
 

Welcome to Morgan Creek Digital's digital asset update. It is comprised of a thought piece
from our team. We hope you find this content interesting. Please let us know if you have any
comments or questions or if you would like to speak to a member of the Morgan Creek
Digital team. 

Embracing the Future: How the UAE is Leapfrogging with AI
and Blockchain

In the rapidly evolving field of technology, certain nations have bypassed traditional
developmental stages by directly adopting the latest innovations. This phenomenon,
known as "leapfrogging,"1 has been prominently observed in the
telecommunications sector of countries like China and India.2 These nations
bypassed extensive landline infrastructure and transitioned directly to mobile
technology, revolutionizing their telecommunications landscape for a fraction of the
cost. China's successful adoption of 4G and 5G technologies has led to one of the
world's highest mobile internet penetration rates.3 This leapfrogging not only
improved connectivity but also drove significant socio-economic growth by providing
affordable mobile phones and fostering competitive telecom markets.

The United Arab Emirates (UAE) has rapidly adopted technology like blockchain and
artificial intelligence (AI), mirroring this leapfrogging strategy. As a reminder, the
UAE was established in 1971, when an agreement was reached between the rulers
of the six Emirates, Abu Dhabi, Sharjah, Umm al-Quwain, Fujairah, and Ajman. The
federation was formed shortly after unearthing oil in 1966 which led to a rapid influx
of wealth and enabled investment in infrastructure, public services, and social
programs.4 The UAE has been agile in its technological governance and
investments related to AI and blockchain across industry sectors. For example,
UAE’s AI Strategy 2031 aims to establish the nation as a global leader in artificial
intelligence by enhancing economic diversification, improving government efficiency,
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and developing skilled labor to develop AI technologies.5 The strategy focuses on
integrating AI into crucial sectors, including transportation and logistics, healthcare,
energy, education, and financial services, among others.6

Key initiatives include developing AI governance frameworks, fostering research and
startups through national programs, and creating educational partnerships to
cultivate talent. The establishment of the Mohamed bin Zayed University of AI, a
pioneering institution dedicated to research and development, is one such example
of an educational partnership.7,8 Unlike the U.S., where the integration of AI into
education faces resistance due to existing academic structures and bureaucratic
inertia, the UAE has built this institution from the ground up, enabling it to focus
solely on AI without the constraints of legacy educational systems.

Regarding governance, the UAE established an AI office responsible for the
implementation, guidelines on generative AI9, forming global partnerships, investing
in necessary infrastructure, and perhaps all-encompassing, harnessing the power of
AI while safeguarding the public interests like security and privacy.10,11 The UAE
also organized the Virtual Assets Regulatory Authority (VARA), the world’s first
independent regulator for virtual assets, providing a comprehensive framework for
virtual asset activities and projects operating within the emirate.1 2 Moreover, we
believe dialogue between the public and private sectors can result in effective
regulation in the fast-changing world of digital assets that allows for innovation. This
is in stark contrast to the Western governing bodies which have largely practiced
regulation by enforcement, which in the long term could quell innovation.

Innovation by Select Sectors:

Healthcare: The UAE is deploying AI-driven predictive analytics to enhance patient
care, allowing for early diagnosis and personalized treatment plans. Algorithms are
being used to analyze medical images, detect anomalies, and assist radiologists in
diagnosing conditions like cancer with greater accuracy.13 This approach is
intended to improve wait times and the accuracy of diagnostics, alleviate human
error, and create better patient outcomes. In addition, blockchain can secure patient
records by preventing unauthorized access. Further, the Dubai Health Authority is
piloting a blockchain-based system for managing medical records that integrates AI
for predictive analytics, aiming to reduce fraud.14

In contrast, the United States (U.S.) healthcare system faces significant challenges
in overhauling its deeply entrenched infrastructure, which includes a complex web of
outdated electronic health records (EHR) systems such as Epic Systems and Cerner
that are often incompatible with each other, hindering the adoption of integrated AI
solutions.

Transportation & Logistics: AI-powered systems are being integrated into Dubai’s
transportation infrastructure to manage traffic flow, reduce congestion, and improve
safety. Autonomous vehicles are being tested to provide efficient and sustainable
transport solutions. A notable example is the Dubai Autonomous Transportation
Strategy, which aims to make 25% of all transportation in Dubai autonomous by
203015, potentially reducing transportation costs by 44%.16 Dubai’s forward-thinking
regulatory environment and government support can potentially enable the rapid
adoption of AI in transportation, bypassing the patchwork of state regulations which
often create delayed and fragmented processes in the West.



Government: For government operations, blockchain can increase transparency
and accountability, while AI can enhance the decision-making processes. Dubai’s
ambition to become the world’s first blockchain-powered government by 2025 and a
Blockchain Center of Excellence17 are driving numerous pilot projects in land
registry, supply chain management, and digital identity verification.18 These
initiatives aim to protect against fraud, improve efficiency, and enhance public trust
in government services. A notable program is the Dubai Land Department’s
blockchain system19, which attaches a property title to a non-fungible token. The
token stores the land registry details, current owner details, and transaction details.
In contrast, the U.S. faces significant challenges in modernizing its bureaucratic
processes due to older systems such as those used in property transactions (e.g.,
legacy databases and paper-based systems).

