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INVESTMENT POLICIES AND PRACTICES
Morgan Creek Global Equity Long/Short Institutional Fund (the “Fund”) is a Delaware statutory trust registered under the Investment Company Act of 1940 (the
“1940 Act”) as a non-diversified, closed-end management investment company. Morgan Creek Capital Management, LLC (the “Advisor”), a North Carolina limited
liability company, serves as the Fund’s investment adviser.
Prior to July 1, 2014, the Fund sought to achieve its investment objective by investing all of its investable assets in a separate master fund, Global Equity
Long/Short Master Fund (the “Master Fund”), a corresponding closed-end management investment company having the same investment objective as the Fund. The Fund
invested in the Master Fund through a master-feeder investment fund structure. The Fund no longer operates under a “master-feeder” structure and instead invests directly
in portfolio securities.
An investor in the Fund will be a Shareholder of the Fund and his or her rights in the Fund will be established and governed by the Fund’s Agreement and
Declaration of Trust. A prospective investor and his or her advisors should carefully review the Agreement and Declaration of Trust as each Shareholder will agree to be
bound by its terms and conditions.
Fundamental Policies
The investment objective of the Fund is not a fundamental policy and may be changed without a Shareholder vote provided that Shareholders will be given
written notice of such change prior to, or in connection with, the Fund’s next tender offer. The Fund has, however, adopted certain fundamental investment restrictions
which cannot be changed without the vote of a majority of such Fund’s outstanding voting securities, as defined in the 1940 Act. Under the 1940 Act, the vote of a
majority of the outstanding voting securities means the vote, at a meeting of Shareholders, of (i) 67% or more of the voting securities present at the meeting, if the holders
of more than 50% of the outstanding voting securities are present or represented by proxy, or (ii) of more than 50% of the outstanding voting securities, whichever is less.
For the purpose of the Fund’s concentration policies, the Advisor considers the percentage of assets invested by the underlying Portfolio Funds in particular
industries. In addition, if a percentage restriction or policy is met at the time of an investment or transaction, a later change in percentage resulting from a change in the
values of investments or the value of the Fund’s total assets or resulting from corporate actions such as a reorganization, merger, liquidation or otherwise, unless
otherwise stated in this Prospectus, will not constitute a deviation from the restriction or policy, and the Fund will not be required to sell securities due to subsequent
changes in the value of securities it owns or such corporate actions. Under the Fund’s fundamental investment restrictions, the Fund may not:
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(1) invest more than 25% of its total assets in the securities of issuers in any one industry, provided that securities issued or guaranteed by the U.S. government or its
agencies or instrumentalities and tax-exempt securities of governments or their political subdivisions will not be considered to represent an industry. For purposes of this
restriction, neither the Fund’s investments in Portfolio Funds generally nor its investments in Portfolio Funds following the same general strategy (e.g., global macro and
distressed securities) are deemed to be an investment in a single industry. In addition, the Fund’s investment in a master fund is not deemed to be an investment in a single
industry;
(2) underwrite securities of other issuers except insofar as the Fund technically may be deemed an underwriter under the 1933 Act in the sale of its own securities or in
connection with the disposition of portfolio securities;
(3) make loans to other persons, except that the acquisition of debt and other credit securities of all types or any similar instruments shall not be deemed to be the making
of a loan, and except further that the Fund may lend its portfolio securities and enter into repurchase agreements, dollar rolls and similar transactions consistent with
applicable law;
(4) issue senior securities or borrow money other than as permitted by the 1940 Act or pledge its assets other than to secure such issuances or in connection with hedging
transactions, short sales, securities lending, when issued and forward commitment transactions and similar investment strategies;
(5) purchase or sell commodities or contracts on commodities, except to the extent that the Fund may do so in accordance with applicable law, and the Fund may invest in
Portfolio Funds that invest in commodities, contracts on commodities and commodity-linked securities; and
(6) purchase or sell real estate, except that, to the extent permitted by applicable law, the Fund may invest in securities (i) directly or indirectly secured by real estate or
interests therein, (ii) of companies that deal in real estate or are engaged in the real estate business, including real estate investment trusts and real estate operating
companies or (iii) issued by Portfolio Funds that invest in real estate or interests therein, and the Fund may acquire, hold and sell real estate acquired through default,
liquidation, or other distributions of an interest in real estate as a result of the Fund’s ownership of such other assets.
Portfolio Securities and Other Investments
As discussed in the Prospectus, the Fund’s investment objective is to generate greater long-term returns when compared to traditional equity market benchmarks,
while exhibiting a lower level of volatility and a modest degree of correlation to these markets. In order to achieve its investment objective, the Fund invests in private
funds and other pooled investment vehicles (collectively, the “Portfolio Funds”) managed by third-party investment managers (“Managers”) that are not expected to be
highly correlated to each other or with traditional equity markets over a long-term time horizon and equity securities that are consistent with the investment ideas of the
Managers. The Fund normally invests 80% of its assets in Portfolio Funds that will primarily engage in long/short equity strategies and equity securities that augment
these strategies. The Fund cannot guarantee that its investment objective will be achieved or that its portfolio design and risk monitoring strategies will be successful.
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Additional information regarding the types of securities and financial instruments in which the Advisor may invest the assets of the Fund and the Managers may
invest the assets of the Portfolio Funds, and certain of the investment techniques that may be used by Managers, are set forth below.
Borrowing and Lines of Credit
The Fund may borrow money pursuant to a line of credit with a financial institution or other arrangement to purchase portfolio securities and for portfolio
management purposes. Under the 1940 Act, the Fund is not permitted to borrow for any purposes if, immediately after such borrowing, the Fund would have an asset
coverage ratio (as defined in the 1940 Act) of less than 300% with respect to indebtedness or less than 200% with respect to preferred stock. The 1940 Act also provides
that the Fund may not declare distributions, or purchase its stock (including through tender offers) if, immediately after doing so, it will have an asset coverage ratio of
less than 300% or 200%, as applicable. Under the 1940 Act, certain short-term borrowings (such as for the purpose of meeting redemption requests, for bridge financing
of investments in Portfolio Funds or for cash management purposes) are not considered the use of investment leverage if (i) repaid within 90 days, (ii) not extended or
renewed, and (iii) which are not in excess of 10% of the total assets of the Fund.
Commodities
The profitability of an investment in commodities depends on the ability of a Manager to analyze correctly the commodity markets, which are influenced by,
among other things, changing supply and demand relationships, weather, changes in interest rates, trade policies, world political and economic events, and other
unforeseen events. Such events could result in large market movements and volatile market conditions and create the risk of significant loss. A variety of possible actions
by various government agencies can also inhibit profitability or can result in loss. In addition, activities by the major power producers can have a profound effect on spot
prices which can, in turn, substantially affect derivative prices, as well as the liquidity of such markets. Moreover, investments in commodity and financial futures and
options contracts involve additional risks including, without limitation, leverage (margin is usually only 5% to 15% of the face value of the contract and exposure can be
nearly unlimited). The Commodity Futures Trading Commission and futures exchanges have established limits referred to as “speculative position limits” on the
maximum net long or net short position that any person may hold or control in particular commodity or financial futures contracts. All of the positions held by all
accounts owned or controlled by the Portfolio Funds will be aggregated for the purposes of determining compliance with position limits. It is possible that positions held
by the Portfolio Funds may have to be liquidated in order to avoid exceeding such limits. Such modification or liquidation, if required, could adversely affect the
operations and profitability of the Portfolio Funds.
Convertible Securities
Convertible securities are bonds, debentures, notes, or other securities that may be converted or exchanged (by the holder or by the issuer) into shares of the
underlying common stock (or cash or securities of equivalent value) at a stated exchange ratio. A convertible security may also be called for redemption or conversion by
the issuer after a particular date and under certain circumstances (including a specified price) established upon issue. If a convertible security held by a Portfolio Fund is
called for redemption or conversion, the Portfolio Fund could be required to tender it for redemption, convert it into the underlying common stock, or sell it to a third
party.
Convertible securities generally have less potential for gain or loss than common stocks. Convertible securities generally provide yields higher than the
underlying common stocks, but generally lower than comparable non-convertible securities. Because of this higher yield, convertible securities generally sell at prices
above their “conversion value,” which is the current market value of the stock to be received upon conversion. The difference between this conversion value and the price
of convertible securities will vary over time depending on changes in the value of the underlying common stocks and interest rates. When the underlying common stocks
decline in value, convertible securities will tend not to decline to the same extent because of the interest or dividend payments and the repayment of principal at maturity
for certain types of convertible securities.
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Counterparty Arrangements
In selecting counterparties to transactions in which the Portfolio Funds will engage, including but not limited to, currency hedging transactions and borrowings
under lines of credit it may have in place, a Manager typically has the authority to and will consider a variety of factors in addition to the price associated with such
transactions. Considerations may include, but are not limited to: (a) the ability of the counterparty to (i) provide other products and services, (ii) accept certain types of
collateral and provide multiple products or services linked to such collateral or (iii) execute transactions efficiently and (b) the counterparty’s facilities, reliability and
financial responsibility. If a Manager determines that the counterparty’s transaction costs are reasonable overall, the Portfolio Funds may incur higher transaction costs
than they would have paid had another counterparty been used.
To the extent that the Portfolio Funds engage in principal transactions, including, but not limited to, forward currency transactions, swap transactions, repurchase
and reverse repurchase agreements and the purchase and sale of bonds and other fixed income securities, they must rely on the creditworthiness of their counterparties
under such transactions. In certain instances, the credit risk of a counterparty is increased by the lack of a central clearing house for certain transactions including swap
contracts. In the event of the insolvency of a counterparty, the Portfolio Funds may not be able to recover their assets, in full or at all, during the insolvency process.
Counterparties to investments may have no obligation to make markets in such investments and may have the ability to apply essentially discretionary margin and credit
requirements. Similarly, the Fund will be subject to the risk of bankruptcy of, or the inability or refusal to perform with respect to such investments by, the counterparties
with which they deal. A Manager will seek to minimize the Fund’s exposure to counterparty risk by entering into such transactions with counterparties a Manager
believes to be creditworthy at the time they enter into the transaction. Certain transactions may require the Portfolio Funds to provide collateral to secure their
performance obligations under a contract.
Derivatives
Derivatives are financial instruments that derive their performance, at least in part, from the performance of an underlying asset, index or interest rate.
Derivatives entered into by a Portfolio Fund can be volatile and involve various types and degrees of risk, depending upon the characteristics of a particular derivative
and the portfolio of the Portfolio Fund as a whole. Derivatives permit a Manager to increase or decrease the level of risk of an investment portfolio, or change the
character of the risk, to which an investment portfolio is exposed in much the same way as the Manager can increase or decrease the level of risk, or change the character
of the risk, of an investment portfolio by making investments in specific securities. Derivatives may entail investment exposures that are greater than their cost would
suggest, meaning that a small investment in derivatives could have a large potential effect on the performance of a Portfolio Fund. If a Portfolio Fund invests in
derivatives at inopportune times or incorrectly judges market conditions, the investments may lower the return of the Portfolio Fund or result in a loss. A Portfolio Fund
also could experience losses if derivatives are poorly correlated with its other investments, or if the Portfolio Fund is unable to liquidate the position because of an illiquid
secondary market. The market for many derivatives is, or suddenly can become, illiquid. Changes in liquidity may result in significant, rapid and unpredictable changes in
the prices for Derivatives.
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Distressed Securities
Distressed securities are securities of issuers in weak financial condition, experiencing poor operating results, having substantial financial needs or negative net
worth, facing special competitive or product obsolescence problems, or issuers that are involved in bankruptcy or reorganization proceedings. Investments of this type
involve substantial financial and business risks that can result in substantial or total losses. The Portfolio Funds may incur additional expenses to the extent they are
required to seek recovery upon a default in the payment of principal of or interest on their portfolio holdings. Among the risks inherent in investments in a troubled entity
is the fact that it frequently may be difficult to obtain information as to the true financial condition of such issuer. Such investments also face the risk of the effects of
applicable federal and state bankruptcy laws. In any reorganization or liquidation proceeding relating to a portfolio company, the Portfolio Funds may lose their entire
investment or may be required to accept cash or securities with a value less than their original investment. The market prices of such securities are also subject to abrupt
and erratic market movements and above average price volatility and the spread between the bid and offer prices of such securities may be greater than normally
expected. It may take a number of years for the market price of such securities to reflect their intrinsic value. Such securities are also more likely to be subject to trading
restrictions or suspensions. It is anticipated that some of the portfolio securities held by the Fund may not be widely traded, and that the Fund’s position in such securities
may be substantial in relation to the market for those securities. The Managers’ judgments about the credit quality of the issuer and the relative value of its securities may
prove to be wrong.
Dollar Roll Transactions
Dollar roll transactions involve the risk that the market value of the securities the Fund is required to purchase may decline below the agreed upon repurchase
price of those securities. If the broker/dealer to whom a Portfolio Fund sells securities becomes insolvent, the Portfolio Fund’s right to purchase or repurchase securities
may be restricted. Successful use of dollar rolls may depend upon a Managers ability to predict correctly interest rates and prepayments. There is no assurance that dollar
rolls can be successfully employed.
Emerging Market Securities
Investments in securities and currencies traded in various markets throughout the world, including emerging or developing markets are particularly speculative
and entail all of the risks of investing in non-U.S. Investments but to a heightened degree. ”Emerging market” countries generally include every nation in the world except
developed countries, that is, the United States, Canada, Japan, Australia, New Zealand and most countries located in Western Europe. Particularly in developing
countries, laws governing transactions in securities, commodities, derivatives and securities indices and other contractual relationships are new and largely untested.
Investments in emerging markets may, among other things, carry the risks of less publicly available information, more volatile markets, less strict securities market
regulation, less favorable tax provisions, a greater likelihood of severe inflation, unstable currency, war and expropriation of personal property, inadequate investor
protection, contradictory legislation, incomplete, unclear and changing laws, ignorance or breaches of regulations on the part of market participants, lack of established or
effective avenues for legal redress, lack of standard practices and confidentiality customs characteristic of developed markets, and lack of enforcement of existing
regulations. Hence, it may be difficult to obtain and enforce a judgment in certain emerging countries. There can be no assurance that this difficulty in protecting and
enforcing rights will not have a material adverse effect on the Portfolio Funds and their operations. In addition, certain emerging market countries require governmental
approval prior to investments by foreign persons in a particular issuer, limit the amount of investment by foreign persons in a particular issuer, limit the investment by
foreign persons only to a specific class of securities of an issuer that may have less advantageous rights than the classes available for purchase by domiciliaries of the
countries and/or impose additional taxes on foreign investors. There is also the possibility of nationalization, expropriation or confiscatory taxation, imposition of
withholding or other taxes on dividends, interest, capital gains or other income, limitations on the removal of funds or other assets, political changes, government
regulation, social instability or diplomatic developments (including war) which could affect adversely the economies of such countries or the value of investments in
those countries. In addition, regulatory controls and corporate governance of companies in emerging markets confer little protection on minority shareholders. Anti-fraud
and anti-insider trading legislation is often rudimentary. The concept of fiduciary duty to shareholders by officers and directors is also limited when compared to such
concepts in developed markets. In certain instances management may take significant actions without the consent of shareholders and anti-dilution protection also may be
limited. The typically small or relatively small size of markets for securities of issuers located in emerging market countries and the possibility of a low or non-existent
volume of trading in those securities may also result in a lack of liquidity and increased price volatility of those securities, which may reduce the return on such
investments.
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Equity Securities
The value of equity securities depends on business, economic and other factors affecting those issuers. Equity securities fluctuate in value, often based on factors
unrelated to the value of the issuer of the securities, and such fluctuations can be pronounced. Equity securities fluctuate for several reasons, including changes in
investors’ perceptions of the financial condition of an issuer or the general condition of the relevant stock market, or when political or economic events affecting the
issuers occur. In addition, common stock prices may be particularly sensitive to rising interest rates, as the cost of capital rises and borrowing costs increase.
Fixed Income Securities
The value of fixed income securities can be affected by the credit quality of the issuer and interest rate fluctuations. When interest rates decline, the value of
fixed rate securities can be expected to rise. Conversely, when interest rates rise, the value of fixed rate securities can be expected to decline. Recent adverse conditions in
the credit markets may cause interest rates to rise. Although changes in prevailing interest rates can be expected to cause some fluctuations in the value of floating rate
securities (due to the fact that rates only reset periodically), the values of these securities are substantially less sensitive to changes in market interest rates than fixed rate
instruments. Fluctuations in the value of the Portfolio Funds’ securities will not affect interest income on existing securities, but will be reflected in the Portfolio Funds’
NAV. The Portfolio Funds may utilize certain strategies, including taking positions in futures or interest rate swaps, for the purpose of reducing the interest rate sensitivity
of the portfolio and decreasing the Portfolio Funds’ exposure to interest rate risk, although there is no assurance that they will do so or that such strategies will be
successful.
The prices of fixed-income securities which may be held by the Portfolio Funds tend to be sensitive to interest rate fluctuations and unexpected fluctuations in
interest rates could cause the corresponding prices of the long and short portions of a position to move in directions which were not initially anticipated. Interest rates are
highly sensitive to factors beyond the Managers’ control, including, among others, governmental monetary and tax policies and domestic and international economic and
political conditions. In the event of a significant rising interest rate environment and/or economic downturn, loan defaults may increase and result in credit losses that may
be expected to affect adversely the Portfolio Funds’ liquidity and operating results. In addition, interest rate increases generally will increase the interest carrying costs to
the Fund of borrowed securities and leveraged investments or the cost of leverage for the Portfolio Funds. Furthermore, to the extent that interest rate assumptions
underlie the hedging of a particular position, fluctuations in interest rates could invalidate those underlying assumptions and expose the Portfolio Funds to losses.
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Foreign Currency
The Portfolio Funds may conduct foreign currency transactions on a spot (i.e., cash) or forward basis (i.e., by entering into forward contracts to purchase or sell
foreign currencies). Although foreign exchange dealers generally do not charge a fee for such conversions, they do realize a profit based on the difference between the
prices at which they are buying and selling various currencies. Thus, a dealer may offer to sell a foreign currency at one rate, while offering a lesser rate of exchange
should the counterparty desire to resell that currency to the dealer. Forward contracts are customized transactions that require a specific amount of a currency to be
delivered at a specific exchange rate on a specific date or range of dates in the future. Forward contracts are generally traded in an interbank market directly between
currency traders (usually large commercial banks) and their customers. The parties to a forward contract may agree to offset or terminate the contract before its maturity,
or may hold the contract to maturity and complete the contemplated currency exchange.
Because the Portfolio Funds may invest in securities denominated or quoted in currencies other than the U.S. dollar, changes in foreign currency exchange rates
may affect the value of securities in the Fund and the unrealized appreciation or depreciation of investments. Currencies of certain countries may be volatile and therefore
may affect the value of securities denominated in such currencies, which means that the Portfolio Funds’ NAV could decline as a result of changes in the exchange rates
between foreign currencies and the U.S. dollar. The Advisor may, but are not required to, elect for the Portfolio Funds to seek to protect themselves from changes in
currency exchange rates through hedging transactions depending on market conditions. In addition, certain countries, particularly emerging market countries, may impose
foreign currency exchange controls or other restrictions on the transferability, repatriation or convertibility of currency.
The Portfolio Funds may invest in securities and currencies traded in various markets throughout the world, including emerging or developing markets, some of
which are highly controlled by governmental authorities. Such investments are particularly speculative and entail all of the risks of investing in non-U.S. investments but
to a heightened degree. ”Emerging market” countries generally include every nation in the world except developed countries, that is, the United States, Canada, Japan,
Australia, New Zealand and most countries located in Western Europe. Particularly in developing countries, laws governing transactions in securities, commodities,
derivatives and securities indices and other contractual relationships are new and largely untested. Investments in emerging markets may, among other things, carry the
risks of less publicly available information, more volatile markets, less strict securities market regulation, less favorable tax provisions, a greater likelihood of severe
inflation, unstable currency, war and expropriation of personal property, inadequate investor protection, contradictory legislation, incomplete, unclear and changing laws,
ignorance or breaches of regulations on the part of market participants, lack of established or effective avenues for legal redress, lack of standard practices and
confidentiality customs characteristic of developed markets, and lack of enforcement of existing regulations.
Foreign Securities
Securities of non-U.S. issuers and the governments of non-U.S. countries involve special risks not usually associated with investing in securities of U.S.
companies or the U.S. government, including political and economic considerations, such as greater risks of expropriation and nationalization, confiscatory taxation, the
potential difficulty of repatriating funds, general social, political and economic instability and adverse diplomatic developments; the possibility of the imposition of
withholding or other taxes on dividends, interest, capital gain or other income; the small size of the securities markets in such countries and the low volume of trading,
resulting in potential lack of liquidity and in price volatility; fluctuations in the rate of exchange between currencies and costs associated with currency conversion; and
certain government policies that may restrict the Portfolio Funds’ investment opportunities. In addition, because non-U.S. entities are not subject to uniform accounting,
auditing, and financial reporting standards, practices and requirements comparable with those applicable to U.S. companies, there may be different types of, and lower
quality, information available about a non-U.S. company than a U.S. company. There is also less regulation, generally, of the securities markets in many foreign countries
than there is in the U.S., and such markets may not provide the same protections available in the U.S. With respect to certain countries, there may be the possibility of
political, economic or social instability, the imposition of trading controls, import duties or other protectionist measures, various laws enacted for the protection of
creditors, greater risks of nationalization or diplomatic developments which could materially adversely affect the Fund’s investments in those countries. Furthermore,
individual economies may differ favorably or unfavorably from the U.S. economy in such respects as growth of gross national product, rate of inflation, capital
reinvestment, resource self-sufficiency, and balance of payments position. A Portfolio Fund’s investment in non-U.S. countries may also be subject to withholding or
other taxes, which may be significant and may reduce the Portfolio Fund’s returns.
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Brokerage commissions, custodial services and other costs relating to investment in international securities markets generally are more expensive than in the
U.S. In addition, clearance and settlement procedures may be different in foreign countries and, in certain markets, such procedures have been unable to keep pace with
the volume of securities transactions, thus making it difficult to conduct such transactions.
Investment in sovereign debt obligations of non-U.S. governments involves additional risks not present in debt obligations of corporate issuers and the U.S.
government. The issuer of the debt or the governmental authorities that control the repayment of the debt may be unable or unwilling to repay principal or pay interest
when due in accordance with the terms of such debt, and the Fund may have limited recourse to compel payment in the event of a default. A sovereign debtor’s
willingness or ability to repay principal and to pay interest in a timely manner may be affected by, among other factors, its cash flow situation, the extent of its foreign
currency reserves, the availability of sufficient foreign exchange on the date a payment is due, the relative size of the debt service burden to the economy as a whole, the
sovereign debtor’s policy toward international lenders, and the political constraints to which the sovereign debtor may be subject. Periods of economic uncertainty may
result in the volatility of market prices of sovereign debt to a greater extent than the volatility inherent in debt obligations of other types of issuers.
The aftermath of the war in Iraq, instability in Afghanistan, Pakistan and the Middle East and terrorist attacks in the United States and around the world may
result in market volatility, may have long-term effects on the United States and worldwide financial markets and may cause further economic uncertainties in the United
States and worldwide. The Managers do not know how long the securities markets may be affected by these events and cannot predict the effects of the occupation or
similar events in the future on the U.S. economy and securities markets.
The Portfolio Funds may be adversely affected by abrogation of international agreements and national laws which have created the market instruments in which
the Portfolio Funds will be investing, failure of the designated national and international authorities to enforce compliance with the same laws and agreements, failure of
local, national and international organization to carry out their duties prescribed to them under the relevant agreements, revisions of these laws and agreements which
dilute their effectiveness or conflicting interpretation of provisions of the same laws and agreements. The Fund may be adversely affected by uncertainties such as
terrorism, international political developments, and changes in government policies, taxation, restrictions on foreign investment and currency repatriation, currency
fluctuations and other developments in the laws and regulations of the countries in which they are invested.
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Forward Contracts
Forward contracts are the purchase or sale of a specific quantity of a commodity, government security, foreign currency, or other financial instrument at the
current or spot price, with delivery and settlement at a specified future date. Because it is a completed contract, a purchase forward contract can be a cover for the sale of
a futures contract. The Portfolio Funds may enter into forward contracts for hedging purposes and non-hedging purposes (i.e., to increase returns). Forward contracts are
transactions involving the Portfolio Funds’ obligation to purchase or sell a specific instrument at a future date at a specified price. Forward contracts may be used by the
Portfolio Funds for hedging purposes to protect against uncertainty in the level of future foreign currency exchange rates, such as when a Manager anticipates purchasing
or selling a foreign security. For example, this technique would allow a Portfolio Fund to “lock in” the U.S. dollar price of the security for the Portfolio Fund. Forward
contracts may also be used to attempt to protect the value of the Portfolio Funds’ existing holdings of foreign securities. Forward contracts may also be used for nonhedging purposes to pursue the Portfolio Funds’ investment objective, such as when Managers anticipate that particular foreign currencies will appreciate or depreciate in
value, even though securities denominated in those currencies are not then held in the Portfolio Funds’ portfolio. There is no requirement that the Portfolio Funds hedge
all or any portion of their exposure to foreign currency risks.
Futures
In purchasing a futures contract, the buyer agrees to purchase a specified underlying instrument at a specified future date. In selling a futures contract, the seller
agrees to sell a specified underlying instrument at a specified future date. The price at which the purchase and sale will take place is fixed when the buyer and seller enter
into the contract. Some currently available futures contracts are based on specific securities, such as U.S. Treasury bonds or notes, and some are based on indices of
securities prices, such as the Standard & Poor’s 500 SM Index (S&P 500 ®). Futures can be held until their delivery dates, or can be closed out before then if a liquid
market is available.
The value of a futures contract tends to increase and decrease in tandem with the value of its underlying instrument. Therefore, purchasing futures contracts will
tend to increase a fund’s exposure to positive and negative price fluctuations in the underlying instrument, much as if it had purchased the underlying instrument directly.
When a fund sells a futures contract, by contrast, the value of its futures position will tend to move in a direction contrary to the market. Selling futures contracts,
therefore, will tend to offset both positive and negative market price changes, much as if the underlying instrument had been sold.
High Yield Securities
High yield securities are particularly risky investments that also may offer the potential for correspondingly high returns. As a result, the Portfolio Funds may
lose all or substantially all of their investment in any particular instance, which would have an adverse effect on the Fund and its Shareholders. In addition, there is no
minimum credit standard which is a prerequisite to the Portfolio Funds’ acquisition of any security, and the debt securities in which the Portfolio Funds are permitted to
invest may be less than investment grade and may be considered to be “junk bonds.” Securities in the non-investment grade categories are subject to greater risk of loss of
principal and interest than higher rated securities and may be considered to be predominantly speculative with respect to the issuer’s capacity to pay interest and repay
principal. They may also be considered to be subject to greater risk than securities with higher ratings in the case of deterioration of general economic conditions. Adverse
publicity and negative investor perception about these lower-rated securities, whether or not based on an analysis of the fundamentals with respect to the relevant issuers,
may contribute to a decrease in the value and liquidity of such securities. In addition, because investors generally perceive that there are greater risks associated with noninvestment grade securities, the yields and prices of such securities may fluctuate more than those for higher-rated securities. The market for non-investment grade
securities may be smaller and less active than that for higher-rated securities, which may adversely affect the prices at which these securities can be sold. In addition, the
Portfolio Funds may invest in debt securities which may be unrated by a recognized credit rating agency which are subject to greater risk of loss of principal and interest
than higher-rated debt securities.
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Securities in which the Portfolio Funds may invest may rank junior to other outstanding securities and obligations of the issuer, all or a significant portion of
whose debt securities may be secured by all or substantially all of the issuer’s assets. Moreover, the Portfolio Funds may invest in debt securities which are not protected
by financial covenants or limitations on additional indebtedness. The Portfolio Funds may therefore be subject to credit, liquidity and interest rate risks. In addition,
evaluating credit risk for debt securities involves uncertainty because credit rating agencies throughout the world have different standards, making comparison across
countries difficult. Also, the market for credit spreads is often inefficient and illiquid, making it difficult to hedge such risk or to calculate accurately discounting spreads
for valuing financial instruments.
Illiquid Investments
Investments held by the Portfolio Funds may be or become illiquid which may affect the ability of the Portfolio Funds to exit such investments and the returns
made by the Portfolio Funds. Such illiquidity may result from various factors, such as the nature of the instrument being traded, or the nature and/or maturity of the
market in which it is being traded, the size of the position being traded, or because there is no established market for the relevant securities. Even where there is an
established market, the price and/or liquidity of instruments in that market may be materially affected by certain factors. Securities and commodity exchanges typically
have the right to suspend or limit trading in any instrument traded on that exchange. It is also possible that a governmental authority may suspend or restrict trading on an
exchange or in particular securities or other instruments traded. A suspension could render it difficult for the Portfolio Funds to liquidate positions and thereby might
expose the Portfolio Funds to losses.
The market prices, if any, for such illiquid investments tend to be volatile and may not be readily ascertainable and the Portfolio Funds may not be able to sell
them when they desire to do so or to realize what they perceive to be their fair value in the event of a sale. Because of valuation uncertainty, the fair values of such illiquid
investments reflected in the NAV of the Portfolio Funds attributable to such investment may not necessarily reflect the prices that would actually be obtained by the
Portfolio Funds when such investments are realized. If the realization occurs at a price that is significantly lower than the NAV attributable to such investment, the
Portfolio Funds will suffer a loss. Moreover, securities in which the Portfolio Funds may invest include those that are not listed on a stock exchange or traded in an overthe-counter market. As a result of the absence of a public trading market for these securities, they may be less liquid than publicly traded securities. The size of the
Portfolio Funds’ position may magnify the effect of a decrease in market liquidity for such instruments. Changes in overall market leverage, deleveraging as a
consequence of a decision by the counterparties with which the Portfolio Funds enter into repurchase/reverse repurchase agreements or derivative transactions to reduce
the level of leverage available, or the liquidation by other market participants of the same or similar positions, may also adversely affect the Portfolio Funds’ portfolio.
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The sale of restricted and illiquid securities often requires more time and results in higher brokerage charges or dealer discounts and other selling expenses than
does the sale of securities eligible for trading on national securities exchanges or in the over-the-counter markets. The Portfolio Funds may encounter substantial delays in
attempting to sell non-publicly traded securities. Although these securities may be resold in privately negotiated transactions, the prices realized from these sales could be
less than those originally paid by the Fund. In some cases, the Fund may be contractually prohibited from disposing of investments for a specified period of time.
Restricted securities may sell at a price lower than similar securities that are not subject to restrictions on resale. Further, companies whose securities are not publicly
traded are not subject to the disclosure and other investor protection requirements which would be applicable if their securities were publicly traded.
Insolvency Considerations with Respect to Issuers of Indebtedness
Various laws enacted for the protection of creditors may apply to indebtedness in which the Portfolio Funds invest. The information in this and the following
paragraph is applicable with respect to U.S. issuers subject to U.S. federal bankruptcy law. Insolvency considerations may differ with respect to other issuers. If, in a
lawsuit brought by an unpaid creditor or representative of creditors of an issuer of indebtedness, a court were to find that the issuer did not receive fair consideration or
reasonably equivalent value for incurring the indebtedness and that, after giving effect to such indebtedness, the issuer (i) was insolvent, (ii) was engaged in a business for
which the remaining assets of such issuer constituted unreasonably small capital or (iii) intended to incur, or believed that it would incur, debts beyond its ability to pay
such debts as they mature, such court could determine to invalidate, in whole or in part, such indebtedness as a fraudulent conveyance, to subordinate such indebtedness
to existing or future creditors of such issuer, or to recover amounts previously paid by such issuer in satisfaction of such indebtedness. The measure of insolvency for
purposes of the foregoing will vary. Generally, an issuer would be considered insolvent at a particular time if the sum of its debts was then greater than all of its property
at a fair valuation, or if the present fair saleable value of its assets was then less than the amount that would be required to pay its probable liabilities on its existing debts
as they became absolute and matured. There can be no assurance as to what standard a court would apply in order to determine whether the issuer was “insolvent” after
giving effect to the incurrence of the indebtedness in which the Fund invested or that, regardless of the method of valuation, a court would not determine that the issuer
was “insolvent” upon giving effect to such incurrence. In addition, in the event of the insolvency of an issuer of indebtedness in which the Fund invests, payments made
on such indebtedness could be subject to avoidance as a “preference” if made within a certain period of time (which may be as long as one year) before insolvency. In
general, if payments on indebtedness are avoidable, whether as fraudulent conveyances or preferences, such payments can be recaptured from the Portfolio Fund to which
such payments were made.
Material, Non-Public Information
From time to time, the Managers may come into possession of confidential or material, non-public information that would limit the ability of the Portfolio Funds
to acquire or dispose of investments held by the Portfolio Funds. The Portfolio Funds’ investment flexibility may be constrained as a consequence of the inability of a
Manager to use such information for investment purposes. Moreover, a Manager may acquire confidential or material, non-public information or be restricted from
initiating transactions in certain securities or liquidating or selling certain investments at a time when the Manager would otherwise take such an action.
11

