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We would like to welcome you to Morgan Creek's Across The Hedge weekend brief. It is comprised of research from
Morgan Creek’s Hedged Equity Team together with curated articles of interest. In addition to topical industry insights,
we aim to provide timely in-depth perspectives on investments across Morgan Creek’s Hedged Equity Platform. Our
research leverages insights from the team, together with Morgan Creek’s decades-long experience in covering and
investing across asset classes, sectors and regions. To learn more about the team and our various investment offerings,
please email HedgeD@morgancreekcap.com or visit us on the web at www.morgancreekcap.com/hedge-funds/.

PLATFORM OVERVIEW

With the backing of Tiger Management, Morgan Creek launched its flagship hedged equity strategy in 2005. While
Morgan Creek’s Hedged Equity Platform began as a traditional manager-of-managers model, it gradually transitioned to
a more direct investment strategy with the implementation of the Hybrid Model in 2013!. We seek to partner with a
select group of what we deem to be best-in-class managers around the world and actively co-invest in their highest
conviction ideas including public equities and select later-stage private co-investments.

UPCOMING EVENTS CALENDAR

We hope you will be able to join us for our upcoming HedgeD, With A Capital “D” webinar on Thursday, August 12 -
3:00pm EDT. Register Here.

MANAGER UPDATES?

With the recent decline in China equity indices, an area where hedge funds still hold somewhat high levels of
exposure, performance across the broader hedge fund complex has been challenging. According to data compiled
by Morgan Stanley, the average global fund was down approximately -90bps through July 28th, with the average US
long/short fund down -110bps (vs. MSCI AC World +50bps). Given the recent market volatility in the region, the
average China-focused long/short fund is down approximately —-310bps thus far in July, with most of the pain
coming from the long side of portfolios.

We believe that the selloff in China and Energy has created an attractive entry point for new capital into the
strategy. Our level of conviction in pockets of China Internet and U.S. Shale E&Ps based on fundamental
developments remains high, and we think the recent selloff in stocks associated with these themes has been sharp
and indiscriminate. Manager portfolios have ample liquidity to take advantage of specific situations where stock
prices and valuations have dislocated from fundamentals. Using history as a guide, we believe our managers could
be poised for a robust period of performance ahead as valuations normalize.

DIRECT PORTFOLIO UPDATES3

Following Didi Global’s (NYSE: DIDI) IPO, Chinese regulatory authorities came down hard on the Company for
proceeding with the listing despite data protection and privacy concerns, which has led to significant volatility in
the stock price. These concerns blindsided investors, but we believe the Company should be able to successfully
navigate the current crisis and that DIDI remains very well-positioned in both the domestic ride share and grocery
delivery markets. In the ride share business, DIDI was only fulfilling ~70% of orders due to driver shortages before
the crackdown and, importantly, authorities have only restricted new users from signing up on DIDT’s platforms as
of now (existing users remain unaffected). DIDI and its 500 million users were completing 60 million daily trips
before the crackdown. As staggering as those numbers might sound, this represented just 3% of daily
transportation trips in China. We think DIDT’s share of daily transportation trips can increase to the high single-
digits over the next few years. If regulatory headwinds subside, we believe that investor attention could quickly
return to DIDI’'s dominant position within this market, not to mention the potentially even larger market
opportunity in front of DIDI in grocery delivery. We continue to monitor the situation closely.

Coupang, Inc. (NYSE: CPNG) will release its financial results for the second quarter after the market close on
Wednesday, August 11. We anticipate that private shares will come off lock shortly after this event, and will be
providing further updates post lock-up expiration.
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PAST EVENTS CALENDAR

1 July 22: Webinar—New High Conviction Themes
1 July 16: Podcast—The Bear Case For Oil (Matt Niblack)

T July 13 Podeas:—
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