Financial Systems: In financial systems, blockchains can provide a secure and
transparent ledger for transactions, while AI algorithms monitor transaction patterns
to identify anomalies and potential security threats. The Central Bank of the UAE, as
part of its financial transformation program (FIT), launched a central bank digital
currency (CBDC) to address cross-border payment inefficiencies and to drive
innovation domestically.20 Meanwhile, traditional financial systems in the U.S. are
heavily reliant on intermediaries such as traditional banks and protocols like the
Automated Clearing House (ACH), making it challenging to implement such
innovations seamlessly.

Conclusion: We believe that Emirate's strategic investments in AI and blockchain
are not just keeping up with technological advancements—they are establishing a
leadership position well into the future. By leapfrogging legacy systems such as
those used in healthcare, transportation, government, and financial sectors, the
nation is creating technological infrastructure that seeks to enhance governance,
improve quality of life, and drive economic growth. Investors, technology companies,
and innovators are encouraged to engage with Dubai and the UAE in this dynamic
ecosystem. Morgan Creek Digital is eager to experience this robust network first-
hand during their upcoming tour, Around the World with MCD, starting in July. The
investment team will be connecting with investors and thought leaders in the
Emirates, as well as neighboring countries like Qatar, Oman, and beyond.

Stay tuned!
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Important Disclosures
The above information reflects the opinions of Morgan Creek Digital as of the time this is written and all such
opinions are subject to change. No representation or warranty, express or implied, is given by Morgan Creek Digital
as to the accuracy of such opinions, and no liability is accepted by such persons for the accuracy or completeness of
any such opinions.
 
No Warranty
Neither Morgan Creek Capital Management, LLC nor Morgan Creek Digital warrants the accuracy, adequacy,
completeness, timeliness, or availability of any information provided by non-Morgan Creek sources.

This information is neither an offer to sell nor a solicitation of an offer to buy interests in any investment fund
managed by Morgan Creek Capital Management, LLC or its affiliates, nor shall there be any sale of securities in any
state or jurisdiction in which such offer or solicitation or sale would be unlawful prior to registration or qualification
under the laws of such state or jurisdiction. Alternative investments involve specific risks that may be greater than
those associated with traditional investments.
 
Forward-Looking Statements
This presentation contains certain statements that may include "forward-looking statements" within the meaning of
Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements,
other than statements of historical fact, included herein are "forward-looking statements." Included among
"forward-looking statements" are, among other things, statements about our future outlook on opportunities based
upon current market conditions. Although the company believes that the expectations reflected in these forward-
looking statements are reasonable, they do reflect all assumptions, risks and uncertainties, and these expectations
may prove to be incorrect. Actual results could differ materially from those anticipated in these forward-looking
statements as a result of a variety of factors. One should not place undue reliance on these forward-looking
statements, which speak only as of the date of this discussion. Other than as required by law, the company does not
assume a duty to update these forward-looking statements. Past performance is no guarantee of future results. The
illustrations are not intended to predict the performance of any specific investment or security.

General
This is neither an offer to sell nor a solicitation of an offer to buy interests in any investment fund managed by
Morgan Creek Capital Management, LLC or its affiliates, nor shall there be any sale of securities in any state or
jurisdiction in which such offer or solicitation or sale would be unlawful prior to registration or qualification under
the laws of such state or jurisdiction. Any such offering can be made only at the time a qualified offeree receives a
Confidential Private Offering Memorandum and other operative documents which contain significant details with
respect to risks and should be carefully read. Neither the Securities and Exchange Commission nor any State
securities administrator has passed on or endorsed the merits of any such offerings of these securities, nor is it
intended that they will. This document is for informational purposes only and should not be distributed.

Risk Summary
Interests in the Morgan Creek Digital Fund IV, LP ("Fund") are speculative and involve a significant degree of risk.
Cryptocurrencies and related businesses have limited performance histories, can be extremely volatile, and are not
subject to many of the regulatory oversights over which other investable assets are subject. An investment in the
Fund is suitable only for sophisticated investors and requires the financial ability and willingness to accept the high
risks and limited liquidity inherent in the Units.

There can be no assurance that the Fund will be successful or that losses will not be incurred by the Fund. Each
investor in the Fund must have the ability to bear the risk of loss of their entire investment and must be prepared to
bear such risks for an extended period of time. Investors are strongly urged to consult with their professional
advisors and to carefully review the risk prior to investing.

Performance Disclosures
There can be no assurance that the investment objectives of any fund managed by Morgan Creek Capital
Management, LLC will be achieved. Past performance is not indicative of the performance that any fund managed
by Morgan Creek will achieve in the future. Although Morgan Creek Capital Management, LLC has been presented
with co-investment opportunities in the past, there can be no assurance that Morgan Creek will be presented with
similar opportunities in the future. Further, there can be no assurance that co-investment opportunities will be
available in the future.
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