Mortgage-Backed Securities
Mortgage-backed securities are mortgage pass-through securities, collateralized mortgage obligations (“CMOs”), commercial mortgage-backed securities,
mortgage dollar rolls, CMO residuals, stripped mortgage-backed securities (“SMBS”) and other securities that directly or indirectly represent a participation in, or are
secured by and payable from, mortgage loans on real property. The value of some mortgage- or asset-backed securities may be particularly sensitive to changes in
prevailing interest rates. Early repayment of principal on some mortgage-related securities may expose a Portfolio Fund to a lower rate of return upon reinvestment of
principal. When interest rates rise, the value of a mortgage-related security generally will decline; however, when interest rates are declining, the value of mortgagerelated securities with prepayment features may not increase as much as other fixed income securities. The rate of prepayments on underlying mortgages will affect the
price and volatility of a mortgage-related security, and may shorten or extend the effective maturity of the security beyond what was anticipated at the time of purchase. If
unanticipated rates of prepayment on underlying mortgages increase the effective maturity of a mortgage-related security, the volatility of the security can be expected to
increase. The value of these securities may fluctuate in response to the market’s perception of the creditworthiness of the issuers. Additionally, although mortgages and
mortgage-related securities are generally supported by some form of government or private guarantee and/or insurance, there is no assurance that private guarantors or
insurers will meet their obligations.
One type of SMBS has one class receiving all of the interest from the mortgage assets (the interest-only, or “IO” class), while the other class will receive all of
the principal (the principal-only, or “PO” class). The yield to maturity on an IO class is extremely sensitive to the rate of principal payments (including prepayments) on
the underlying mortgage assets, and a rapid rate of principal payments may have a material adverse effect on the yield to maturity from these securities.
The Portfolio Funds may invest in collateralized debt obligations (“CDOs”), which include collateralized bond obligations (“CBOs”), collateralized loan
obligations (“CLOs”) and other similarly structured securities. CBOs and CLOs are types of asset-backed securities. A CBO is a trust which is backed by a diversified
pool of high risk, below investment grade fixed income securities. A CLO is a trust typically collateralized by a pool of loans, which may include, among others,
domestic and foreign senior secured loans, senior unsecured loans, and subordinate corporate loans, including loans that may be rated below investment grade or
equivalent unrated loans. Certain Portfolio Funds may invest in other asset-backed securities that have been offered to investors.
New Issue Investments
The rules of Financial Industry Regulatory Authority (“FINRA”) regulate securities firms’ activities related to the sale of “new issues” (as defined under
applicable FINRA rules) to investment funds if “restricted” persons (generally, people engaged in the securities industry) hold beneficial interests in such investment
funds. As a result, to comply with FINRA Rules, where the Portfolio Funds participate in new issues, the Portfolio Funds may only invest where restricted persons’
participation in the gains or losses from such investments is limited. Alternatively, the Portfolio Funds may, in the Managers’ absolute discretion, elect not to participate
in new issues. As a result, all of the Shareholders would be unable to participate in profits attributable to investments in new issues, even where certain Shareholders
would not otherwise be so restricted.
Options
By purchasing a put option, the purchaser obtains the right (but not the obligation) to sell the option’s underlying instrument at a fixed strike price. In return for
this right, the purchaser pays the current market price for the option (known as the option premium). Options have various types of underlying instruments, including
specific securities, indices of securities prices, and futures contracts. The purchaser may terminate its position in a put option by allowing it to expire or by exercising the
option. If the option is allowed to expire, the purchaser will lose the entire premium. If the option is exercised, the purchaser completes the sale of the underlying
instrument at the strike price. A purchaser may also terminate a put option position by closing it out in the secondary market at its current price, if a liquid secondary
market exists.
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The buyer of a typical put option can expect to realize a gain if security prices fall substantially. However, if the underlying instrument’s price does not fall
enough to offset the cost of purchasing the option, a put buyer can expect to suffer a loss (limited to the amount of the premium, plus related transaction costs).
The features of call options are essentially the same as those of put options, except that the purchaser of a call option obtains the right to purchase, rather than
sell, the underlying instrument at the option’s strike price. A call buyer typically attempts to participate in potential price increases of the underlying instrument with risk
limited to the cost of the option if security prices fall. At the same time, the buyer can expect to suffer a loss if security prices do not rise sufficiently to offset the cost of
the option.
The writer of a put or call option takes the opposite side of the transaction from the option’s purchaser. In return for receipt of the premium, the writer assumes
the obligation to pay or receive the strike price for the option’s underlying instrument if the other party to the option chooses to exercise it. The writer may seek to
terminate a position in a put option before exercise by closing out the option in the secondary market at its current price. If the secondary market is not liquid for a put
option, however, the writer must continue to be prepared to pay the strike price while the option is outstanding, regardless of price changes. When writing an option on a
futures contract, a fund will be required to make margin payments to a Futures Commission Merchant for futures contracts.
If security prices rise, a put writer would generally expect to profit, although its gain would be limited to the amount of the premium it received. If security
prices remain the same over time, it is likely that the writer will also profit, because it should be able to close out the option at a lower price. If security prices fall, the put
writer would expect to suffer a loss. This loss should be less than the loss from purchasing the underlying instrument directly, however, because the premium received for
writing the option should mitigate the effects of the decline.
Writing a call option obligates the writer to sell or deliver the option’s underlying instrument, in return for the strike price, upon exercise of the option. The
characteristics of writing call options are similar to those of writing put options, except that writing calls generally is a profitable strategy if prices remain the same or fall.
Through receipt of the option premium, a call writer mitigates the effects of a price decline. At the same time, because a call writer must be prepared to deliver the
underlying instrument in return for the strike price, even if its current value is greater, a call writer gives up some ability to participate in security price increases.
Private Securities
There are special risks associated with investing in preferred securities, including:
●

Deferral: Preferred securities may include provisions that permit the issuer, at its discretion, to defer distributions for a stated period without any adverse
consequences to the issuer. If the Portfolio Funds own a preferred security that is deferring its distributions, the Fund may be required to report income for
tax purposes although it has not yet received such income.
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●

Subordination: Preferred securities are subordinated to bonds and other debt instruments in a company’s capital structure in terms of having priority to
corporate income and liquidation payments, and therefore will be subject to greater credit risk than more senior debt instruments.

●

Liquidity: Preferred securities may be substantially less liquid than many other securities, such as common stocks or U.S. government securities.

●

Limited Voting Rights: Generally, preferred security holders (such as the Portfolio Funds) have no voting rights with respect to the issuing company unless
preferred dividends have been in arrears for a specified number of periods, at which time the preferred security holders may elect a number of directors to
the issuer’s board. Generally, once all the arrearages have been paid, the preferred security holders no longer have voting rights. In the case of trust preferred
securities, holders generally have no voting rights, except if (i) the issuer fails to pay dividends for a specified period of time or (ii) a declaration of default
occurs and is continuing.

●

Special Redemption Rights: In certain varying circumstances, an issuer of preferred securities may redeem the securities prior to a specified date. For
instance, for certain types of preferred securities, a redemption may be triggered by certain changes in federal income tax or securities laws. As with call
provisions, a special redemption by the issuer may negatively impact the return of the security held by the Portfolio Funds.

●

New Types of Securities: From time to time, preferred securities, including hybrid-preferred securities, have been, and may in the future be, offered having
features other than those described herein. Since the market for these instruments would be new, the Portfolio Funds may have difficulty disposing of them
at a suitable price and time. In addition to limited liquidity, these instruments may present other risks, such as high price volatility.

Private Equity
Investing in private equity investments is intended for long-term investment by investors who can accept the risks associated with making highly speculative,
primarily illiquid investments in privately negotiated transactions. The Fund may not sell, transfer, exchange, assign, pledge, hypothecate or otherwise dispose of its
interests in a private equity fund, nor may the Fund withdraw from such fund, without the consent of the general partner of the fund, which consent may be withheld in
the general partner’s sole discretion. Attractive investment opportunities in private equity may occur only periodically, if at all. Furthermore, private equity has generally
been dependent on the availability of debt or equity financing to fund the acquisitions of their investments. Due to recent market conditions, however, the availability of
such financing has been reduced dramatically, limiting the ability of private equity to obtain the required financing. Securities issued by private partnerships may be more
illiquid than securities issued by other Portfolio Funds generally, because the partnerships’ underlying investments tend to be less liquid than other types of investments.
Investing in private equity investments is intended for long-term investment by investors who can accept the risks associated with making highly speculative, primarily
illiquid investments in privately negotiated transactions. The Fund may not sell, transfer, exchange, assign, pledge, hypothecate or otherwise dispose of their interests in a
private equity fund, nor may the Fund withdraw from such fund, without the consent of the general partner of the fund, which consent may be withheld in the general
partner’s sole discretion. Attractive investment opportunities in private equity may occur only periodically, if at all. Furthermore, private equity has generally been
dependent on the availability of debt or equity financing to fund the acquisitions of their investments. Due to recent market conditions, however, the availability of such
financing has been reduced dramatically, limiting the ability of private equity to obtain the required financing.
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Real Estate
The residential housing sector in the United States has been under considerable pressure during the past several years with home prices nationwide down
significantly on average. Residential mortgage delinquencies and foreclosures have increased over this time and have, in turn, led to widespread selling in the mortgagerelated market and put downward pressure on the prices of many securities. In addition, the commercial real estate sector in the United States has been under pressure
with prices down significantly on average. Accordingly, the recent instability in the credit markets may adversely affect the price at which REITs and real estate funds can
sell real estate because purchasers may not be able to obtain financing on attractive terms or at all. These developments also may adversely affect the broader economy,
which in turn may adversely affect the real estate markets. Such developments could, in turn, reduce returns from REITs and real estate funds or reduce the number of
REITs and real estate funds brought to market during the investment period, thereby reducing the Fund’s investment opportunities. Properties in which REITs and real
estate funds invest may suffer losses due to declining rental income and higher vacancy rates, which may reduce distributions to the Fund and reduce the value of the
underlying properties.
REITs and real estate funds are subject to risks associated with the ownership of real estate, including terrorist attacks, war or other acts that destroy real property
(in addition to market risks, such as the recent events described above). Some REITs and real estate funds may invest in a limited number of properties, in a narrow
geographic area, or in a single property type, which increases the risk that such REIT or real estate fund could be unfavorably affected by the poor performance of a single
investment or investment type. These companies are also sensitive to factors such as changes in real estate values and property taxes, interest rates, cash flow of
underlying real estate assets, supply and demand, and the management skill and creditworthiness of the issuer. Borrowers could default on or sell investments that a REIT
or a real estate fund holds, which could reduce the cash flow needed to make distributions to investors. In addition, REITs may also be affected by tax and regulatory
requirements in that a REIT may not qualify for preferential tax treatments or exemptions. REITs require specialized management and pay management expenses.
Securities issued by private partnerships in real estate may be more illiquid than securities issued by other investment funds generally, because the partnerships’
underlying real estate investments may tend to be less liquid than other types of investments.
Repurchase Agreements
Repurchase agreements are agreements under which the Fund or a Portfolio Fund purchases securities from a bank that is a member of the Federal Reserve
System, a foreign bank or a securities dealer that agrees to repurchase the securities from the Fund or Portfolio Fund at a higher price on a designated future date. If the
seller under a repurchase agreement becomes insolvent or otherwise fails to repurchase the securities, the Fund or Portfolio Fund would have the right to sell the
securities. This right, however, may be restricted, or the value of the securities may decline before the securities can be liquidated. In the event of the commencement of
bankruptcy or insolvency proceedings with respect to the seller of the securities before the repurchase of the securities under a repurchase agreement is accomplished, the
Fund or Portfolio Fund might encounter a delay and incur costs, including a decline in the value of the securities, before being able to sell the securities. Repurchase
agreements that are subject to foreign law may not enjoy protections comparable to those provided to certain repurchase agreements under U.S. bankruptcy law, and they
therefore may involve greater risks. The Fund has adopted specific policies designed to minimize certain of the risks of loss from its use of repurchase agreements.
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Reverse Repurchase Agreements
Reverse repurchase agreements involve the sale of a security to a bank or securities dealer and the simultaneous agreement to repurchase the security for a fixed
price, reflecting a market rate of interest, on a specific date. These transactions involve a risk that the other party to a reverse repurchase agreement will be unable or
unwilling to complete the transaction as scheduled, which may result in losses to the Fund or a Portfolio Fund. Reverse repurchase agreements are a form of leverage
which also may increase the volatility of the Fund’s a Portfolio Fund’s investment portfolio. The Fund will segregate permissible liquid assets at least equal to the
aggregate amount of its reverse repurchase obligations, plus accrued interest.
Securities Lending
The Portfolio Funds may lend their portfolio securities to brokers, dealers and financial institutions. In general, these loans will be secured by collateral
(consisting of cash, government securities or irrevocable letters of credit) maintained in an amount equal to at least 100% of the market value, determined daily, of the
loaned securities. The Portfolio Funds would be entitled to payments equal to the interest and dividends on the loaned security and could receive a premium for lending
the securities. Lending portfolio securities results in income to the Portfolio Funds.
Swaps
Swap agreements include equity, interest rate, index, currency rate, total return and other types of agreements. The transactions are entered into in an attempt to
obtain a particular return without the need to actually purchase the reference asset. Swap agreements can be individually negotiated and structured to include exposure to
a variety of different types of investments or market factors. Depending on their structure, swap agreements may increase or decrease the Portfolio Funds’ exposure to
long-term or short-term interest rates (in the U.S. or abroad), foreign currency values, mortgage securities, corporate borrowing rates, or other factors such as security
prices, baskets of securities, or inflation rates.
Swap agreements are two-party contracts entered into primarily by institutional investors for periods ranging from a few weeks to more than a year. In a standard
swap transaction, two parties agree to exchange the returns (or differentials in rates of return) earned or realized on particular predetermined investments or instruments,
which may be adjusted for an interest factor. The gross returns to be exchanged or “swapped” between the parties are generally calculated with respect to a “notional
amount” (i.e., the return on or increase in value of a particular dollar amount invested at a particular interest rate) in a particular foreign currency, or in a “basket” of
securities representing a particular index.
In a credit default swap, the credit default protection buyer makes periodic payments, known as premiums, to the credit default protection seller. In return the
credit default protection seller will make a payment to the credit default protection buyer upon the occurrence of a specified credit event. A credit default swap can refer
to a single issuer or asset, a basket of issuers or assets or index of assets, each known as the reference entity or underlying asset. A fund may act as either the buyer or the
seller of a credit default swap.
A Portfolio Fund may buy or sell credit default protection on a basket of issuers or assets, even if a number of the underlying assets referenced in the basket are
lower-quality debt securities. In an unhedged credit default swap, a fund buys credit default protection on a single issuer or asset, a basket of issuers or assets or index of
assets without owning the underlying asset or debt issued by the reference entity. Credit default swaps involve greater and different risks than investing directly in the
referenced asset, because, in addition to market risk, credit default swaps include liquidity, counterparty and operational risk.
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Credit default swaps allow a fund to acquire or reduce credit exposure to a particular issuer, asset or basket of assets. If a swap agreement calls for payments by
the fund, the fund must be prepared to make such payments when due. If the fund is the credit default protection seller, the fund will experience a loss if a credit event
occurs and the credit of the reference entity or underlying asset has deteriorated. If the fund is the credit default protection buyer, the fund will be required to pay
premiums to the credit default protection seller.
Warrants and Rights
Warrants are derivative instruments that permit, but do not obligate, the holder to subscribe for other securities or commodities. Rights are similar to warrants,
but normally have a shorter duration and are offered or distributed to shareholders of a company. Warrants and rights do not carry with them the right to dividends or
voting rights with respect to the securities that they entitle the holder to purchase, and they do not represent any rights in the assets of the issuer. As a result, warrants and
rights may be considered more speculative than certain other types of equity-like securities. In addition, the values of warrants and rights do not necessarily change with
the values of the underlying securities or commodities and these instruments cease to have value if they are not exercised prior to their expiration dates.
When-Issued and Forward Commitment Securities
“When-issued” basis and may purchase or sell securities on a “forward commitment” basis for hedging or speculative purposes are transactions involve a
commitment by the Portfolio Funds to purchase or sell securities at a future date (ordinarily at least one or two months later). The price of the underlying securities, which
is generally expressed in terms of yield, is fixed at the time the commitment is made, but delivery and payment for the securities takes place at a later date. No income
accrues on securities that have been purchased pursuant to a forward commitment or on a when-issued basis prior to delivery to the Portfolio Funds. When-issued
securities and forward commitments may be sold prior to the settlement date. If the Portfolio Funds dispose of their right to acquire a when-issued security prior to their
acquisition or dispose of their right to deliver or receive against a forward commitment, they may incur a gain or loss.
REPURCHASES OF SHARES
Repurchase Offers
As discussed in the Prospectus, offers to repurchase Shares are made by the Fund at such times and on such terms as may be determined by the Fund’s Board of
Trustees (the “Board”), in its sole discretion in accordance with the provisions of applicable law. In determining whether the Fund should repurchase Shares from
shareholders of the Fund (“Shareholders”) pursuant to written tenders, the Fund’s Board will consider the recommendation of the Advisor. The Board also will consider
various factors, including but not limited to those listed in the prospectus, in making its determinations.
The Fund’s Board will cause the Fund to make offers to repurchase Shares from Shareholders pursuant to written tenders only on terms it determines to be fair to
the Fund and to all Shareholders of the Fund. When the Fund’s Board determines that the Fund will repurchase Shares, notice will be provided to each Shareholder of the
Fund by mail or through an advertisement published in a newspaper describing the terms thereof, and containing information Shareholders should consider in deciding
whether and how to participate in such repurchase opportunity. Shareholders who are deciding whether to tender their Shares during the period that a repurchase offer is
open may ascertain an estimated net asset value of their Shares (which is calculated once a month at month-end) from State Street Bank and Trust Company, the
administrator for the Fund, during such period. If a repurchase offer is oversubscribed by Shareholders, the Fund may repurchase only a pro rata portion of the Shares
tendered by each Shareholder, extend the repurchase offer, or take any other action with respect to the repurchase offer permitted by applicable law.
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Payment for repurchased Shares may require the Fund to liquidate some of its portfolio holdings earlier than the Advisor would otherwise liquidate these
holdings, potentially resulting in losses, and may increase the Fund’s portfolio turnover. The Advisor intends to take measures (subject to such policies as may be
established by the Fund’s Board) to attempt to avoid or minimize potential losses and turnover resulting from the repurchase of Shares.
As noted in the prospectus, the Agreement and Declaration of Trust grants the Board the authority to repurchase the Shares, or any portion of them, of a
Shareholder or any person acquiring Shares from or through a Shareholder, without consent or other action by the Shareholder or other person, under certain
circumstances and consistent with the federal securities laws.
In the event that the Board determines that the Fund should, without the additional consent of the Shareholder, repurchase the Shares of such Shareholder, or any
person acquiring Shares from or through the Shareholder, such repurchases will be subject to the following repurchase procedures unless otherwise determined by the
Board from time to time:
●

If the Board elects to offer to repurchase Shares in the Fund, the Fund will send each Shareholder a tender offer or publish a summary advertisement in a
newspaper that explains the terms and conditions of the tender offer. This tender offer will be sent to Shareholders or published at least 20 Business Days
prior to the date on which the Shareholder must notify the Fund that the Shareholder has elected to tender Shares to the Fund.

●

A Shareholder choosing to tender Shares for repurchase must do so within the Notice Date Period, which generally will be between 115 to 95 calendar days
prior to the Valuation Date, which is generally expected to be the last Business Day of March, June, September or December. Shares or portions of them will
be valued as of the Valuation Date. This means, for example, that the Notice Date Period for a tender offer having a December 31 Valuation Date would be
between September 7 and September 27.

●

Promptly after the Notice Date Period, the Fund will issue to each Shareholder whose Shares (or portion of them) have been accepted for repurchase a
repurchase instrument (the “Repurchase Instrument”), which will be held by an agent of the Fund, entitling the Shareholder to be paid an amount equal to
the value, determined as of the Valuation Date (the “Payment Amount”), of the repurchased Shares.

●

The Repurchase Instrument will be non-interest bearing, non-transferable and non-negotiable. A Shareholder who receives a Repurchase Instrument (the
“Payee”) shall retain all rights, with respect to tendered Shares, to inspect the books and records of the Fund and to receive financial and other reports
relating to the Fund until the payment date. Except as otherwise provided in the Repurchase Instrument, such Payee shall not be a Shareholder of the Fund
and shall have no other rights (including, without limitation, any voting rights) under the Fund’s Agreement and Declaration of Trust. For purposes of
calculating the value of the repurchased Shares, the amount payable to the Payee will take into account and include all Fund income, gains, losses,
deductions and expenses that the Payee would have been allocated for tax and book purposes had the Payee remained the owner of the repurchased Shares
until the Valuation Date. If the Fund is liquidated or dissolved prior to the original Valuation Date, the Valuation Date shall become the date on which the
Fund is liquidated or dissolved and the value of the repurchased Shares will be calculated in accordance with the foregoing sentence.
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●

The initial payment (the “Initial Payment”) with respect to the Repurchase Instrument will be made in an amount equal to 100% of the estimated value of
the Repurchase Instrument (or portion thereof), determined as of the Valuation Date. The Initial Payment will be made as of the later of (1) approximately
the 35th day after the Valuation Date, or (2) in the sole discretion of the Board of the Fund, if the Fund had requested withdrawals of its capital from any
Portfolio Funds in order to fund the repurchase of Shares, within ten Business Days after the Fund has received at least 90% of the aggregate amount so
requested to be withdrawn by the Fund from the Portfolio Funds.

●

The second and final payment (the “Final Payment”) is expected to be in an amount equal to the excess, if any, of (1) the value of the Repurchase Instrument
(or portion thereof), determined as of the Valuation Date based upon the results of the annual audit of the Fund’s financial statements for the fiscal year in
which the Valuation Date of such repurchase occurred, over (2) the Initial Payment. The Advisor anticipates that the annual audit of the Fund’s financial
statements will be completed within 60 days after the end of each fiscal year of the Fund and that the Final Payment will be made as promptly as practicable
after the completion of such audit.

●

Although the amounts required to be paid by the Fund under the Repurchase Instrument will generally be paid in cash, the Fund may under certain limited
circumstances pay all or a portion of the amounts due by an in-kind distribution of securities. The Fund intends to make an in-kind payment only under the
limited circumstance where the Fund receives an in-kind distribution from Portfolio Funds of securities listed on a national securities exchange that the Fund
cannot liquidate itself prior to making the distribution.

Transfers of Shares
A Shareholder may not directly or indirectly pledge, assign, sell, hypothecate, exchange, transfer or otherwise dispose of legal or beneficial ownership (including
without limitation through any swap, structured note or any other derivative transaction) of all or any of its Shares, including, without limitation, any portion of an Share
(such as a right to distributions), to any person (collectively a “Transfer” and each a “Transferee”), except for a Transfer that is effected solely by operation of law
pursuant to the death, bankruptcy or dissolution of such Shareholder or a Transfer that is effected with the express written consent of the Board, which consent may be
withheld in its sole and absolute discretion. No assignee, purchaser or Transferee may be admitted as a substitute Shareholder, except with the written consent of the
Board, which consent may be given or withheld in its sole and absolute discretion. No Transfer will be permitted unless the Board of the Fund concludes that such
Transfer will not cause the Fund to be treated as a “publicly traded partnership” taxable as a corporation for U.S. federal income tax purposes. Any Transfer made or
purported to be made that is in violation of the Fund’s Agreement and Declaration of Trust shall be void and of no effect. To the extent any Shareholder, Transferee or
successor Shareholder is purported to have transferred any economic interest in the Fund in violation of such Fund’s Agreement and Declaration of Trust, the Fund shall
not recognize such action and the Board may terminate all or any part of the Share of such Shareholder, Transferee or successor Shareholder at no value or such value as
the Board determines in its sole and absolute discretion and the Shareholder, Transferee or successor Shareholder will forfeit all or such portion of its capital account in
connection with such termination as determined by the Advisor in connection therewith.
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With respect to a Repurchase Instrument or a Compulsory Repurchase Instrument, a Shareholder may not Transfer all or any portion of the Repurchase
Instrument or the Compulsory Repurchase Instrument to any person, except for a Transfer that is effected solely by operation of law pursuant to the death, bankruptcy or
dissolution of the Shareholder or a Transfer that is effected with the written consent of the Board, which consent may be given or withheld in the Board’s sole and
absolute discretion.
The Board has delegated its decision making authority on Transfers to officers of the Fund and the Advisor. However, such delegation is subject to revocation by
the Board at any time.
MANAGEMENT OF THE FUND
Trustees and Officers
The Fund’s Board has overall responsibility for monitoring and overseeing the Fund’s investment program and its management and operations. Any vacancy on
the Board may be filled by the remaining Trustees of such Board, except to the extent the 1940 Act requires the election of Trustees by the shareholders. There are five
Trustees on the Board, a majority of whom are Independent Trustees. The Board exercises the same powers, authority and responsibilities on behalf of the Fund as are
customarily exercised by the directors of an investment company organized as a corporation and registered under the 1940 Act. To the extent permitted by the 1940 Act
and other applicable law, the Board may delegate any of its rights, powers and authority to, among others, any person, including without limitation, the officers of the
Fund, the Advisor or any committee of a Board. Trustees will not contribute to the capital of the Fund in their capacity as Trustees, but may subscribe for Shares as
members, subject to the eligibility requirements described in this Prospectus.
Each Trustee serves for an indefinite term or until he or she reaches mandatory retirement age as established by the Board or in the event of death, resignation,
removal, bankruptcy, adjudicated incompetence or other incapacity to perform the duties of the office. The Board appoints officers of the Fund who are responsible for
the Fund’s day-to-day business decisions based on policies set by the Board. The officers serve at the pleasure of the Board.
The Fund seeks as Trustees individuals of distinction and experience in business and finance, government service or academia. In determining that a particular
Trustee was and continues to be qualified to serve as Trustee, the Board has considered a variety of criteria, none of which, in isolation, was controlling. Based on a
review of the experience, qualifications, attributes or skills of each Trustee, including those enumerated in the table below, the Board has determined that each of the
Trustees is qualified to serve as a Trustee of the Fund. In addition, the Board believes that, collectively, the Trustees have a balanced and diverse experience,
qualifications, attributes, and skills that allow the Board to operate effectively in governing the Fund and protecting the interests of shareholders.
The table below shows, for each Trustee and executive officer, his or her full name, age, the position held with the Fund, the length of time served in that
position, his or her principal occupations during the last five years, the number of portfolios in the Fund Complex (as defined herein) overseen by the Trustee, and other
public directorships held by such Trustee. The business address of the Fund is 301 West Barbee Chapel Road, Chapel Hill, NC 27517.
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Name, Address(1) and
Year of Birth

Term of
Office(2) and
Length of Time
Served as a
Position(s) Held
Trustee
with Fund

Principal Occupation(s) During Past Five
Years and Other Relevant Qualifications(3)

Other Public
Number of
Company
Morgan Creek- Directorships
Advised Funds Held by Trustee
Overseen by
in the Past Five
Trustee
Years

INDEPENDENT TRUSTEES
William C. Blackman
1946

Trustee

Since 2010

Former Shareholder of Blackman & Sloop (accounting
firm).

1

None

Michael S. McDonald
1966

Trustee

Since 2010

Vice President of McDonald Automotive Group
(automobile franchises) since 1989.

1

None

Sean S. Moghavem
1964

Trustee

Since 2010

President of Archway Holdings Corp. since prior to 2010 to
present; President of URI Health and Beauty LLC since
prior to 2010 to present; President of Archway Holdings –
Wilmed LLC from April 2008 to present.

1

None

Name, Address(1) and
Year of Birth

Term of
Office(2) and
Length of Time
Served as a
Position(s) Held
Trustee
with Fund

Principal Occupation(s) During Past Five
Years and Other Relevant Qualifications(3)

Other Public
Number of
Company
Morgan Creek- Directorships
Advised Funds Held by Trustee
Overseen by
in the Past Five
Trustee
Years

INTERESTED TRUSTEES(4)
Mark W. Yusko
1963

Trustee
Chairman
President

Since 2010

Mr. Yusko is Chief Investment Officer and Chief Executive
Officer of Morgan Creek Capital Management, LLC since
July, 2004 and Chief Investment Officer, Hatteras Core
Alternatives Funds, since 2005. Previously, Mr. Yusko
served as President and Chief Executive Officer for UNC
Management Co., LLC from January 1998 through July
2004, where he was responsible for all areas of investment
management for the UNC Endowment and Affiliated
Foundation Funds.

1

None

Joshua S. Tilley
1977

Trustee
Principal

Since 2015

Mr. Tilley joined Morgan Creek Capital Management, LLC
in July, 2004 and services as Managing Director.
Previously, Mr. Tilley served as an Associate for UNC
Management Company, LLC from 2003-2004, where he
was responsible for manager research and due diligence
and overall portfolio strategy and tactical asset allocation
decisions.

1

None
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(1) The address for each of the Fund’s Trustees is c/o Morgan Creek Capital Management, LLC, 301 West Barbee Chapel Road, Chapel Hill, NC 27517.
(2) Trustees serve until their resignation, removal or death.
(3) The information above includes each Trustee’s principal occupation during the last five years and other information relating to the experience, attributes, and skills
relevant to each Trustee’s qualifications to serve as a Trustee, which led to the conclusion that each Trustee should serve as a Trustee for the Fund.
(4) Mr. Yusko and Mr. Tilley are “interested persons,” as defined in the 1940 Act, of the Fund based on their positions with Morgan Creek Capital Management, LLC
and its affiliates.

Name and Year of Birth

Position(s) Held With Fund

Length of Time
Served

Principal Occupation(s) During Past Five Years

Mark B. Vannoy
1976

Treasurer

Since 2010

Mr. Vannoy joined Morgan Creek in January 2006 and serves as
CFO, Funds. Prior to Morgan Creek, Mr. Vannoy worked at Nortel
Networks, Ernst & Young, and KPMG both in the United States and
Cayman Islands.

Taylor Thurman
1979

Chief Compliance Officer and
Secretary

Since 2011

Mr. Thurman joined Morgan Creek in February 2006 and serves as
Director.

Share Ownership
Dollar Range of Equity
Securities in the Fund

Name of Trustee
Independent Trustees
William C. Blackman
Michael S. McDonald
Sean S. Moghavem
Interested Trustees
Mark W. Yusko
Joshua S. Tilley

$50,001 to $100,000
$0
$0
$0
$0
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The Board of the Fund operates using a system of committees to facilitate the timely and efficient consideration of all matters of importance to the Trustees, the
Fund, and Fund’s Shareholders, and to facilitate compliance with legal and regulatory requirements and oversight of the Fund’s activities and associated risks. The Board
has established two standing committees: (1) Audit Committee and (2) Governance and Nominating Committee. The Audit Committee and the Governance and
Nominating Committee are comprised exclusively of Independent Trustees. Each committee charter governs the scope of the committee’s responsibilities with respect to
the oversight of the Fund. The responsibilities of each committee, including their oversight responsibilities, are described further below.
The Board has an Audit Committee comprised of Mr. Blackman, Mr. McDonald and Mr. Moghavem, each of whom is an Independent Trustee. The primary
purposes of the Board’s Audit Committee are to assist the Board in fulfilling its responsibility for oversight of the integrity of the accounting, auditing and financial
reporting practices of the Fund, the qualifications and independence of the Fund’s independent registered public accounting firm, and the Fund’s compliance with legal
and regulatory requirements. The Audit Committee reviews the scope of the Fund’s audit, accounting and financial reporting policies and practices and internal controls.
The Audit Committee approves, and recommend to the Independent Trustees for their ratification, the selection, appointment, retention or termination of the Fund’s
independent registered public accounting firms. The Audit Committee also approves all audit and permissible non-audit services provided by the Fund’s independent
registered public accounting firms to its manager or advisor and any affiliated service providers if the engagement relates directly to the Fund’s operations and financial
reporting of the Fund. The Audit Committee met two times during the fiscal year ended March 31, 2018.
The Board has a standing Governance and Nominating Committee. The Governance and Nominating Committee is comprised of Mr. Blackman, Mr. McDonald
and Mr. Moghavem, each of whom is an Independent Trustee. The Governance and Nominating Committee is responsible for, among other things, recommending
candidates to fill vacancies on the Board, scheduling and organization of Board meetings, evaluating the structure and composition of the Board and determining
compensation of the Fund’s Independent Trustees. The Governance and Nominating Committee may consider nominees recommended by a Shareholder. A Shareholder
who wishes to recommend a nominee should send recommendations to the Fund’s Secretary and must include:
●

The name of the Shareholder and evidence of the person’s ownership of Shares in the Fund, including the number of Shares owned and the length of time of
ownership; and

●

The name of the candidate, the candidate’s resume or a listing of his or her qualifications to be a Trustee of the Fund and the person’s consent to be named
as a Trustee if selected by the Governance and Nominating Committee and nominated by the Board.

Such recommendation must be accompanied by a written consent of each proposed candidate to being named as a nominee and to serve as a trustee if elected.
The Shareholder’s recommendation and information described above must be sent to the Morgan Creek Global Equity Long/Short Institutional Fund, 301 West Barbee
Chapel Road, Chapel Hill, NC 27517. The Governance and Nominating Committee met one time during the fiscal year ended March 31, 2018.
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Leadership Structure and Risk Management Oversight
The Board has chosen to select the same individual as Chairman of the Board of the Fund and as President of the Fund. Currently, Mr. Yusko, an Interested
Trustee, serves as Chairman of the Board and President of the Fund. The Board believes that this leadership structure is appropriate since Mr. Yusko provides the Board
with insight regarding the Fund’s day-to-day management and overall operations which assist him in his role as Chairman of the Board. The Board does not have a lead
Independent Director.
The Fund is subject to a number of risks, including investment, compliance, operational, and valuation risk, among others. The Board oversees these risks as part
of its broader oversight of the Fund’s affairs through various Board and committee activities. The Board has delegated management of the Fund to service providers who
are responsible for the day-to-day management of risks applicable to the Fund. The Board oversees risk management for the Fund in several ways. The Board receives
regular reports from both the chief compliance officer and administrator for the Fund, detailing the results of the Fund’s compliance with their Board-adopted policies and
procedures, the investment policies and limitations of the portfolios, and applicable provisions of the federal securities laws and Internal Revenue Code. As needed, the
Advisor discusses management issues respecting the Fund with the Board, soliciting the Board’s input on many aspects of management, including potential risks to the
Fund. The Board’s Audit Committee also receives reports on various aspects of risk that might affect the Fund and offers advice to management, as appropriate. The
Trustees also meet in executive session with Board counsel, counsel to the Fund, the chief compliance officer and representatives of management, as needed. Through
these regular reports and interactions, the Board helps to establish risk management parameters for the Fund, which are effected on a day-to-day basis by service
providers to the Fund.
Summary of Trustees’ Qualifications. Following is a summary of the experience, attributes and skills which qualify each Trustee to serve on the Board.
William C. Blackman: Mr. Blackman is an experienced business executive with experience in the accounting industry. He has served on the Board as well as
other boards of Morgan Creek sponsored funds (the “Fund Complex”) since 2010 and possesses significant experience regarding the Fund Complex’s operations and
history.
Michael S. McDonald: Mr. McDonald is an experienced business executive with experience in the automotive sales industry. He has served on the Board as well
as other boards in the Fund Complex since in 2010 and possesses significant experience regarding the Fund Complex’s operations and history.
Sean S. Moghavem: Mr. Moghavem is an experienced business executive with experience as an entrepreneur and private investor. He has served on the Board as
well as other boards in the Fund Complex since 2010 and possesses significant experience regarding the Fund Complex’s operations and history.
Mark W. Yusko: Mr. Yusko is an experienced business executive with over 25 years of experience in the investment management industry; his experience
includes service as a principal, portfolio manager, analyst and consultant for foundations and private investment funds and as an investment banking analyst. He possesses
significant experience regarding the Fund Complex’s operations and history.
Joshua S. Tilley: Mr. Tilley is an experienced business executive with over 10 years of experience in the investment management industry; his experience
includes service as a principal and provides assistance to the portfolio manager for foundations and private investment funds. He also has experience as an investment
banking analyst. He possesses significant experience regarding the Fund Complex’s operations and history.
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Independent Trustee Ownership of Securities
As of May 31, 2018, the Independent Trustees (and their respective immediate family members) did not beneficially own securities of the Advisor or the
Distributor, or an entity controlling, controlled by or under common control with the Advisor or the Distributor (not including registered investment companies).
As of May 31, 2018, as a group, Trustees and officers owned less than 1% of the outstanding Shares in the Fund.
Compensation of Trustees and Officers
Each Independent Trustee receives an annual retainer fee of $20,000 for serving the Fund. Trustees who are interested persons of the Trust do not receive any
compensation from the Trust.
The Fund also reimburses Independent Trustees for travel and other out-of-pocket expenses incurred by them in connection with attending Board meetings.
Interested Trustees receive no compensation or expense reimbursement from the Fund for their services as Trustees.
The following table shows aggregate compensation payable to each of the Fund’s Trustees from the Fund for the fiscal year ended March 31, 2018, and the
aggregate compensation payable to each of the Fund’s Trustees by the Fund for the fiscal year ended March 31, 2018.
Compensation(1)

Name of Trustee
Independent:
William C. Blackman
Michael S. McDonald
Sean S. Moghavem
Interested:
Mark W. Yusko
Joshua Tilley

Aggregate
Compensation
from the Fund

Aggregate
Compensation from
the Fund Complex (2)

$20,000
$20,000
$20,000

$20,000
$20,000
$20,000

$0
$0

$0
$0

(1) Includes all amounts paid for serving as Trustee of the Fund, as well as for serving as Chairman of the Board and Chairman of a committee.
(2) During part of the March 31, 2018 fiscal year, the Fund Complex includes (1) the Fund and (2) the Morgan Creek Tactical Allocation Fund, a series of Morgan Creek
Series Trust. As of the date of this SAI, the Fund is the only registered investment company in the Fund Complex.
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Control Persons and Principal Holders of Shares
As of March 31, 2018, the Advisor owned 0.32% of the Fund’s shares and William C. Blackman, an independent trustee, owned 0.15% of the Fund’s shares.
Advisory Agreements
The Advisory Agreements provide that the Fund will pay a monthly management fee in arrears calculated at an annual rate equal to 1.00% of the net assets of
the Fund with respect to each class of shares as of the last day of each month.
The management fee paid by the Fund to the Adviser for the fiscal year ended March 31, 2018, was as follows:

For the Fiscal Year Ended March 31, 2018

Management
Fee Paid

Management
Fee Ratio

Management Fee
Waived and/or
Expenses
Reimbursed

$733,074

1.00%

$549,806

Net Management
Fee
$183.268

The Board met December 4, 2017 and received information relating to the Advisory Agreement derived from a number of sources and covering a range of
issues. At the meeting, the Board, including a majority of the Independent Trustees, unanimously voted to approve the Advisory Agreement with Morgan Creek.
The Advisory Agreements will continue in effect for successive periods of 12 months thereafter, provided that each continuance is specifically approved at least
annually by both (1) the vote of a majority of the Fund’s Board or the vote of a majority of the securities of the Fund at the time outstanding and entitled to vote (as such
term is defined in the 1940 Act) and (2) by the vote of a majority of the Independent Trustees, cast in person at a meeting called for the purpose of voting on such
approval. The Advisory Agreement may be terminated at any time, without the payment of any penalty, by the applicable Fund (upon the vote of a majority of such
Fund’s Board or a majority of the outstanding voting securities of such Fund) or by the Advisor, upon 60 days’ written notice by a party to the other parties, which notice
can be waived by the non-terminating parties. The Advisory Agreement will also terminate automatically in the event of its “assignment” (as such term is defined in the
1940 Act and the rules thereunder).
The Advisory Agreement provides that in the absence of willful misfeasance, bad faith, gross negligence or reckless disregard of their obligations thereunder, the
Advisor is not liable to the Fund or any of the Fund’s shareholders for any act or omission by the Advisor in the supervision or management of their respective investment
activities or for any loss sustained by the Fund or the Shareholders and provides for indemnification by the Fund of the Advisor under the Advisory Agreement and its
directors, officers, employees, agents and control persons for liabilities incurred by them in connection with their services to the Fund, subject to certain limitations and
conditions.
The Advisor will devote such time and effort to the business of the Fund as is reasonably necessary to perform its duties to the Fund. However, the services of
the Advisor are not exclusive, and the Advisor provides similar services to other investment companies and other clients and may engage in other activities.
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The Advisor also acts as servicing agent to the Fund (“Servicing Agent”), whereby it provides or procures certain investor servicing and administrative
assistance. Investor servicing entails the provision of personal, continuing services to investors in the Fund. The Servicing Agent may, in turn, retain certain parties to act
as sub-servicing agents to assist with investor servicing and administrative assistance. The Fund compensates the Servicing Agent for providing or procuring these
services and, when the Servicing Agent employs sub-servicing agents, the Servicing Agent compensates such sub-servicing agents out of its own resources.
Portfolio Manager Compensation
Mr. Mark W. Yusko has significant day-to-day duties in the management of the Fund, including providing analysis and recommendations on asset allocation and
Portfolio Fund selection. Mr. Yusko owns equity interests in the Advisor, which pays him a base salary and he may receive a bonus, and the Advisor is obligated to make
distributions of profits to him, as well as the other members, on an annual basis.
Other Accounts Managed by the Portfolio Manager
The Portfolio Manager, who is primarily responsible for the day-to-day management of the Fund and the Fund, also manages other pooled investment vehicles
and other accounts, as indicated below. The following tables identify, as of May 31, 2018: (i) the number of other pooled investment vehicles and other accounts managed
by the Portfolio Manager and the total assets of such vehicles and accounts; and (ii) the number and total assets of such vehicles and accounts with respect to which the
advisory fee is based on performance.
Registered Investment Companies
Managed by Portfolio Manager
Name of Portfolio Manager
Mark W. Yusko

Number
1

Total Assets
(billions)
$0.05

Registered Investment Companies
Managed by Portfolio Manager
Name of Portfolio
Manager
Mark W. Yusko

Pooled Investment Vehicles
Managed by Portfolio Manager
Number
25

Total Assets
(billions)
$1.3

Pooled Investment Vehicles
Managed by Portfolio Manager

Other Accounts Managed
by Portfolio Manager
Number
10

Total Assets
(billions)
$0.5(1)

Other Accounts Managed
by Portfolio Manager

Number with
Total Assets with
Number with
Total Assets with
Number with
Total Assets with
Performance-Based Performance-Based Performance-Based Performance-Based Performance-Based Performance-Based
Fees
Fees (billions)
Fees
Fees (billions)
Fees
Fees (billions)
0
$0.0
21
$1.0
4
$0.2(1)

(1) Mr. Yusko serves as the principal executive officer of Morgan Creek Capital Management, LLC. $94 million included in Total Assets of Pooled Investment Vehicles
Managed is also included in Total Assets of Other Accounts Managed by Portfolio Manager.
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CONFLICTS OF INTEREST
The Advisor engages in other activities including managing the assets of various private funds and institutional accounts. In the ordinary course of business, the
Advisor engages in activities in which the Advisor’s interests or the interests of its clients may conflict with the interests of the Fund or its Shareholders. The discussion
below sets out such conflicts of interest that may arise; conflicts of interest not described below may also exist. The Advisor can give no assurance that any conflicts of
interest will be resolved in favor of the Fund or its Shareholders.
Transactions by the Advisor — The Advisor may pursue acquisitions of assets and businesses and identification of an investment opportunity in connection with
its existing businesses or a new line of business without first offering the opportunity to the Fund. Such an opportunity could include a business that competes with the
Fund or a Portfolio Fund in which the Fund has invested or proposes to invest.
From time to time, the Advisor may pursue the development of investment managers who will manage private investment funds that would otherwise qualify as
investments for the Fund. Due to the conflicts of interest involved and in accordance with applicable law, the Advisor will not make any investment for the Fund in any
Portfolio Fund that is managed by an affiliate of the Advisor. Accordingly, there may be investments that are unavailable to the Fund due to the manager’s affiliation with
the Advisor. Further, in the event that the Advisor acquires a business or investment manager that is a manager of any Portfolio Fund, the Advisor may need to liquidate
any investment by the Fund in a Portfolio Fund managed by such affiliated investment manager.
In addition, the Advisor may have other relationships with Portfolio Funds or Managers which may not result in the Advisor directly or indirectly controlling,
being controlled by, or being under common control with, such Portfolio Funds or Managers. These relationships may include distribution or intermediary relationships
with Portfolio Funds, strategic or principal investments in Portfolio Funds or their Managers, or other contractual relationships. To the extent permitted by applicable law,
it is possible that the Fund may invest in one or more such Portfolio Funds or with one or more such Managers. In such circumstances, the management fee and the
incentive fee charged by any such Portfolio Fund or Manager may still apply.
The Advisor’s Asset Management Activities — The Advisor conducts a variety of asset management activities, including sponsoring unregistered investment
funds. Those activities also include managing assets of employee benefit plans that are subject to ERISA and related regulations. The Advisor’s investment management
activities may present conflicts if the Fund and these other investment or pension funds either compete for the same investment opportunity or pursue investment
strategies counter to each other.
Voting Rights in Portfolio Funds — From time to time, a Portfolio Fund may seek the approval or consent of its investors in connection with certain matters
relating to the Portfolio Fund. In such a case, the Advisor has the right to vote in its sole discretion the Fund’s interest in the Portfolio Fund. The Advisor considers only
those matters it considers appropriate in taking action with respect to the approval or consent of the particular matter. Business relationships may exist between the
Advisor and its affiliates, on the one hand, and the Managers and affiliates of the Portfolio Funds, on the other hand, other than as a result of the Fund’s investment in a
Portfolio Fund. As a result of these existing business relationships, the Advisor may face a conflict of interest acting on behalf of the Fund and its Shareholders.
Portfolio Funds may, consistent with applicable law, not disclose the contents of their portfolios. This lack of transparency may make it difficult for the Advisor
to monitor whether holdings of the Portfolio Funds cause the Fund to be above specified levels of ownership in certain asset classes. To avoid adverse regulatory
consequences in such a case, the Fund may need to hold its interest in a Portfolio Fund in non-voting form. Additionally, in order to avoid becoming subject to certain
1940 Act prohibitions with respect to affiliated transactions, the Fund intends to own less than 5% of the voting securities of each Portfolio Fund. This limitation on
owning voting securities is intended to ensure that a Portfolio Fund is not deemed an “affiliated person” of the Fund for purposes of the 1940 Act, which may, among
other things, potentially impose limits on transactions with the Portfolio Funds, both by the Fund and other clients of the Advisor. To limit its voting interest in certain
Portfolio Funds, the Fund may enter into contractual arrangements under which the Fund irrevocably waives its rights (if any) to vote its interest in a Portfolio Fund. The
Fund will not receive any consideration in return for entering into a voting waiver arrangement. Other Portfolio Funds or accounts managed by the Advisor may also
waive their voting rights in a particular Portfolio Fund. Subject to the oversight of the Fund’s Board, the Advisor will decide whether to waive such voting rights and, in
making these decisions, will consider the amounts (if any) invested by the Advisor in the particular Portfolio Fund. These voting waiver arrangements may increase the
ability of the Fund to invest in certain Portfolio Funds. However, to the extent the Fund contractually foregoes the right to vote the securities of a Portfolio Fund, the Fund
will not be able to vote on matters that require the approval of the interest holders of the Portfolio Fund, including matters adverse to the Fund’s interests. This restriction
could diminish the influence of the Fund in a Portfolio Fund, as compared to other investors in the Portfolio Fund (which could include other Portfolio Funds or accounts
managed by the Advisor, if they do not waive their voting rights in the Portfolio Fund), and adversely affect the Fund’s investment in the Portfolio Fund, which could
result in unpredictable and potentially adverse effects on Shareholders. There are, however, other statutory tests of affiliation (such as on the basis of control), and,
therefore, the prohibitions of the 1940 Act with respect to affiliated transactions could apply in some situations where the Fund owns less than 5% of the voting securities
of a Portfolio Fund. In these circumstances, transactions between the Fund and a Portfolio Fund may, among other things, potentially be subject to the prohibitions of
Section 17 of the 1940 Act notwithstanding that the Fund has entered into a voting waiver arrangement.
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Client Relationships — The Advisor and its affiliates may have relationships with sponsors and managers of Portfolio Funds, corporations and institutions. In
providing services to its clients and the Fund, the Advisor may face conflicts of interest with respect to activities recommended to, or performed for, such clients, on the
one hand, and the Fund, the Shareholders and/or the Portfolio Funds, on the other hand. The Advisor may also face conflicts of interest in connection with any purchase
or sale transactions involving an investment by the Fund, whether to or from a client of the Advisor, and in connection with the consideration offered by, and obligations
of, such client of the Advisor in such transactions. In such cases, the Advisor will owe fiduciary duties to the client of the Advisor that may make the Advisor’s interest
adverse to that of the Fund. In addition, these client relationships may present conflicts of interest in determining whether to offer certain investment opportunities to the
Fund.
Diverse Membership; Relationships with Shareholders — The Shareholders may include entities organized under U.S. law and in various jurisdictions that may
have conflicting investment, tax and other interests with respect to their investments in the Fund. The conflicting interests of individual Shareholders may relate to or
arise from, among other things, the nature of investments made by the Fund and/or Portfolio Funds, the structuring of the acquisition of investments of the Fund, and the
timing of disposition of investments. This structuring of the Fund’s investments and other factors may result in different returns being realized by different Shareholders.
Conflicts of interest may arise in connection with decisions made by the Advisor, including decisions with respect to the nature or structuring of investments, that may be
more beneficial for one Shareholder than for another Shareholder, especially with respect to Shareholders’ individual tax situations. In selecting Portfolio Funds for the
Fund, the Advisor considers the investment and tax objectives of the Fund as a whole, not the investment, tax or other objectives of any Shareholder individually.
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Brokerage Activities — The Advisor will be authorized to engage in transactions in which it acts as a broker for the Fund and for another person on the other
side of the transaction. In any such event, the Advisor may receive commissions from, and have a potentially conflicting division of loyalties and responsibilities
regarding, both parties to such transactions. The Advisor may also act as agent for the Fund, Portfolio Funds and other clients in selling publicly traded securities
simultaneously. In such a situation, transactions may be bundled and clients, including the Fund, may receive proceeds from sales based on average prices received,
which may be lower than the price which could have been received had the Fund sold its securities separately from the Advisor’s other clients.
Related Funds — Conflicts of interest may arise for the Advisor in connection with certain transactions involving investments by the Fund in Portfolio Funds,
and investments by other funds advised by the Advisor, or sponsored or managed by the Advisor, in the same Portfolio Funds. Conflicts of interest may also arise in
connection with investments in the Fund by other funds advised or managed by the Advisor or any of its affiliates. Such conflicts could arise, for example, with respect to
the timing, structuring and terms of such investments and the disposition of them. The Advisor or an affiliate may determine that an investment in a Portfolio Fund is
appropriate for a particular client or for itself or its officers, directors, principals, members or employees, but that the investment is not appropriate for the Fund.
Situations also may arise in which the Advisor, one of its affiliates, or the clients of either have made investments that would have been suitable for investment by the
Fund but, for various reasons, were not pursued by, or available to, the Fund. The investment activities of the Advisor, its affiliates and any of their respective officers,
directors, principals, members or employees may disadvantage the Fund in certain situations if, among other reasons, the investment activities limit the Fund’s ability to
invest in a particular Portfolio Fund.
Management of the Fund — Personnel of the Advisor or its affiliates will devote such time as the Advisor, the Fund and its affiliates, in their discretion, deem
necessary to carry out the operations of the Fund effectively. Officers, principals, and employees of the Advisor and its affiliates will also work on other projects for the
Advisor and its other affiliates (including other clients served by the Advisor and its affiliates) and conflicts of interest may arise in allocating management time, services
or functions among the affiliates.
CONFLICTS OF INTEREST RELATING TO THE MANAGERS
The Advisor anticipates that each Manager will consider participation by the applicable Portfolio Fund in all appropriate investment opportunities that are also
under consideration for investment by the Manager for other portfolio funds and accounts managed by the Manager (“Manager Accounts”) that pursue investment
programs similar to that of the applicable Portfolio Fund or the Fund. However, there can be no guarantee or assurance that a Manager will follow such practices or that a
Manager will adhere to, and comply with, its stated practices, if any. In addition, circumstances may arise under which a Manager will cause its Manager Accounts to
commit a larger percentage of their assets to an investment opportunity than to which the Manager will commit assets of the Portfolio Fund. Circumstances may also arise
under which a Manager will consider participation by its Manager Accounts in investment opportunities in which the Manager intends not to invest on behalf of the
Portfolio Fund, or vice versa.
Situations may occur where the Fund could be disadvantaged by investment activities conducted by the Manager for the Manager Accounts. These situations
may arise as a result of, among other things: (1) legal restrictions on the combined size of positions that may be taken by Portfolio Funds in which the Fund and/or
Manager Accounts participate (collectively, “Co-Investors” and, individually, a “Co-Investor”), limiting the size of the Portfolio Fund’s position; (2) legal prohibitions on
the Co-Investors’ participating in the same instruments; (3) the difficulty of liquidating an investment for a Co-Investor when the market cannot absorb the sale of the
combined positions; and (4) the determination that a particular investment is warranted only if hedged with an option or other instrument and the availability of those
options or other instrument is limited.
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A Manager may from time to time cause Portfolio Funds to effect certain principal transactions in securities with one or more Manager Accounts, subject to
certain conditions. For example, these transactions may be made in circumstances in which the Manager determined it was appropriate for the Portfolio Fund to purchase
and a Manager Account to sell, or the Portfolio Fund to sell and the Manager Account to purchase, the same security or instrument on the same day.
Each Manager, its affiliates and their principals, partners, directors, officers and employees, may buy and sell securities or other investments for their own
accounts, including interests in Portfolio Funds, and may have conflicts of interest with respect to investments made on behalf of Portfolio Funds in which the Fund
participates. As a result of different trading and investment strategies or constraints, positions may be taken by principals, partners, directors, officers, employees and
affiliates of the Manager that are the same as, different from or made at different times than positions taken for the Portfolio Fund in which the Fund participates. Future
investment activities of the Managers, or their affiliates, and the principals, partners, directors, officers or employees of the foregoing, may give rise to additional conflicts
of interest that could disadvantage the Fund and its Shareholders.
Managers or their affiliates may from time to time provide investment advisory or other services to private portfolio funds and other entities or accounts
managed by the Manager or its affiliates. In addition, Managers or their affiliates may from time to time receive research products and services in connection with the
brokerage services that brokers (including, without limitation, affiliates of the Manager) may provide to one or more Manager Accounts.
CODES OF ETHICS
Each of the Fund, the Advisor and the Distributor has adopted a code of ethics (the “Code of Ethics”) in compliance with Section 17(j) of the 1940 Act and Rule
17j-1 thereunder. Each Code of Ethics establishes procedures for personal investing and restricts certain transactions. Employees subject to a Code of Ethics may invest in
securities for their personal investment accounts, including making investments in the securities of Portfolio Funds that may be purchased or held by the Fund. The Codes
of Ethics are available on the EDGAR Database on the SEC’s website at www.sec.gov. In addition, the Codes of Ethics can be reviewed and copied at the SEC’s Public
Reference Room in Washington, D.C.
Information on the operation of the Public Reference Room may be obtained by calling the SEC at 1-202-551-8090. Copies of the Codes of Ethics may be
obtained, after paying a duplicating fee, by electronic request at the following e-mail address: publicinfo@sec.gov , or by writing the SEC’s Public Reference Section,
Washington, D.C. 20549-0102.
PROXY VOTING POLICIES AND PROCEDURES
The Fund has adopted proxy voting policies and procedures pursuant to which the Board may delegate the voting of proxies for the Fund’s portfolio securities to
the Advisor pursuant to the Advisor’ proxy voting guidelines. Under these guidelines, the Advisor will vote proxies related to the Fund’s portfolio securities in the best
interests of the Fund and its Shareholders. A copy of the Advisor’ proxy voting policy is attached as Appendix A to this Statement of Additional Information. Information
about how the Fund voted proxies relating to securities held in the Fund’s portfolio will be available upon request (1) by calling (919) 933-4004 and (2) on the SEC’s
website at http://www.sec.gov.
31

ERISA CONSIDERATIONS
Persons who are fiduciaries with respect to an employee benefit plan or other arrangement subject to the Employee Retirement Income Security Act of 1974, as
amended (an “ERISA Plan” and “ERISA,” respectively), and persons who are fiduciaries with respect to an IRA, Keogh Plan, or other plan that is subject to the
prohibited transaction provisions of Section 4975 of the Code (together with ERISA Plans, “Plans”) should consider, among other things, the matters described below
before determining whether to invest in the Fund.
A Plan fiduciary considering an investment in the Fund should consult with its legal counsel concerning all the legal implications of investing in the Fund,
especially the issues discussed in the following paragraphs. In addition, a Plan fiduciary should consider whether an investment in the Fund will result in any UBTI to the
Plan. See “Certain U.S. Federal Income Tax Considerations.”
ERISA imposes certain general and specific responsibilities on persons who are fiduciaries with respect to an ERISA Plan, including prudence, diversification,
an obligation not to engage in a prohibited transaction and other standards. In determining whether a particular investment is appropriate for an ERISA Plan, Department
of Labor (“DOL”) regulations provide that a fiduciary of an ERISA Plan must give appropriate consideration to, among other things, whether the investment is permitted
under the ERISA Plan’s governing instruments, the role that the investment plays in the ERISA Plan’s portfolio, taking into consideration whether the investment is
designed reasonably to further the ERISA Plan’s purposes, an examination of the risk and return factors, the relevant Fund’s composition with regard to diversification,
the liquidity and current return of the total portfolio relative to the anticipated cash flow needs of the ERISA Plan, the income tax consequences of the investment (see
“Certain U.S. Federal Income Tax Considerations”) and the projected return of the total portfolio relative to the ERISA Plan’s funding objectives. Before investing the
assets of an ERISA Plan in the Fund, a fiduciary should determine whether such an investment is consistent with its fiduciary responsibilities and the foregoing
regulations. If a fiduciary with respect to any such ERISA Plan breaches its or his responsibilities with regard to selecting an investment or an investment course of action
for such ERISA Plan, the fiduciary itself or himself may be held liable for losses incurred by the ERISA Plan as a result of such breach.
Because the Fund is registered as an investment company under the 1940 Act, the underlying assets of the Fund should not be considered to be “plan assets” of
the Plans investing in the Fund for purposes of the fiduciary responsibility and prohibited transaction rules under ERISA or the Code. Thus, the Advisor is not a fiduciary
within the meaning of ERISA or the Code with respect to the assets of any Plan that becomes a Shareholder in the Fund, solely by reason of the Plan’s investment in the
Fund.
Certain prospective investors may currently maintain relationships with the Advisor in which the Fund invests, or with other entities that are affiliated with the
Advisor. Each of such persons may be deemed to be a party in interest to and/or a fiduciary of any Plan to which it provides investment management, investment
advisory, or other services. ERISA and the relevant provisions of the Code prohibit the use of Plan assets for the benefit of a party in interest and also prohibit a Plan
fiduciary from using its position to cause the Plan to make an investment from which it or certain third parties in which such fiduciary has an interest would receive a fee
or other consideration. Plan investors should consult with legal counsel to determine if participation in the Fund is a transaction that is prohibited by ERISA or the Code
and fiduciaries of such Plans should not permit an investment in the Fund with plan assets if the Advisor or their affiliates perform or have investment powers over such
assets, unless an exemption from the prohibited transaction rules apply with respect to such purchase.
The Fund requires Plan fiduciaries proposing to invest in the Fund to certify that (a) the investment by such Plan interest holder in the Fund is prudent for the
Plan (taking into account any applicable liquidity and diversification requirements of ERISA); (b) the investment in the Fund is permitted under ERISA, the Code, other
applicable law and the Plan’s governing plan documents; (c) none of the Advisor nor any of its affiliates (including, without limitation, any of the Related Parties) has
acted as a fiduciary under ERISA with respect to such purchase; (d) no advice provided by the Advisor or any of its affiliates (including, without limitation, any of the
Related Parties) has formed a primary basis for any investment decision by such Plan interest holder in connection with such purchase; and (e) the purchase, holding and
disposition of the interest in the Fund will not result in a prohibited transaction under Section 406 of ERISA or Section 4975 of the Code or any materially similar
provisions of other law for which an exemption is not available.
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The provisions of ERISA and the Code are subject to extensive and continuing administrative and judicial interpretation and review. The discussion of ERISA
and the Code contained herein is, of necessity, general and may be affected by future publication of regulations and rulings. Potential Plan investors should consult with
their legal advisors regarding the consequences under ERISA and the Code of the acquisition and ownership of an investment in the Fund.
Employee benefit plans that are governmental plans (as defined in Section 3(32) of ERISA) are not subject to requirements of ERISA or the Code discussed
above, but may be subject to substantively similar provisions of other applicable federal or state law or may be subject to other legal restrictions on their ability to invest
in the Fund. Accordingly, any such governmental plans and the fiduciaries of such plans should consult with their legal counsel concerning all the legal implications of
investing in the Fund.
THE FUND’S SALE OF INTERESTS TO PLANS IS IN NO RESPECT A REPRESENTATION OR WARRANTY BY THE FUND, THE ADVISORS OR
ANY OF THEIR AFFILIATES (INCLUDING, WITHOUT LIMITATION, ANY OF THE RELATED PARTIES), OR BY ANY OTHER PERSON ASSOCIATED
WITH THE SALE OF THE INTERESTS, THAT SUCH INVESTMENT BY PLANS MEETS ALL RELEVANT LEGAL REQUIREMENTS APPLICABLE TO
PLANS GENERALLY OR TO ANY PARTICULAR PLAN, OR THAT SUCH INVESTMENT IS OTHERWISE APPROPRIATE FOR PLANS GENERALLY OR FOR
ANY PARTICULAR PLAN.
CERTAIN TAX CONSIDERATIONS
The following is a summary of certain U.S. federal income tax considerations relevant to the acquisition, holding and disposition of Shares by U.S. Shareholders.
This summary is based upon existing U.S. federal income tax law, which is subject to change, possibly with retroactive effect. This summary does not discuss all aspects
of U.S. federal income taxation which may be important to particular investors in light of their individual investment circumstances, including investors subject to special
tax rules, such as U.S. financial institutions, insurance companies, broker-dealers, tax-exempt organizations, partnerships, Shareholders who are not United States persons
(as defined in the Code), Shareholders liable for the alternative minimum tax, persons holding Shares through partnerships or other pass-through entities, or investors that
have a functional currency other than the U.S. dollar, all of whom may be subject to tax rules that differ significantly from those summarized below. This summary
assumes that investors have acquired Shares pursuant to this offering and will hold their Shares as “capital assets” (generally, property held for investment) for U.S.
federal income tax purposes. Prospective Shareholders are encouraged to consult their own tax advisors regarding the non-U.S. and U.S. federal, state, and local income
and other tax considerations that may be relevant to an investment in the Fund.
In addition to the particular matters set forth in this section, tax-exempt entities should review carefully those sections of this registration statement regarding
liquidity and other financial matters to ascertain whether the investment objectives of the Fund are consistent with their overall investment plans.
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Taxation of the Fund
The Fund currently qualifies as a regulated investment company (a “RIC”) under federal income tax law. If the Fund so qualifies and distributes each year to its
shareholders at least 90% of its investment company taxable income, the Fund will not be required to pay federal income taxes on any income it distributes to
shareholders. If the Fund distributes less than an amount equal to the sum of 98.2% of its ordinary income and 98% of its capital gain net income, plus any amounts that
were not distributed in previous taxable years, then the Fund will be subject to a nondeductible 4% excise tax on the undistributed amounts.
The Fund is required to use the accrual method of accounting and expects to use the calendar year as its tax year for income tax purposes.
As described below under “Investments in Passive Foreign Investment Companies,” the Fund expects to be taxed largely at ordinary income rates on gains from
the Portfolio Funds.
Distributions to Shareholders
Shareholders normally will be subject to U.S. federal income taxes, and any state and/or local income taxes, on the dividends and other distributions that they
receive from the Fund. Distributions of the Fund’s income derived from the Portfolio Funds as well as gains from the disposition of the Portfolio Funds with respect to
which the Fund has made a “mark-to-market” election will be taxable to Shareholders at ordinary income rates to the extent of the Fund’s current and accumulated
earnings and profits. Such distributions will generally be taxable to Shareholders as ordinary income regardless of whether Shareholders receive such payments in cash or
reinvest the distributions in the Fund. It is expected that a substantial portion, and possibly all, of the Fund’s distributions will be treated as ordinary income to its
Shareholders.
The Fund may be able to make distributions of capital gains received from Portfolio Funds in which the Fund has made a “qualified electing fund” election as
described in more detail below. Such distributions will generally be taxable to Shareholders as long-term capital gain regardless of whether Shareholders receive such
payments in cash or reinvest the distributions in the Fund. A Shareholder may be eligible for a reduced rate of taxation on long-term capital gain distributions that he
receives from the Fund, regardless of how long the Shareholder has held shares in the Fund. Distributions by the Fund in excess of the Fund’s current and accumulated
earnings and profits will be treated as a tax-free return of capital to the extent of (and in reduction of) the Shareholders’ tax bases in their Shares and any such amount in
excess of their bases will be treated as gain from the sale of Shares, as discussed below.
If the Fund receives distributions of “qualified dividend income” from the Portfolio Funds, it could potentially make distributions to Shareholders that are taxed
at the same rates as long-term capital gains. The Fund does not expect that it will make distributions to Shareholders that are eligible for this reduced rate of taxation.
Shareholders are generally taxed on any ordinary income dividend or capital gain distributions from the Fund in the year they are actually distributed. However,
if any such dividends or distributions are declared in October, November or December and paid to Shareholders of record of such month in January of the following year,
then such amounts will be treated for tax purposes as having been distributed by the Fund and received by the Shareholders on December 31 of the year prior to the date
of payment.
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If the Fund receives qualifying dividends from its investments, it could potentially make distributions that are eligible for the 70% “dividends received
deduction” for corporate Shareholders. The Fund does not expect that it will make distributions to Shareholders that are eligible for this deduction.
The Fund intends to distribute its ordinary income and capital gains at least once annually.
The Fund will inform Shareholders of the source and status of each distribution made in a given calendar year promptly after the close of such calendar year. See
“Distribution Policy.”
Shareholders who are not citizens or residents of the United States generally will be subject to a 30% U.S. federal withholding tax, or U.S federal withholding
tax at such lower rate as prescribed by applicable tax treaty, on distributions of the Fund’s income derived from the Portfolio Funds. Each non-U.S. Shareholder must
provide documentation to the Fund certifying its non-United States status.
Income from Repurchases and Transfers of Shares
The repurchase or transfer of the Fund’s Shares may result in a taxable gain or loss to the tendering Shareholder. Different tax consequences may apply for
tendering and non-tendering Shareholders in connection with a repurchase offer. For example, if a Shareholder does not tender all of his or her Shares, such repurchase
may not be treated as an exchange for U.S. federal income tax purposes and may result in deemed distributions to non-tendering Shareholders. On the other hand,
Shareholders who tender all of their Shares (including Shares deemed owned by Shareholders under constructive ownership rules) will be treated as having sold their
Shares and generally will realize a capital gain or loss. Such gain or loss is measured by the difference between the Shareholder’s amount received and his or her adjusted
tax basis of the Shares. For non-corporate Shareholders, gain or loss from the transfer or repurchase of shares generally will be taxable at a U.S. federal income tax rate
dependent upon the length of time the Shares were held. Shares held for a period of one year or less at the time of such repurchase or transfer will, for U.S. federal income
tax purposes, generally result in short-term capital gains or losses, and those held for more than one year will generally result in long-term capital gains or losses.
Investments in Passive Foreign Investment Companies
The Fund intends to purchase interests in Portfolio Funds organized outside the United States that are treated as corporations for U.S. tax purposes and that will
generally be treated as passive foreign investment companies (“PFICs”). The Fund intends to elect to either “mark-to-market” the shares that it holds in PFICs at the end
of each taxable year or make a “qualified electing fund” election (a “QEF election”) with respect to such shares.
The Fund expects to make the “mark-to-market” election with respect to most of the Portfolio Funds. If the Fund makes such an election with respect to a PFIC,
the Fund will recognize as ordinary income any increase in the value of such shares as of the close of the taxable year over their adjusted basis and as ordinary loss any
decrease in such value unless the loss is required to be deferred. Gains realized with respect to PFICs that the Fund has elected to mark-to-market will be ordinary
income. If the Fund realizes a loss with respect to such a PFIC, whether by virtue of selling the PFIC or because of the “mark-to-market” adjustment described above,
such loss will be ordinary to the extent of the excess of the sum of the mark-to-market gains over the mark-to-market losses recognized with respect to the PFIC. To the
extent that the Fund’s loss with respect to the PFIC exceeds such limitation, the loss will generally be deferred until sold, at which point the loss will be treated as a
capital loss. Although the Fund may only deduct capital losses in a given taxable year to the extent of capital gains, the Fund may carry forward remaining capital losses
for up to eight years following the taxable year in which the loss was recognized. However, the Fund does not expect to generate significant capital gains from its
investments.
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As an alternative to the “mark-to-market election,” in certain circumstances the Fund may be able make a QEF election with respect to the shares of a PFIC in
which they own shares. If the Fund makes a QEF election, then the Fund must include in income for each year its pro rata share of the PFIC’s ordinary earnings and net
capital gain, if any, for the PFIC’s taxable year that ends with or within the taxable year of the Fund, regardless of whether or not distributions were received from the
PFIC by the Fund. Losses of the PFIC would not pass through to the Fund on a current basis, however, the Fund may ultimately recognize such losses on a disposition of
the shares of the PFIC. The Fund would generally recognize capital gain or loss on the sale, exchange, or other disposition of the shares of a PFIC with respect to which
the Fund made a QEF election. Such gain or loss will be treated as long-term capital gain or loss if the Fund’s holding period in the PFIC shares is greater than one year at
the time of the sale, exchange or other disposition. In order for the Fund to make a QEF election, the PFIC must annually provide the Fund with certain information
regarding the Fund’s share of the PFIC’s net ordinary earnings and net long-term capital gain. The Fund may not be able to obtain such information from any Portfolio
Fund. Therefore, there can be no assurance that the Fund will be able to make a QEF election with respect to any Portfolio Fund.
By making the mark-to-market election or the QEF election, the Fund may be required to recognize income (which generally must be distributed to
Shareholders) in excess of the distributions that it received from PFICs. Accordingly, the Fund may need to borrow money or dispose of their interests in the Portfolio
Funds in order to make the required distributions.
If the Fund does not make the “mark-to-market” election or the QEF election, it would be subject to an interest charge (at the rate applicable to tax
underpayments) on tax liability treated as having been deferred with respect to certain distributions and on gain from the disposition of the shares of a PFIC (collectively
referred to as “excess distributions”), even if such excess distributions are paid by the Fund as a dividend to its Shareholders.
Fund Tax Returns and Tax Information
The Fund is required to use the accrual method of accounting and expects to use the calendar year as its tax year for income tax purposes.
After the end of each calendar year, Shareholders will be sent information regarding the amount and character of distributions received from the Fund during the
year.
State and Local Taxes
In addition to the U.S. federal income tax consequences summarized above, prospective investors should consider the potential state and local tax consequences
of an investment in the Fund. Shareholders are generally taxable in their state of residence on their share of the Fund’s income.
Information Reporting and Backup Withholding
Information returns generally will be filed with the Internal Revenue Service in connection with distributions with respect to the Shares unless Shareholders
establish that they are exempt from the information reporting rules, for example by properly establishing that they are corporations. If Shareholders do not establish that
they are exempt from these rules, they generally will be subject to backup withholding on these payments if they fail to provide their taxpayer identification number or
otherwise comply with the backup withholding rules. The amount of any backup withholding from a payment to Shareholders will be allowed as a credit against their
U.S. federal income tax liability and may entitle Shareholders to a refund, provided that the required information is timely furnished to the IRS.
36

Other Taxes
The foregoing is a summary of some of the tax rules and considerations affecting Shareholders and the operations of the Fund, and does not purport to be a
complete analysis of all relevant tax rules and considerations, nor does it purport to be a complete listing of all potential tax risks inherent in making an investment in the
Fund. Non-U.S. investors are urged to consult with their own tax advisers regarding any proposed investment in the Fund. A Shareholder may be subject to other taxes,
including but not limited to, state and local taxes, estate and inheritance taxes, and intangible property taxes that may be imposed by various jurisdictions. The Fund also
may be subject to state, local, and foreign taxes that could reduce cash distributions to Shareholders. It is the responsibility of each Shareholder to file all appropriate tax
returns that may be required. Each prospective Shareholder is urged to consult with his or her tax adviser with respect to any investment in the Fund.
In addition to the particular matters set forth in this section, tax-exempt entities should review carefully those sections of this Prospectus and the SAI regarding
liquidity and other financial matters to ascertain whether the investment objectives of the Fund are consistent with their overall investment plans.
PORTFOLIO TRANSACTIONS AND BROKERAGE
The Fund
In most instances, the Fund will purchase securities issued by a Portfolio Fund directly from such Portfolio Fund, and such purchases by the Fund may be, but
are generally not, subject to transaction expenses. The Fund may also purchase certain money market instruments directly from an issuer, in which case no commissions
or discounts are paid. With respect to any direct investing conducted by the Fund (i.e. individual publicly traded securities), in selecting brokers or dealers to execute such
transactions, the Fund will always attempt to ensure that the total cost or proceeds of any transaction is the most favorable obtainable under the circumstances. In
addition, the Fund may directly enter into forward and futures contracts, swaps, and other derivative instrument transactions. Under some circumstances, the Fund may
incur expenses in connection with their transactions. When selecting brokers to execute the Fund’s portfolio securities transactions, the Advisor considers the factors it
deems relevant in the context of a particular trade and in regard to the Advisor’s overall responsibilities with respect to the Fund and other investment accounts, including
any instructions from the Fund’s portfolio manager, which may emphasize, for example, speed of execution over other factors. Based on the factors considered, the
Advisor may choose to execute an order using ECNs, including algorithmic trading, crossing networks, direct market access and program trading, or by actively working
an order. Other possibly relevant factors may include, but are not limited to, the following: price; the size and type of the securities transaction; the reasonableness of
compensation to be paid, including spreads and commission rates; the speed and certainty of trade executions, including broker willingness to commit capital; the nature
and characteristics of the markets for the security to be purchased or sold, including the degree of specialization of the broker in such markets or securities; the
availability of liquidity in the security, including the liquidity and depth afforded by a market center or market-maker; the reliability of a market center or broker; the
broker’s overall trading relationship with the Advisor; the Advisor’s assessment of whether and how closely the broker likely will follow the Advisor’s instructions to the
broker; the degree of anonymity that a particular broker or market can provide; the potential for avoiding or lessening market impact; the execution services rendered on a
continuing basis; the execution efficiency, settlement capability, and financial condition of the firm; arrangements for payment of fund expenses, if applicable; and the
provision of additional brokerage and research products and services, if applicable. The Fund paid $48,262 and $43,790 in brokerage commissions during the fiscal years
ended March 31, 2018 and March 31, 2017, respectively.
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Other accounts managed by the Advisor may own, from time to time, some of the same investments as the Fund. Investment decisions for the Fund are made
independently from those of other accounts managed by the Advisor; however, from time to time, the same investment decision may be made for multiple Advisor
accounts.
When two or more accounts managed by the Advisor seek to purchase or sell the same Portfolio Funds, the Advisor will seek to allocate investment
opportunities and dispositions fairly over time among the Fund and the other accounts managed by the Advisor. The Fund’s specific portfolio composition will be
influenced by a number of factors, including, but not limited to, the Fund’s investment guidelines, the Fund’s specific terms and conditions and the investment judgment
of the portfolio manager. The Advisor manages other accounts with investment mandates that may overlap or conflict with the investment strategies pursued by the Fund,
as both the Fund and the accounts may be eligible to participate in the same investment opportunities. Additionally, interests in Portfolio Funds are generally offered in
private offerings and it is not uncommon for Portfolio Funds to become closed or limited with respect to new investments due to size constraints or other considerations.
Moreover, the Fund or the other accounts managed by the Advisor may not be eligible or appropriate investors in all potential Portfolio Funds. As a result of these and
other factors, the Fund may be precluded from making a specific investment or may reallocate existing Portfolio Funds among the other accounts managed by the
Advisor. These decisions will be made by the Advisor taking into consideration the respective diversification guidelines, investment objectives, existing investments,
liquidity, contractual commitments or regulatory obligations and other considerations applicable to the Fund and the other accounts managed by the Advisor. However,
there likely will be circumstances where the Fund is unable to participate, in whole or in part, in certain investments to the extent it would participate absent allocation of
an investment opportunity among the Fund and the other accounts managed by the Advisor. In addition, it is likely that the Fund’s portfolio and those of other accounts
managed by the Advisor will have differences in the specific Portfolio Funds held in their portfolios even when their investment objectives are the same or similar. Such
differences may be magnified by the approach utilized by the Fund in its selection of Portfolio Funds. These and other distinctions will result in differences in portfolio
performance between the Fund and the other accounts managed by the Advisor.
When two or more accounts managed by the Advisor seek to purchase or sell the same securities, the securities actually purchased or sold will be allocated
among the Fund and such other accounts on a good faith equitable basis, usually on a pro rata basis, by the Advisor in its discretion in accordance with the various
investment objectives of the accounts managed by the Advisor. Such allocations are based upon the written procedures of the Advisor, which have been reviewed and
approved by the Board. In some cases, this system may adversely affect the price or size of the position obtainable for the Fund. In other cases, however, the ability of the
Fund to participate in volume transactions may produce better execution for the Fund. It is the opinion of the Board that this advantage, when combined with the other
benefits available due to the Advisor’s organization, outweighs any disadvantages that may be said to exist from exposure to simultaneous transactions.
The annual portfolio turnover rate of the Fund may be greater than 100%. Although, because it is difficult to accurately predict portfolio turnover rates, actual
turnover may be lower than 100%. Higher portfolio turnover results in increased Fund costs, including brokerage commissions, dealer mark-ups and other transaction
costs on the sale of securities and on the reinvestment in other securities. The average turnover rate for the fiscal year ended March 31, 2018 was 21.01%.
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The Portfolio Funds
The Portfolio Funds incur transaction expenses in the management of their portfolios, which will decrease the value of the Fund’s investment in the Portfolio
Funds. Because the investment program of certain of the Portfolio Funds may include trading as well as investments, short-term market considerations will frequently be
involved, and it is anticipated that the turnover rates of the Portfolio Funds’ investments may be substantially greater than the turnover rates of other types of investment
vehicles. In addition, the order execution practices of the Portfolio Funds may not be transparent to the Fund. Each Portfolio Fund is responsible for placing orders for the
execution of its portfolio transactions and for the allocation of its brokerage. The Advisor will have no direct or indirect control over the brokerage or portfolio trading
policies employed by the Managers. The Advisor expects that the Managers will generally select broker-dealers to effect transactions on behalf of their respective
Portfolio Fund substantially in the manner set forth below.
It is anticipated that Managers will seek reasonably competitive commission rates. However, Portfolio Funds will not necessarily pay the lowest commission
available on each transaction and may engage in transactions with broker-dealers based on different criteria than those considered by the Fund. Portfolio Funds may not
be subject to the same regulatory restrictions on principal and agency transactions. It is anticipated that some Portfolio Funds may effect principal or agency transactions
through affiliates of the Fund. The Fund will indirectly bear the commissions or spreads in connection with the portfolio transactions of the Portfolio Funds.
No guarantee or assurance can be made that Portfolio Funds’ brokerage transaction practices will be transparent or that the Portfolio Funds will establish, adhere
to, or comply with their stated practices. However, as the Portfolio Funds are not investment companies registered under the 1940 Act, they may select brokers on a basis
other than that outlined above and may receive benefits other than research or that benefit the Portfolio Funds’ Managers or their affiliates rather than the Portfolio Funds.
A Manager may, consistent with the interests of the Portfolio Fund, select brokers on the basis of the research, statistical and pricing services they provide to the
Portfolio Fund and its other clients. Such research, statistical and/or pricing services must provide lawful and appropriate assistance to the Manager’s investment
decision-making processes in order for such research, statistical and/or pricing services to be considered by the Manager in selecting a broker. These research services
may include information on securities markets, the economy, individual companies, pricing information, research products and services and such other services as may be
permitted from time to time by Section 28(e). Information and research received from such brokers will be in addition to, and not in lieu of, the services required to be
performed by the Manager under their respective contracts. A commission paid to such brokers may be higher than that which another qualified broker would have
charged for effecting the same transaction, provided that the Manager determine in good faith that such commission is reasonable in terms either of the transaction or the
overall responsibility of the Manager to the Portfolio Fund and its other clients and that the total commissions paid by the Portfolio Fund will be reasonable in relation to
the benefits to the Portfolio Fund over the long-term. The advisory fees that a Portfolio Fund pays to its Manager will not be reduced as a consequence of the Manager’s
receipt of brokerage and research services. To the extent that portfolio transactions are used to obtain such services, the brokerage commissions paid by a Portfolio Fund
will exceed those that might otherwise be paid by an amount that cannot be presently determined. Such services generally would be useful and of value to a Manager in
serving one or more of its other clients and, conversely, such services obtained by the placement of brokerage business of other clients generally would be useful to the
Manager in carrying out its obligations to the Portfolio Fund. While such services are not expected to reduce the expenses of the Manager, the Manager would, through
use of the services, avoid the additional expenses that would be incurred if they should attempt to develop comparable information through their own staffs. Commission
rates for brokerage transactions on foreign stock exchanges are generally fixed.
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As with the Fund, Portfolio Funds may make investments directly in the issuers of their underlying securities, and in some instances may not be subject to
transaction expenses.
Soft Dollars
If a Manager enters into “soft dollar” arrangements, there can be no assurance that such Manager will comply with the safe harbor provided by Section 28(e) of
the Securities Exchange Act of 1934 (“Section 28(e)”), which provides parameters for the use of soft or commission dollars to obtain “brokerage and research” services.
Although disclosure of the use of “soft dollars” is generally sufficient to avoid legal risk under U.S. federal law, there may still be legal risk to the Manager under state
law if “soft dollars” are used to pay for services not covered under the Section 28(e) safe harbor.
Managers may use “soft dollars” to acquire a variety of research, brokerage and other investment-related services, for example, research on market trends,
reports on the economy, industries, sectors and individual companies or issuers; credit analyses; technical and statistical studies and information; accounting and tax law
interpretations; political analyses; reports on legal developments affecting Portfolio Funds; information on technical market actions; and financial and market database
services. Some may acquire goods or services outside of Section 28(e) that others would otherwise be considered manager overhead. The use of “soft dollars” by
Managers to pay for items not covered under the Section 28(e) safe harbor creates a conflict of interest between the Manager and the Portfolio Fund to the extent that
such items benefits primarily or exclusively the Manager or its other clients rather than the Portfolio Fund. In addition, the availability of non-monetary benefits not
covered under the Section 28(e) safe harbor may influence the selection of brokers by the Manager. These conflicts of interest may have a detrimental effect on the
Portfolio Fund and ultimately the Fund.
VALUATION
There may be differences between the Fund’s NAV used for financial reporting purposes, and the NAV used for processing subscriptions and redemptions and
calculating the Advisor’s management fees. Absent any material processing errors by the Fund’s Administrator or the Advisor (e.g., inaccurate calculation of a price
provided to the Advisor by a Portfolio Fund), valuations will generally not be subsequently adjusted for such differences. The Class A Shares' net asset value plus the
Class I Shares' net asset value equals the total value of the net assets of the Fund. The Class A Shares' net asset value and the Class I Shares' net asset value will be
calculated separately based on the fees and expenses applicable to each class. Because of differing class fees and expenses, the per Share net asset value of the classes will
vary over time.
Valuation of Portfolio Funds
Prior to investing in any Portfolio Fund, the Advisor will conduct a due diligence review of the valuation methodology utilized by the Portfolio Fund, which as a
general matter will utilize market values when available, and otherwise utilize principles of fair value that the Advisor reasonably believes to be consistent with those
used by the Fund for valuing its own investments. Although the procedures approved by the Fund’s Board of Trustees provide that the Advisor will review the valuations
provided by the Managers to the Portfolio Funds, neither the Advisor nor the Board of Trustees will be able to confirm independently the accuracy of valuations provided
by such Managers (which are unaudited). Accordingly, the valuations of the Manager generally will be relied upon by the Fund, even though a Manager may face a
conflict of interest in valuing the securities, as their value will affect the Manager’s compensation.
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In valuing underlying Portfolio Fund interests held in the Fund’s portfolio, the Fund’s Administrator relies primarily on unaudited valuation information received
from the Portfolio Funds. Specifically, the Fund’s Administrator typically will receive monthly estimated values or performance return information from the Portfolio
Funds. The Fund’s Administrator will also receive annual audited financial statements from the Portfolio Funds. The Fund will not invest in Portfolio Funds that are not
required to provide annual audited financial statements.
Fair Valuation and Adjustments
The Portfolio Funds are generally valued based upon values or performance information provided by the Managers or their administrators, as the case may be. If
the Advisor have reason to believe that a value or information provided by a Portfolio Fund is not in accordance with the applicable accounting or industry standards or is
unreliable, the Advisor will consider whether it is appropriate, in light of all relevant circumstances, to adjust such reported value in accordance with the fair valuation
procedures of the Fund. In making this determination with respect to a Portfolio Fund that is a hedge fund, the Fund may consider factors such as, among others, (i) the
price at which recent subscriptions or redemptions of the Portfolio Fund interests were offered, (ii) information provided to the Fund or to the Advisor by a Portfolio
Fund, or the failure to provide such information as agreed to in the Portfolio Fund’s offering materials or other agreements with the Fund, (iii) relevant news and other
sources, and (iv) market events. In making this determination with respect to a Portfolio Fund that is a private equity, real estate or real asset fund, the Fund may consider
factors such as, among others, (i) information provided to the Fund or to the Advisor by the Portfolio Fund, or the failure to provide such information as agreed to in the
Portfolio Fund’s offering materials or other agreements with the Fund, (ii) relevant news and other sources, and (iii) extraordinary market events. In addition, in the case
where valuations from Portfolio Funds are not available, such investments will be fair valued.
Although the Valuation Procedures approved by the Board provide that the valuation committee of the Advisor will review the valuations provided by the
Managers or their administrators, neither the Valuation Committee nor the Advisor will be able to confirm independently the accuracy of any unaudited valuations
provided thereby. For a description of certain risks related to the valuation of Portfolio Funds, see “General Risks – Risks Related to Portfolio Funds – Portfolio
Valuation.”
The valuations reported by the Managers of the Portfolio Funds, upon which the Fund calculates its quarter-end NAV and NAV per Share, may be subject to later
adjustment, based on information reasonably available at that time. The Fund will pay repurchase proceeds, as well as calculate management fees, on the basis of net asset
valuations determined using the best information available as of the Valuation Date. In the event a Portfolio Fund subsequently corrects, revises or adjusts a valuation
after the Fund has determined a NAV, the Fund will generally not make any retroactive adjustment to such NAV, or to any amounts paid based on such NAV, to reflect a
revised valuation. If, after the Fund pays repurchase proceeds, one or more of the valuations used to determine the NAV on which the repurchase payment is based are
revised, the repurchasing Shareholders (if the valuations are revised upward) or the remaining Shareholders (if the valuations are revised downwards) will bear the risk of
such revisions. A redeeming Shareholder will neither receive distributions from, nor will it be required to reimburse, the Fund in such circumstances. This may have the
effect of diluting or increasing the economic interest of other Shareholders. Such adjustments or revisions, whether increasing or decreasing the NAV at the time they
occur, because they relate to information available only at the time of the adjustment or revision, will not affect the amount of the repurchase proceeds received by
Shareholders who had their Shares repurchased prior to such adjustments and received their repurchase proceeds. As a result, to the extent that such subsequently adjusted
valuations from Managers or revisions to NAV of a Portfolio Fund adversely affect the Fund’s NAV, the outstanding Shares of the Fund will be adversely affected by
prior repurchases to the benefit of Shareholders who had their Shares repurchased at a NAV per Share higher than the adjusted amount. Conversely, any increases in the
NAV per Share resulting from such subsequently adjusted valuations will be entirely for the benefit of the holders of the outstanding Shares and to the detriment of
Shareholders who previously had their Shares repurchased at a NAV per Share lower than the adjusted amount. New Shareholders, as well as Shareholders purchasing
additional Shares, may be affected in a similar way because the same principles apply to the subscription for Shares.
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Valuation of Securities
The Fund calculates its NAV as of the last Business Day of each calendar month as noted below, and at such other times as the Board, upon advice from the
Advisor, may determine, including in connection with repurchases of Shares, in accordance with the procedures described below. To the extent the Fund invests directly
in securities other than investments in Portfolio, the Fund generally values such assets as described below.
Securities for which market quotations are readily available and not determined by the Advisor to be unreliable shall be valued at their current market value
based on market quotations. Equity securities that are traded on a recognized securities exchange (e.g., the NYSE), separate trading boards of a securities exchange, or
through a market system that provides contemporaneous pricing information (an “Exchange”) are valued via independent pricing services generally at the Exchange
closing price, or if an Exchange closing price is not available, the last traded price on that Exchange, prior to the time as of which the assets or liabilities are valued.
However, other means of determining current market value may be used. If an equity security is traded on more than one Exchange, the current market value of the
security where it is primarily traded generally will be used. In the event there are no sales involving an equity security on a day on which the Fund values such security,
the last bid (long positions) or ask (short positions) price, if available, will be used. If no bid or ask price is available on a day on which the Fund values such security, the
prior day’s price will be used, provided that the Advisor is not aware of any significant event or other information that would cause such last price to no longer reflect the
fair value of the security, in which case such asset will be fair valued.
The Advisor may utilize, to value securities or assets for which market quotations are not readily available or for which such market quotations are determined to
no longer reflect the fair value of the security, pricing agents or pricing services (“Pricing Services”) approved or ratified by the Fund’s Board or a committee thereof or
(ii) broker-dealers or market makers (“Broker-Dealers”). The use of Pricing Services and Broker-Dealers for determining fair value is in addition to the use of such
Pricing Services and Broker-Dealers for obtaining available market quotations.
When market quotations are not readily available or are believed to be unreliable, or the Advisor believes the values received from the Pricing Services or
Broker-Dealers are unreliable, the security or asset is valued at fair value. In general, fair value represents a good faith approximation of the current value of an asset and
will be used when there is no public market or possibly no market at all for the asset. The fair values of one or more assets may not be the prices at which those assets are
ultimately sold. In such circumstances, the Valuation Committee will reevaluate the Fund’s fair value methodology to determine, what, if any, adjustments should be
made to the methodology.
The valuations reported by the Managers of the Portfolio Funds, upon which the Fund calculates its month-end NAV and NAV per Share, may be subject to later
adjustment, based on information reasonably available at that time. The Fund will pay repurchase proceeds in connection with the operation of periodic tender offers, as
well as calculate management fees, on the basis of net asset valuations determined using the best information available as of the Valuation Date. In the event a Portfolio
Fund subsequently corrects, revises or adjusts a valuation after the Fund has determined a NAV, the Fund will generally not make any retroactive adjustment to such NAV,
or to any amounts paid based on such NAV, to reflect a revised valuation. This may have the effect of diluting or increasing the economic interest of other Shareholders.
As a result, if a Shareholder’s Shares are repurchased by the Fund, subsequent valuation adjustments to Portfolio Funds may occur and there is a risk that the tendering
Shareholder may receive an amount upon repurchase that is greater or less than the amount such Shareholder would have been entitled to receive on the basis of the
adjusted valuation. In the event that subsequent adjustments result in an overpayment in connection with a tender offer, the remaining Shareholders will bear the risk of
such overpayment. More specifically, to the extent such subsequently adjusted valuations from Portfolio Funds adversely affect the Fund’s NAV, or to the extent the Fund
is required to reimburse Portfolio Funds for any overpayment with respect to redemption proceeds paid by the Portfolio Fund to the Fund, the Fund will be adversely
affected to the benefit of Shareholders whose Shares had previously been repurchased. Conversely, any increases in the NAV resulting from such subsequently adjusted
valuations generally will be entirely for the benefit of current Shareholders and to the detriment of Shareholders who tendered pursuant to a tender offer at an NAV lower
than the adjusted amount. Finally, the fees payable to the Advisor, and the management and performance fees payable to Managers, generally will not be reduced or
subject to rebate, unless adjusted as the result of an audit.
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Because of the inherent uncertainty of valuation, the estimated value of Portfolio Funds for which no ready market exists may differ significantly from the value
that would be used had a ready market for the security existed, and the differences could be material.
In the event that a price or valuation estimate accepted by the Fund in relation to an underlying investment subsequently proves to be incorrect or varies from the
final published price, no adjustment to any previously published NAV will be made. Moreover, there may be differences between the Fund’s NAV used for financial
reporting purposes, and the NAV used for processing subscriptions and redemptions and calculating the Advisor’s management fees. Absent any material processing
errors by the Fund’s Administrator or the Advisor (e.g., inaccurate calculation of a price provided to the Advisor by a Portfolio Fund), valuations will generally not be
subsequently adjusted for such differences. Furthermore, in the event that a Portfolio Fund subsequently corrects, revises or adjusts a reported value that was properly
relied upon by the Fund in accordance with the valuation procedures, the Portfolio Fund will generally not make any retroactive adjustment to its net asset value, or to any
amounts paid based upon such net asset value, to reflect a revised valuation.
When market quotations may not be available, investments such as complex or unique financial instruments may be priced pursuant to a number of
methodologies, such as computer-based analytical modeling or individual security evaluations. These methodologies generate approximations of market values, and there
may be significant professional disagreement about the best methodology for a particular type of financial instrument or different methodologies that might be used under
different circumstances. In the absence of an actual market transaction, reliance on such methodologies is essential, but may introduce significant variances in the ultimate
valuation of Portfolio Funds.
The Managers will generally face a conflict of interest in providing valuations to the Fund since such valuations will affect the compensation of the Managers.
Certain Portfolio Funds may invest a portion of their assets in investments the Advisor believes are illiquid, lack a readily assessable market value or should be
held until the resolution of a special event or circumstance. In those situations, the Managers may “side pocket” such investments. The use of side pockets by Portfolio
Funds vary. Prior to investing in a Portfolio Fund, the Advisor determines whether a Portfolio Fund has one or more side pockets and, if so, the nature of the Portfolio
Fund’s assets in the side pockets and how the Manager of the Portfolio Fund values such assets. As part of its due diligence inquiry of the Portfolio Fund candidate and its
Manager, the Advisor conducts a due diligence review of the valuation methodologies utilized by the Portfolio Fund. If it determines to invest in a Portfolio Fund with a
side pocket, the Advisor requests frequent updates from the Manager of that Portfolio Fund about the side pocket and monitors the exposure of its clients (in this case the
Fund) to all Portfolio Funds with side pockets. Shareholders investing in the Fund at the time when a Manager with whom the Fund is invested side pockets, such
investments will bear additional risks associated with such investments because the Fund does not have a mechanism in place to segregate out such side-pocketed
investments from the rest of its portfolios. To the extent such investments are held in Portfolio Funds but not realized until after a Shareholder has tendered Shares
pursuant to the periodic tender offers, the tendering Shareholder may not benefit from a “side pocket’s” full realized value, or conversely, the remaining Shareholders may
bear some or all of the losses on a “side pocket” investment.
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DISTRIBUTION
Morgan Creek Capital Distributors, LLC, an affiliated person of the Advisor, serves as the Fund’s distributor pursuant to a distribution agreement. The principal
office of Morgan Creek Capital Distributors, LLC is located at 100 Park Avenue, 28th Floor, New York, New York 10017.
Under a Distribution Agreement with the Fund dated October 3, 2011, as it may be amended from time to time, the Distributor acts as the agent of the Fund in
connection with the continuous offering of shares of the Fund. The Distributor continually distributes shares of the Fund on a best efforts basis. The Distributor has no
obligation to sell any specific quantity of Fund shares. The Distributor and its officers have no role in determining the investment policies or which securities are to be
purchased or sold by the Fund.
Generally, the minimum required initial investment by each investor is $25,000 for Class A Shares and $50,000 for Class I Shares, and the minimum subsequent
investment is $10,000 for Class A Shares and $25,000 for Class I Shares. The Fund, in its sole discretion, may accept investments below these minimums. A Selling
Agent may establish higher minimum investment requirements than the Fund. It is the obligation of the Selling Agents to transmit orders received by them to the
Distributor so they will be received in a timely manner. Class A Share investments are subject to a sales charge of up to 3.00% with the following breakpoints:
Breakpoints
Dollar Range

Sales Load

Less than $249,999

3.00%

$250,000-$499,000

2.50%

$500,000-$749,999

2.00%

$750,000-$999,999

1.50%

$1,000,000-$1,999,999

1.00%

$2,000,000-$4,999,999

0.50%

$5,000,000 or more

0.00%

Such a sales load will be added to the offering price per Class A Share. Any sales load is computed as a percentage of the public offering price.
The Distributor may enter into agreements with selected broker-dealers, banks or other financial intermediaries for distribution of shares of the Fund. With
respect to certain financial intermediaries and related fund "supermarket" platform arrangements, the Fund and/or the Advisor, rather than the Distributor, typically enter
into such agreements. These financial intermediaries may charge a fee for their services and may receive shareholder service or other fees from parties other than the
Distributor. These financial intermediaries may otherwise act as processing agents and are responsible for promptly transmitting purchase, redemption and other requests
to the Fund.
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Investors who purchase shares through financial intermediaries will be subject to the procedures of those intermediaries through which they purchase shares,
which may include charges, investment minimums, cutoff times and other restrictions in addition to, or different from, those listed herein. Information concerning any
charges or services will be provided to customers by the financial intermediary through which they purchase shares. Investors purchasing shares of the Fund through
financial intermediaries should acquaint themselves with their financial intermediary's procedures and should read the Prospectus in conjunction with any materials and
information provided by their financial intermediary. The Distributor receives compensation from the Fund and may receive a portion of the distribution service fees with
respect to those classes for which a Rule 12b-1 plan is effective.
Pursuant to the Distribution Agreement, the Distributor receives, and may re-allow to certain financial institutions, all, or a portion of, the sales charge paid on
purchases of the Fund's Class A Shares.
ADMINISTRATION, ACCOUNTING AND INVESTOR SERVICES AGREEMENTS
State Street Bank and Trust Company (the “Administrator”, “State Street” or “Custodian”), whose principal business address is One Lincoln Street, Boston,
Massachusetts 02111, provides various administrative, accounting, transfer agency and investor services to the Fund (the “Administration Agreement”). Under the terms
of the Fund’s Administration Agreements, the Administrator is responsible, directly or through its agents, for, among other things: reconciling cash and investment
balances with the Fund’s custodian; calculating contractual expenses, including management fees; determining net income; arranging for the computation of the Fund’s
NAV; preparing the Fund’s Statements of Assets and Liabilities and Statements of Operations; preparing the Fund’s annual and semi-annual reports; preparing monthly
security transaction listings; receiving and tabulating proxies; maintaining the register of Shareholders, including any transfer or repurchase of Shares; arranging for the
calculation of the issue and repurchase price of Shares; preparing tender offer notices and performing all work associated with tender offers; allocating income, expenses,
gains and losses to Shareholders’ respective capital accounts; and issuing reports and transaction statements to Shareholders.
Pursuant to the Administration Agreement, the Administrator will provide certain investor services to the Fund, including: maintaining the register of the
Shareholders and enter on such register all issues, transfers and repurchases of interests in the Fund; arranging for the calculation of the issue and repurchase prices of
interests in the Fund in accordance with its controlling document; preparing promissory notes promptly after the close of the tender period; preparing tender offer notices
and performing all work associated with tender offers; allocating income, expenses, gains and losses to the individual Shareholder’s capital accounts in accordance with
the Fund’s controlling documents; preparing and mailing annually to the each Shareholder any required Form 1099 in accordance with applicable tax regulations; and
issuing reports and transaction statements to Shareholders.
For the fiscal year ended March 31, 2018, the Fund paid $282,559 in fees to the Administrator.
The Fund also pays the Administrator certain fixed fees for tax preparation and other services. The Administrator is also reimbursed by the Fund for out-ofpocket expenses (including those of any third party retained to assist the Administrator) relating to services provided to the Fund.
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SERVICING AGENTS
The Advisor serves as Servicing Agent of the Fund and has responsibility for such investor services and fund administrative assistance as may include, but shall
not be limited to, the provision of personal, continuing services to their customers who are investors in the Fund, establishment of investor accounts, communicating
periodically with Shareholders and providing information about the Fund, the Shares, and repurchase offers, handling correspondence from investors about their accounts,
maintaining account records, receiving, aggregating and processing purchase and repurchase transactions, providing and keeping retirement plan records, acting as the
sole Shareholder of record and nominee for Shareholders, providing beneficial owners with account statements, processing dividend payments, issuing reports to
Shareholders and transaction confirmations, providing or procuring accounting services for the Fund and limited partner account, providing sub-accounting services for
Shares held beneficially, forwarding Shareholder communications to beneficial owners, receiving, tabulating and transmitting proxies executed by beneficial owners,
general account administration activities, administering board, committee and shareholder meetings, preparing meeting minutes upon request, administering tender offers,
including preparation of filings, maintaining Fund records, coordinating regulatory and other filings by the Fund, administering investor application review, administering
compulsory redemptions upon request, and providing such other administration services as the Fund may request from time to time. The Servicing Agent may engage one
or more Sub-Servicing Agents to provide some or all of the above services. Compensation to any Sub-Servicing Agent will be paid by the Servicing Agent. The Advisor
or its affiliates also may pay a fee out of their own resources to Sub-Servicing Agents.
CUSTODIAN
State Street Bank and Trust Company, a Massachusetts company incorporated under the laws of the Commonwealth of Massachusetts, serves as the Custodian of
the assets of the Fund, and may maintain custody of such assets with U.S. and foreign sub-custodians (which may be banks, trust companies, securities depositories and
clearing agencies), subject to policies and procedures approved by the Board. Assets of the Fund are not held by the Advisor or commingled with the assets of other
accounts, except to the extent that securities may be held in the name of the Custodian, sub-custodian or foreign custodians in a securities depository, clearing agency or
omnibus customer account. The Custodian’s principal business address is One Lincoln Street, Boston, Massachusetts 02111.
REPORTS TO SHAREHOLDERS
THE FUND FURNISHES TO SHAREHOLDERS AS SOON AS PRACTICABLE AFTER THE END OF EACH TAXABLE YEAR INFORMATION ON
FORM 1099 AS IS REQUIRED BY LAW TO ASSIST THE SHAREHOLDERS IN PREPARING THEIR TAX RETURNS. THE FUND PREPARES, AND
TRANSMITS TO SHAREHOLDERS, AN AUDITED ANNUAL REPORT WITHIN 60 DAYS AFTER THE CLOSE OF THE PERIOD FOR WHICH THE REPORT
IS BEING MADE, OR AS OTHERWISE REQUIRED BY THE 1940 ACT, AND AN UNAUDITED SEMI-ANNUAL REPORT WITHIN 60 DAYS AFTER THE
CLOSE OF THE PERIOD FOR WHICH THE REPORT IS BEING MADE, OR AS OTHERWISE REQUIRED BY THE 1940 ACT. SHAREHOLDERS ALSO ARE
SENT REPORTS ON A QUARTERLY BASIS REGARDING THE FUND’S OPERATIONS DURING EACH QUARTER.
FISCAL YEAR
For accounting purposes, the Fund’s fiscal year is the 12-month period ending on March 31 and the tax year of the Fund ends on October 31.
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ACCOUNTANTS AND LEGAL COUNSEL
Ernst & Young LLP is the independent registered public accounting firm of the Fund. Its principal business address is at 100 North Tryon Street, Suite 3800,
Charlotte, NC 28202. Thompson Hine, located at 901 K Street, N.W., Suite 700, Washington, D.C. 20001, serves as legal counsel to the Fund and also serves as legal
counsel to the Advisor and certain of its affiliates.
FINANCIAL STATEMENTS
Financial statements for the Fund as well as a report by the Fund’s Independent Registered Public Accounting Firm are available in the Fund’s annual report to
shareholders dated March 31, 2018. The Fund’s annual report to shareholders dated March 31, 2018 is attached as Appendix B to this SAI.
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APPENDIX A
MORGAN CREEK GLOBAL EQUITY LONG/SHORT INSTITUTIONAL FUND
MORGAN CREEK SERIES TRUST
Proxy Voting Policy and Procedures
The Board of Trustees of Morgan Creek Global Equity Long/Short Institutional Fund and Morgan Creek Series Trust (each a “Fund” and collectively “the Funds” or
“Fund Complex”) hereby adopts the following policy and procedures with respect to voting proxies relating to portfolio securities held by the Fund Complex.
I.

Policy

It is the policy of the Board of Trustees of the Fund Complex to delegate the responsibility for voting proxies relating to portfolio securities held by the Fund Complex to
Morgan Creek Capital Management, LLC (the “Adviser” or “Morgan Creek”) as a part of the Adviser’s general management of the Fund Complex, subject to the Board’s
continuing oversight. The Adviser may retain one or more vendors to review, monitor and recommend how to vote proxies in a manner substantially consistent with the
policies of the Adviser and then ensure such proxies are voted on a timely basis.
II.

Fiduciary Duty

The right to vote a proxy with respect to portfolio securities held by the Fund Complex is an asset of the Funds or Trust. The Adviser, to which authority to vote on behalf
of the Funds or Trust is delegated, acts as a fiduciary of the Fund Complex and must vote proxies in a manner consistent with the best interest of the Funds and their
shareholders.
III.

Procedures

The following are the procedures adopted by the Board of Trustees for the administration of this policy:
A. Review of Adviser Proxy Voting Procedures. The Board of Trustees of the Fund Complex shall review and amend these procedures as they deem necessary and
advisable. In addition, the Adviser shall notify the Board promptly of materials changes to its policies, procedures or other guidelines for voting proxies on behalf of the
Fund Complex.
B. Voting Record Reporting. The Adviser shall provide the voting record information necessary for the completion and filing of Form N-PX for the Fund Complex at
least annually. Such voting record information shall be in a form acceptable to the Fund Complex and shall be provided at such time(s) as are required for the timely filing
of Form N-PX and at such additional time(s) as the Fund Complex and the Adviser may agree to from time to time. With respect to those proxies that the Adviser has
identified as involving a conflict of interest, the Adviser shall submit a separate report indicating the nature of the conflict of interest and how that conflict was resolved
with respect to the voting of the proxy.
1

IV.

Revocation

The delegation by the Board of Trustees of the authority to vote proxies relating to portfolio securities of the Fund Complex is entirely voluntary and may be revoked by
the Board, in whole or in part, at any time.
As it is used in this document, the term “conflict of interest” refers to a situation in which the Adviser or affiliated persons of the Adviser have a financial interest in a
matter presented by a proxy other than the obligation it incurs as investment adviser to the Funds which could potentially compromise the Adviser’s independence of
judgment and action with respect to the voting of the proxy.
V.

Annual Filing

The Fund Complex shall file an annual report of each proxy voted with respect to portfolio securities of the Fund Complex during the twelve-month period ended June 30
on Form N-PX not later than August 31 of each year.
VI.

Disclosures

The Fund Complex shall include in its registration statements:
1. A description of this policy and of the policies and procedures used by the Adviser to determine how to vote proxies relating to portfolio securities; and
2. A statement disclosing that information regarding how the Fund Complex voted proxies relating to portfolio securities during the most recent 12-month period ended
June 30 is available without charge, upon request, by calling the Fund Complex’s toll-free telephone number; or through a specified Internet address; or both; and on the
Securities and Exchange Commission’s (the “SEC”) website.
The Fund Complex shall include in its annual and semi-annual reports to shareholders:
3. A statement disclosing that a description of the policies and procedures used by or on behalf of the Fund Complex to determine how to vote proxies relating to portfolio
securities of the Funds or series of the Trust is available without charge, upon request, by calling the Fund Complex’s toll-free telephone number; through a specified
Internet address, if applicable; and on the SEC’s website; and
4. A statement disclosing that information regarding how the Fund Complex voted proxies relating to portfolio securities during the most recent 12-month period ended
June 30 is available without charge, upon request, by calling the Fund Complex’s toll-free telephone number; or through a specified Internet address; or both; and on the
SEC’s website.
VII.

Review of Policy.

At least annually, the Board shall review this policy to determine its sufficiency and shall make and approve any changes that it deems necessary from time to time.
Adopted: October 4, 2010, amended December 4, 2012 and August 25, 2014
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APPENDIX B
ANNUAL REPORT FOR THE FISCAL YEAR ENDED MARCH 31, 2018
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2018 Fiscal Year End Report
The Morgan Creek Global Equity Long/Short Institutional Fund (“MCGELSIF” or “the Fund”) seeks to generate attractive long-term returns with lower volatility and
correlation relative to traditional equity benchmarks. The Fund utilizes a hybrid structure that combines opportunistic allocations to what we believe to be top-tier
investment firms drawn from Morgan Creek’s extensive global network of relationships and a direct investment portfolio (“Morgan Creek Direct” or “MCD”)1, which is
concentrated in the best ideas drawn from the overall strategy. We believe this combination of external managers and internal management provides a significant edge in
being able to tactically adjust the portfolio to take advantage of investment opportunities and manage risk. The investment process begins with Morgan Creek choosing a
cohort of external managers to express our top investment themes, which currently include: Wealth Transfer to Developing Markets, Growth of the Asian Consumer,
Energy & Natural Resources, Long/Short Technology and Value. Demographics & Healthcare is a secondary theme. Once we have established the core manager portfolio
to reflect our asset allocation views, we create our direct investment portfolio by implementing our proprietary process that selects the highest conviction investment ideas
from the underlying managers. Value replaced Global Long/Short as a top investment theme, while Demographics & Healthcare was demoted to a secondary theme, since
the 2017 Fiscal Year End Report was released.
For the fiscal year ended March 31, 2018, the Fund gained +11.5% compared to +13.6% for the MSCI World Index and +8.4% for the HFRX Equity Hedge Index. The
following sections provide more insight into the four quarters of the Fund’s fiscal year, starting with the second calendar quarter of 2017 and ending with the first calendar
quarter of 2018. Please reach out to our team if you would like more information on any individual quarter (the commentaries have been condensed for the sake of brevity
and clarity in this report). In summary, the Fund generated solid upside capture relative to the MSCI World and outperformance versus the HFRX Equity Hedge Index
over the 2018 fiscal year period. The Fund’s performance was driven by strong results the final three months of the fiscal year, in which MCGELSIF outperformed the
MSCI World Index by 739 bps. Following a record-setting fifteen consecutive up-months, the MSCI World declined in back-to-back months during February and March.
This marked an abrupt end to what had been a period of abnormally low market volatility, as the S&P 500 Index, for example, experienced a mere eight trading days with
a loss or gain of more than one percent in all of calendar year 2017. The market environment looks to have finally shifted in the Fund’s favor, and we believe long/short
and active management are poised for a rebound versus long-only and passive strategies.
As central banks tighten monetary policy in response to full employment and rising inflation, the performance differential between high-quality and low-quality
companies should widen. The normalization cycle of interest rates should be a strong tailwind for the strategy. Companies with healthy cash flow characteristics and
leadership positions within industries in the midst of secular growth and/or undergoing structural change should outperform relative to companies that depend on the
markets for capital to grow and find themselves on the wrong side of (or ill-positioned for) change in an increasingly competitive environment where a rising tide does
not lift all boats. This is what played out in the early 2000s and, to a lesser extent, in the lead up to and during
1

Morgan Creek Direct consists of “Morgan Creek Direct Top 20,” “Morgan Creek Direct Qualitative Top 5”, the Fund’s direct private co-investments and “Morgan
Creek Tactical”. “Morgan Creek Direct Top 20” is a basket of 20 equally-weighted equities and reflects the top long positions in the underlying portfolios of the
current managers in the Morgan Creek Global Equity Long Short Institutional Fund. The basket is constructed using regulatory filings and manager-provided
transparency reports on a quarterly basis and rebalanced every six weeks. “Morgan Creek Direct Qualitative Top 5” is a portfolio of equities sourced from the
underlying portfolios of the current managers in the Morgan Creek Global Equity Long Short Institutional Fund. The strategy comprises no more than five long or
short baskets of positions. “Morgan Creek Tactical” includes ETFs and other passive instruments.
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the Financial Crisis, both periods in which hedge funds outperformed meaningfully. The buildup and eventual fallout during this cycle looks to be potentially even greater
given the vast amount of debt issued during its run-up, most of it at historically low rates, and a lot of it to companies with little chance of servicing it with existing or
expected cash flows. We are very excited about the return potential of the Fund if this market environment unfolds.
Q2 2017
MCGELSIF returned +1.6% during the quarter versus +4.0% for the MSCI World and +1.0% for the HFRX Equity Hedge. Long/Short Technology and Global
Long/Short drove gains for the quarter, while Healthcare & Demographics was the only meaningful detractor at the sub-strategy level. We took some profits in the
portfolio’s more growth-oriented investments by trimming the Top 202, adding a tactical hedge, and trimming one of the Long/Short Technology managers. At the same
time, we increased the portfolio’s exposure to some more value-oriented situations within small-cap Healthcare and small-cap Energy & Natural Resources. Despite
remaining constructive on the long-term prospects for many of the portfolio’s growth-oriented holdings, we looked to proactively book gains in our growth holdings and
rotate them into value plays over the course of the fiscal year, including hiring two value-biased managers at the end of the 2017 calendar year.
Q3 2017
MCGELSIF (+0.8%) had an underwhelming quarter relative to the MSCI World (+4.8%) and HFRX Equity Hedge (+3.2%). The Fund’s performance was encapsulated
by a strong month in July (+2.4%) and a disappointing month in September (-2.2%). Long/Short Technology and Asia drove performance in July, with each driven by
gains on the long side following strong results during earnings season. These gains were mostly offset by September losses mainly incurred in India and Natural
Resources. In addition to these losses on the long side, the short book rose sharply on hopes for tax reform in the US, which drove small cap stocks sharply higher (for
context, the Russell 2000 Index was up 6.2%). All in all, it was a poor quarter for alpha generation across the entire portfolio.
Q4 2017
The Fund returned +2.5% during the quarter versus +5.5% for the MSCI World and +2.7% for the HFRX Equity Hedge. The Fund benefited from the announcement of a
strategic investment in the portfolio’s long-standing core position Vipshop by Tencent Holdings and JD.com. Performance was also buoyed by the October write-up in
Lyft following the completion of the Series H round of financing. The Long/Short Technology sub-strategy detracted from performance, with the short side being
responsible for the bulk of losses. Global Long/Short was also a detractor as managers were too hedged given the bullish market environment. We fully exited from two
of the more top-down oriented managers in this sub-strategy, rebranding it as the Value sub-strategy, a change which was reflected in the hiring of two value-biased
managers.
2

“Morgan Creek Direct Top 20” (or “Top 20”), as defined above, is a basket of 20 equally-weighted equities and reflects the top long positions in the underlying
portfolios of the current managers in the Morgan Creek Global Equity Long Short Institutional Fund. The basket is constructed using regulatory filings and managerprovided transparency reports on a quarterly basis and rebalanced every six weeks.
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Q1 2018
MCGELSIF returned +6.1% during the quarter versus -1.3% for the MSCI World and +1.2% for the HFRX Equity Hedge. Asia was the largest driver of performance,
with strong returns on both the long and short side, although gains were very broad-based across all of the Fund’s managers – all but two managers generated positive
returns and two of the Fund’s Top 5 managers3 recorded double-digit gains. Energy & Natural Resources was the only meaningful headwind to performance. We
redeemed from one manager in this theme and added a toe-hold tactical position in the MLP sector where indiscriminate selling pressure looked to be overdone.
3

Top 5 refers to the five largest positions in the fund. A complete list of managers is available upon request.
Regards,

Mark W. Yusko
Chief Executive Officer &
Chief Investment Officer
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To the Shareholders and Board of Trustees of
Morgan Creek Global Equity Long/Short Institutional Fund
Opinion on the Financial Statements
We have audited the accompanying statement of assets and liabilities of Morgan Creek Global Equity Long/Short Institutional Fund (“the Fund”), including the schedule
of investments, as of March 31, 2018, and the related statements of operations and cash flows for the year then ended, the statements of changes in net assets for each of
the two years in the period then ended, the financial highlights for each of the five years in the period then ended and the related notes (collectively referred to as the
“financial statements”). In our opinion, the financial statements present fairly, in all material respects, the financial position of the Fund at March 31, 2018, the results of
its operations and its cash flows for the year then ended, the changes in its net assets for each of the two years in the period then ended and its financial highlights for each
of the five years in the period then ended, in conformity with U.S. generally accepted accounting principles.
Basis for Opinion
These financial statements are the responsibility of the Fund’s management. Our responsibility is to express an opinion on the Fund’s financial statements based on our
audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and are required to be independent
with respect to the Fund in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.
We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement, whether due to error or fraud. The Fund is not required to have, nor were we engaged to perform,
an audit of the Fund’s internal control over financial reporting. As part of our audits, we are required to obtain an understanding of internal control over financial
reporting, but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control over financial reporting. Accordingly, we express no such
opinion.
Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.
Our procedures included confirmation of investments in portfolio funds and securities owned as of March 31, 2018, by correspondence with the portfolio funds’
investment managers or designees and the Fund’s custodian, as applicable. Our audits also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis for our opinion.

We have served as the Fund’s auditor since 2011.
Charlotte, North Carolina
May 29, 2018
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Assets
Investments in Portfolio Funds, at fair value (cost of $25,980,102)
Investments in Securities, at fair value (cost of $10,284,765)
Cash and cash equivalents
Foreign currency, at fair value (cost of $2,559,966)
Due from Portfolio Funds
Other receivables
Due from Advisor
Prepaid assets
Dividends receivable
Total assets
Liabilities
Securities sold short, at fair value (proceeds of $3,344,410)
Redemptions payable
Accrued expenses and other liabilities
Loan payable
Management fees payable
Accrued interest payable
Total liabilities
Net assets
Components of net assets:
Net capital
Accumulated net investment loss
Accumulated net realized loss from investments and foreign currency transactions
Net unrealized appreciation on investments and foreign currency translations
Net assets
Class I
Net asset value per Share:
$48,530,179 / 41,221.49 Shares issued and outstanding, par value $0.01 per share, unlimited Shares authorized
Class A
Net asset value per Share:
$157,510 / 142.50 Shares issued and outstanding, par value $0.01 per share, unlimited Shares authorized
Sales Charge Class A (Load)
Maximum Offering Price Per Class A Share

$

$

36,633,161
9,538,144
5,917,918
2,619,942
9,137,558
30,210
21,033
4,774
1,667
63,904,407

$

2,610,102
12,280,863
237,504
50,530
37,640
79
15,216,718

$

48,687,689

$

49,542,164
(5,616,189)
(5,939,008)
10,700,722
48,687,689

$

$

1,177.30

$

1,105.35
3.00%
1,139.54

$

The accompanying notes are an integral part of these financial statements and should be read in conjunction therewith.
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Investments
Investments in Portfolio Funds
Asia
Old Peak Asia Fund Ltd.
500 shares – Class A Series 18
$
Private Investors III, LLC
1,545 shares
Teng Yue Partners Offshore Fund, L.P.4
1,764 shares
Tybourne Equity (Offshore) Fund4
2,504 shares – Series A
Total Asia
Emerging Markets
New Century Holdings XI, L.P.
104,582 shares
Total Emerging Markets
Energy & Natural Resources
Brenham Capital Offshore Fund, Ltd.
932 shares – Class A
CamCap Resources Offshore Fund,
Ltd.
116 shares – Class B
MLO Private Investment, Ltd.
47 shares – Series 01
Whetstone Capital Offshore Fund, Ltd.
2,649 shares
Total Energy & Natural
Resources
Healthcare
Broadfin Healthcare Offshore Fund,
Ltd.
1,500 shares – Series A
Swiftcurrent Offshore, Ltd.
156 shares – Class D
Total Healthcare

Cost

Fair Value

500,000

$

Percent
of Net
Assets

501,772

1.03%

Domicile

Liquidity1,2

Next Available
Redemption
Date3

Cayman Islands

Quarterly

3/31/2019

1,543,848

1,385,986

2.85

United States

0-5 Years

N/A

1,896,929

4,269,071

8.77

Cayman Islands

Quarterly

6/30/2018

2,504,222
6,444,999

3,502,646
9,659,475

7.19
19.84

Cayman Islands

Quarterly

6/30/2018

86,459
86,459

84,179
84,179

0.17
0.17

Cayman Islands

Illiquid

N/A

932,238

1,270,433

2.61

Cayman Islands

Quarterly

6/30/2018

21,634

21,027

0.04

Cayman Islands

Illiquid

N/A

76,995

79,593

0.17

Cayman Islands

Illiquid

N/A

2,648,727

2,182,082

4.48

Cayman Islands

Quarterly

6/30/2018

3,679,594

3,553,135

7.30

1,500,000

1,362,482

2.80

Cayman Islands

Quarterly

6/30/2018

6,897
1,506,897

5,533
1,368,015

0.01
2.81

Cayman Islands

Illiquid

N/A

The accompanying notes are an integral part of these financial statements and should be read in conjunction therewith.
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Investments
Technology
ACM Opportunities, L.P.5
1,750 shares – Class E
Light Street Xenon, Ltd.
1,803 shares – Class A
Tiger Global, Ltd.4
4,953 shares – Class C Series 01
Tiger Global, Ltd.4
1,298 shares – Class C Series 02
Tiger Global, Ltd.4
3,389 shares – Class E
Total Technology

Cost

$

Value Long/Short
Bronte Capital Ganymede Fund Ltd.
500 shares – Class A
Falcon Edge Global Ltd.
365 shares – Class B
Falcon Edge Global Ltd.
1 share – Class S
Falcon Edge Global Ltd.
93 shares – Standard Share Partners
Glade Brook Private Investors VII,
LLC
1,133 shares
Hound Partners Offshore Fund, Ltd.4
3,691 shares – Class A
Tiger Veda Ltd.
93 shares – Class C1
Tiger Veda Ltd.
110 shares – Class C3
Total Value Long/Short
Total Investments in Portfolio Funds

$

Fair Value

1,750,000

Domicile

Liquidity1,2

Next Available
Redemption
Date3

United States

0-5 Years

N/A

3,342,550

6.86%

1,992,364

4,001,171

8.22

Cayman Islands

Quarterly

6/30/2018

2,538,734

5,147,059

10.57

Cayman Islands

Annually

1/31/2019

1,000,000

1,329,008

2.73

Cayman Islands

Annually

9/30/2018

786,027
8,067,125

1,678,892
15,498,680

3.45
31.83

Cayman Islands

Annually

1/31/2019

500,000

545,245

1.12

Cayman Islands

Monthly

4/30/2018

516,944

542,492

1.11

Cayman Islands

Illiquid

N/A

779

807

0.00

Cayman Islands

Illiquid

N/A

93,393

80,301

0.17

Cayman Islands

Illiquid

N/A

1,130,520

1,015,097

2.09

United States

0-5 Years

N/A

3,617,691

3,969,750

8.15

Cayman Islands

Quarterly

6/30/2018

252,747

223,250

0.46

Cayman Islands

Illiquid

N/A

82,954
6,195,028

92,735
6,469,677

0.19
13.29

Cayman Islands

Illiquid

N/A

25,980,102

$

Percent
of Net
Assets

$

36,633,161

75.24%

The accompanying notes are an integral part of these financial statements and should be read in conjunction therewith.
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Investments
Investments in Securities
Common Stocks
Global Opportunistic
Amazon.com, Inc.*
181 shares
Apollo Global Management LLC
8,377 shares
Banco De Oro Unibank, Inc.
91,307 shares
Berkshire Hathaway Inc.*
1,305 shares
Booking Holdings Inc.*
133 shares
Centennial Resource Development, Inc.*
2,381 shares
Diamondback Energy Inc*
361 shares
Energy Transfer Equity, L.P.
17,380 shares
Expedia Inc.
2,140 shares
Facebook, Inc. – Class A*
193 shares
Galaxy Entertainment Group Limited
31,092 shares
Gulfport Energy Corporation*
52,968 shares
Heron Therapeutics, Inc.*
53,602 shares
Horizon Pharma, PLC*
18,781 shares
Interactive Brokers Group, Inc.
3,883 shares
JD.com*
5,804 shares
LKQ Corporation*
655 shares

Cost

$

Fair Value

90,794

$

Percent
of Net
Assets

Domicile

261,968

0.54%

United States

229,993

248,127

0.51

United States

271,949

255,660

0.53

United States

275,067

260,321

0.53

United States

179,124

276,692

0.57

United States

44,830

43,691

0.09

United States

38,714

45,674

0.09

United States

248,018

246,970

0.51

United States

237,193

236,277

0.49

United States

28,730

30,839

0.06

United States

268,411

290,088

0.60

United States

741,774

511,141

1.05

United States

1,054,948

1,479,415

3.04

United States

215,268

266,690

0.55

United States

274,198

261,093

0.54

United States

146,204

235,004

0.48

United States

24,748

24,857

0.05

United States

The accompanying notes are an integral part of these financial statements and should be read in conjunction therewith.
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Investments
Common Stocks (continued)
Match Group, Inc.*
6,815 shares
Microsoft Corporation
2,895 shares
Parsley Energy, Inc*
2,225 shares
Pioneer Natural Resources Company
261 shares
Progenics Pharmaceuticals, Inc.*
44,670 shares
Retrophin, Inc.*
13,905 shares
Rolls-Royce Holdings, PLC
23,282 shares
RSP Permian, Inc.*
1,183 shares
Salesforce.com, Inc.*
2,354 shares
Shopify Inc.*
659 shares
Square, Inc.*
1,968 shares
Stamps.com Inc.*
472 shares
Tal Education Group
7,496 shares
T-Mobile US, Inc.*
3,831 shares
Vipshop Holdings Limited*
15,997 shares
WPX Energy Inc.*
3,125 shares
WuXi Biologics (Cayman) Inc.*
39,466 shares
Total Common Stocks

Cost

$

Fair Value

197,850

$

Percent
of Net
Assets

Domicile

302,859

0.62%

United States

213,028

264,227

0.54

United States

61,776

64,503

0.13

United States

45,335

44,834

0.09

United States

193,305

333,238

0.68

United States

316,567

310,916

0.64

United States

217,086

281,945

0.58

United States

42,683

55,459

0.11

United States

275,825

273,770

0.56

United States

72,282

82,105

0.17

United States

88,796

96,826

0.20

United States

85,124

94,896

0.20

United States

282,003

278,027

0.57

United States

245,227

233,844

0.48

United States

72,266

265,870

0.55

United States

38,494

46,188

0.09

United States

277,308
7,094,918

385,583
8,389,597

0.79
17.23

United States

The accompanying notes are an integral part of these financial statements and should be read in conjunction therewith.
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Exchange Traded Funds
Global Opportunistic
Alerian MLP ETF
26,500 shares
ProShares UltraPro Short S&P 500
34,684 shares
ProShares UltraPro Short QQQ
27,908 shares
Total Exchange Traded Funds

Cost/
(Proceeds)

$

Rights
Global Opportunistic
Rolls-Royce Holdings, PLC – C Shares
903,854 shares
Total Rights

Fair Value

249,233

$

Percent
of Net
Assets

Domicile

248,305

0.51%

United States

1,256,254

387,420

0.80

United States

1,684,360
3,189,847

511,554
1,147,279

1.05
2.36

United States

—
—

1,268
1,268

0.00
0.00

United States

Total Investments in Securities

$

10,284,765

$

9,538,144

19.59%

Total Investments

$

36,264,867

$

46,171,305

94.83%

Securities Sold Short
Common Stocks
Global Opportunistic
China Evergrande Group*
80,000 shares
Fosun International Limited
128,000 shares
Geely Automobile Holdings Limited
100,000 shares
H & M Hennes & Mauritz AB
19,650 shares
Kingston Financial Group Limited
338,000 shares
Sunac China Holdings Limited
60,000 shares
Tesla Inc.*
1,125 shares

$

(323,347)

$

(251,755)

(0.52)%

China

(321,313)

(277,236)

(0.57)

China

(331,414)

(287,939)

(0.59)

China

(581,276)

(294,875)

(0.60)

Sweden

(325,670)

(151,153)

(0.31)

Hong Kong

(323,085)

(231,625)

(0.48)

China

(339,855)

(299,396)

(0.61)

United States

The accompanying notes are an integral part of these financial statements and should be read in conjunction therewith.
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Investments
Common Stocks (continued)
Williams-Sonoma, Inc.
7,803 shares
Wm Morrison Supermarkets PLC
135,000 shares
Total Common Stocks
Total Securities Sold Short
Other Assets, less Liabilities
Total Net Assets

Proceeds

$

(399,440)

Fair Value

$

(399,010)
(3,344,410)
$

(3,344,410)

$
$

Percent
of Net
Assets

(411,686)

Domicile

(0.85)%

(404,437)
(2,610,102)

(0.83)
(5.36)

(2,610,102)
5,126,486
48,687,689

(5.36)%
10.53
100.00%

United States
United Kingdom

(1)Available frequency of redemptions after initial lock-up period, if any. Different tranches may have different liquidity terms.
(2)0-5 Years - Portfolio Funds will periodically redeem depending on cash availability.
(3)Investments in Portfolio Funds may be composed of multiple tranches. The Next Available Redemption Date relates to the earliest date after March 31, 2018 that
redemption from a tranche is available. Other tranches may have an available redemption date that is after the Next Available Redemption Date. Redemptions from
Portfolio Funds may be subject to fees.
(4)Although the Portfolio Fund has monthly, quarterly, or annual redemption rights, there are various gates, holdbacks, and/or side pockets imposed by the manager of the
Portfolio Fund, which prevent the Fund from being able to redeem its entire position at the next available redemption date.
(5)ACM Opportunities, L.P. has a concentrated investment in Lyft, Inc., which accounts for 6.82% of the Fund’s net assets on a look-through basis as of March 31, 2018.
* Non-income producing security.
The accompanying notes are an integral part of these financial statements and should be read in conjunction therewith.
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Investment income
Dividends (net of foreign taxes withheld of $1,336)

$

111,530

Expenses
Management fees
Administration fees
Dividend expense
Audit fees
Transfer agent fees
Credit line fee
Legal fees
Trustees’ fees
Interest expense on Securities sold short
Consultancy fees
Insurance fees
Interest expense
Custodian fees
Distribution and service fees – Class A
Other expenses
Total expenses before management fee reduction

733,074
282,559
105,891
92,237
77,373
70,083
68,774
58,500
45,069
30,000
17,748
6,568
5,608
756
89,552
1,683,792

Repayment of expense reimbursement
Management fee reduction
Net expenses

67,765
(549,806)
1,201,751

Net investment loss

(1,090,221)

Realized and unrealized gain from investments in Portfolio Funds, Securities, Securities sold short, and foreign currency
Net realized gain from investments in Portfolio Funds
Net realized gain from investments in Securities
Net realized gain on Securities sold short
Net realized gain on foreign currency transactions
Net change in unrealized appreciation/depreciation on investments in Portfolio Funds
Net change in unrealized appreciation/depreciation on investments in Securities
Net change in unrealized appreciation/depreciation on Securities sold short
Net change in unrealized appreciation/depreciation on foreign currency translations
Net realized and unrealized gain from investments in Portfolio Funds, Securities, Securities sold short, and foreign currency
Net increase in net assets resulting from operations

8,996,583
1,215,969
155,065
10,454
(1,089,388)
(946,129)
(162,254)
84,604
8,264,904
$

7,174,683

The accompanying notes are an integral part of these financial statements and should be read in conjunction therewith.
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For the Year Ended March 31, 2018
Increase in net assets resulting from operations:
Net investment loss
Net realized gain from investments in Portfolio Funds
Net realized gain from investments in Securities
Net realized gain on Securities sold short
Net realized gain on foreign currency transactions
Net change in unrealized appreciation/depreciation on investments in Portfolio Funds
Net change in unrealized appreciation/depreciation on investments in Securities
Net change in unrealized appreciation/depreciation on Securities sold short
Net change in unrealized appreciation/depreciation on foreign currency translations
Net increase in net assets resulting from operations

$

Capital share transactions:
Subscriptions – Class I
Subscriptions – Class A
Redemptions – Class I
Net decrease in net assets resulting from capital share transactions

(1,090,221)
8,996,583
1,215,969
155,065
10,454
(1,089,388)
(946,129)
(162,254)
84,604
7,174,683

44,275,424
145,500
(88,972,903)
(44,551,979)

Net decrease in net assets

(37,377,296)

Net assets
Beginning of year
End of year

$

86,064,985
48,687,689

Accumulated net investment loss

$

(5,616,189)

The accompanying notes are an integral part of these financial statements and should be read in conjunction therewith.
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For the Year Ended March 31, 2017
Increase in net assets resulting from operations:
Net investment loss
Net realized gain from investments in Portfolio Funds
Net realized gain from investments in Securities
Net realized loss on Securities sold short
Net realized loss on foreign currency transactions
Net change in unrealized appreciation/depreciation on investments in Portfolio Funds
Net change in unrealized appreciation/depreciation on investments in Securities
Net change in unrealized appreciation/depreciation on Securities sold short
Net change in unrealized appreciation/depreciation on foreign currency translations
Net increase in net assets resulting from operations

$

Capital share transactions:
Subscriptions – Class I
Redemptions – Class I
Net decrease in net assets resulting from capital share transactions

(1,597,581)
277,758
1,482,813
(570,614)
(4,502)
4,266,766
(838,555)
952,849
(24,628)
3,944,306

2,803,649
(37,624,283)
(34,820,634)

Net decrease in net assets

(30,876,328)

Net assets
Beginning of year
End of year

$

116,941,313
86,064,985

Accumulated net investment loss

$

(18,509,927)

The accompanying notes are an integral part of these financial statements and should be read in conjunction therewith.
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Cash flows from operating activities:
Net increase in net assets resulting from operations
Adjustments to reconcile net increase in net assets resulting from operations to net cash provided by operating activities:
Purchases of investments in Portfolio Funds
Purchases of investments in Securities
Repurchases of Securities sold short
Proceeds from sales of investments in Portfolio Funds
Proceeds from sales of investments in Securities
Proceeds from Securities sold short
Net realized gain from investments in Portfolio Funds
Net realized gain from investments in Securities
Net realized gain on Securities sold short
Net change in unrealized appreciation/depreciation on investments in Portfolio Funds
Net change in unrealized appreciation/depreciation on investments in Securities
Net change in unrealized appreciation/depreciation on Securities sold short
Changes in operating assets and liabilities:
Increase in due from Portfolio Funds
Increase in due from Advisor
Decrease in prepaid assets
Increase in dividends receivable
Increase in accrued expenses and other liabilities
Decrease in management fees payable
Increase in accrued interest payable
Decrease in due to Advisor
Decrease in dividends payable
Net cash provided by operating activities

$

7,174,683
(1,794,612)
(12,295,634)
(9,570,944)
48,153,181
13,105,247
6,775,311
(8,996,583)
(1,215,969)
(155,065)
1,089,388
946,129
162,254
(5,292,934)
(21,033)
6,908
(1,077)
39,049
(19,347)
72
(5,542)
(689)
38,082,793

The accompanying notes are an integral part of these financial statements and should be read in conjunction therewith.
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Cash flows from financing activities:
Proceeds from advances on line of credit
Repayment of advances on line of credit
Subscriptions (net of change in subscriptions received in advance of $225,000)
Redemptions (net of change in redemptions payable of $4,178,260)
Net cash used in financing activities

$

Net decrease in cash and cash equivalents and foreign currency

3,326,483
(3,281,831)
2,360,447
(43,486,851)
(41,081,752)
(2,998,959)

Cash and cash equivalents and foreign currency
Beginning of year
End of year

$

Non-cash operating activities:
Transfer of investments in Portfolio Funds from the Cayman Fund

$

Non-cash financing activities:
In-kind subscriptions from the Cayman Fund

$

41,835,477

In-kind redemptions from the Cayman Fund

$

(41,307,792)

Supplemental disclosure of cash flow information:
Interest paid

$

11,536,819
8,537,860

(527,685)

51,565

The accompanying notes are an integral part of these financial statements and should be read in conjunction therewith.
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1. Organization and Nature of Business
Morgan Creek Global Equity Long/Short Institutional Fund (the “Fund”) was organized under the laws of the State of Delaware as a statutory trust on August 16, 2010.
The Fund commenced operations on October 3, 2011 (“Commencement of Operations”) and operates pursuant to the Agreement and Declaration of Trust (the “Trust
Instrument”). The Fund is registered under the Investment Company Act of 1940, as amended (the “1940 Act”), as a closed-end, non-diversified management investment
company. While non-diversified for 1940 Act purposes, the Fund intends to comply with the diversification requirements of Subchapter M of the Internal Revenue Code
of 1986, as amended (the “Code”), as such requirements are described in more detail below.
The Fund is structured as a fund-of-funds and its investment objective is to generate greater long-term returns when compared to traditional equity market benchmarks,
while exhibiting a lower level of volatility and a modest degree of correlation to these markets. The Fund seeks to achieve this objective primarily by investing in private
funds and other pooled investment vehicles (collectively, the “Portfolio Funds”), and exchange traded funds, common stocks, and purchased options (collectively, the
“Securities”) that are not expected to be highly correlated to each other or with traditional equity markets over a long-term time horizon. The Fund normally invests 80%
of its assets in Portfolio Funds that will primarily engage in long/short equity strategies and equity securities that augment these strategies. Under normal circumstances,
80% or more of the investment portfolios of the Portfolio Funds on an aggregate basis will consist of equity securities and 40% or more of the investments portfolios of
the Portfolio Funds on an aggregate basis will be non-U.S. securities. The Portfolio Funds are managed by third-party investment managers (the “Managers”) selected by
the investment adviser, with the intention of adding additional Portfolio Funds as the need to diversify among additional Portfolio Funds increases.
Morgan Creek Capital Management, LLC (the “Advisor”), a North Carolina limited liability company registered as an investment adviser under the Investment Advisers
Act of 1940, as amended (the “Advisers Act”), serves as the Fund’s investment adviser. The Advisor is responsible for providing day-to-day investment management
services to the Fund, subject to the supervision of the Fund’s Board of Trustees (the “Board” or each separately a “Trustee”). The Advisor also served as the investment
adviser to Morgan Creek Opportunity Offshore Fund, Ltd. (the “Cayman Fund”). On October 1, 2017, the Cayman Fund ceased operations and (i) compulsorily redeemed
all of the shares of the Cayman Fund held by investors and (ii) made an in-kind distribution of interests of the Fund to each such investor equal to the net asset value of
the respective investor’s shares in the Cayman Fund. As a result, each of the investors in the Cayman Fund became an investor in the Fund on this date.
The Board has overall responsibility for overseeing the Fund’s investment program and its management and operations. A majority of the Trustees are “Independent
Trustees” who are not “interested persons” (as defined by the 1940 Act) of the Fund.
Investors in the Fund (“Shareholders”) are governed by the Trust Instrument and bound by its terms and conditions. The security purchased by a Shareholder is a
beneficial interest (a “Share”) in the Fund. All Shares shall be fully paid and are non-assessable. Shareholders shall have no preemptive or other rights to subscribe for
any additional Shares. The Fund offers and sells two separate classes of Shares designated as Class A (“Class A Shares”) and Class I (“Class I Shares”). Class A Shares
and Class I Shares are subject to different fees and expenses. Class A Shares are offered to investors subject to an initial sales charge. Class I Shares are not subject to an
initial sales charge and have lower ongoing expenses than Class A Shares. All shares issued prior to April 1, 2016 have been designated as Class I Shares in terms of
rights accorded and expenses borne.
MORGAN CREEK CAPITAL MANAGEMENT, LLC | ANNUAL REPORT TO SHAREHOLDERS
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Investments in the Fund generally may be made only by U.S. persons who are “accredited investors” within the meaning of Rule 501(a) of Regulation D promulgated
under the Securities Act of 1933, as amended and “qualified clients” within the meaning of Rule 205-3 promulgated under the Advisers Act. The Fund may decline to
accept any investment in its discretion. The Board (or its designated agent) may admit Shareholders to the Fund from time to time upon the execution by a prospective
investor of the appropriate documentation. Shares will be issued at the current net asset value (“NAV”) per Share of the class.
The Board, from time to time and in its sole discretion, may determine to cause the Fund to offer to repurchase Shares from Shareholders pursuant to written tenders by
Shareholders. The Advisor anticipates that it will recommend to the Board to cause the Fund to conduct repurchase offers on a quarterly basis in order to permit the Fund
to conduct repurchase offers for Shares. However, there are no assurances that the Board will, in fact, decide to undertake any repurchase offer. The Fund will make
repurchase offers, if any, to all Shareholders, on the same terms, which may affect the size of the Fund’s repurchase offers. A Shareholder may determine, however, not to
participate in a particular repurchase offer or may determine to participate to a limited degree, which will affect the liquidity of the investment of any investor in the Fund.
In the event of a tender for redemption, the Fund, subject to the terms of the Trust Instrument and the Fund’s ability to liquidate sufficient Fund investments in an orderly
fashion determined by the Board to be fair and reasonable to the Fund and all of the Shareholders, shall pay to such redeeming Shareholder within 90 days the proceeds of
such redemption, provided that such proceeds may be paid in cash, by means of in-kind distribution of Fund investments, or as a combination of cash and in-kind
distribution of Fund investments. Shares will be redeemed at the current NAV per Share of the class.
2. Summary of Significant Accounting Policies
Basis for Accounting
The accompanying financial statements of the Fund are prepared in accordance with accounting principles generally accepted in the United States (“U.S. GAAP”) and in
accordance with Accounting Standards Codification (“ASC”) as set forth by the Financial Accounting Standards Board (“FASB”). The Fund maintains its financial
records in U.S. dollars and follows the accrual basis of accounting. The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts and disclosures in the financial statements. Actual results could differ from those estimates.
Management has determined that the Fund is an investment company in accordance with FASB ASC 946 “Investment Companies” for the purpose of financial reporting.
Investment in the Fund
The Fund is offered on a continuous basis through Morgan Creek Capital Distributors, LLC (the “Distributor”), an affiliate of the Advisor. The initial closing date for the
public offering of Class I Shares was October 3, 2011. Class I Shares were offered at an initial offering price of $1,000 per Share, and have been offered in a continuous
monthly offering thereafter at the Class I Shares’ then current NAV per Share. The initial closing date for the public offering of Class A Shares was April 1, 2017. Class A
Shares were offered at an initial offering price of $1,000 per Share, and have been offered in a continuous monthly offering thereafter at the Class A Shares’ then current
NAV per Share. The Distributor may enter into selected dealer arrangements with various brokers, dealers, banks and other financial intermediaries (“Selling Agents”),
which have agreed to participate in the distribution of the Fund’s Shares.
MORGAN CREEK CAPITAL MANAGEMENT, LLC | ANNUAL REPORT TO SHAREHOLDERS
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Valuation of Portfolio Funds and Securities
The Fund carries its investments in Portfolio Funds at fair value in accordance with FASB ASC 820 “Fair Value Measurements and Disclosures” (“ASC 820”) which
clarifies the definition of fair value for financial reporting, establishes a hierarchal disclosure framework for measuring fair value and requires additional disclosures
about the use of fair value measure.
The NAV of the Fund is determined as of the close of business at the end of any fiscal period, generally monthly, in accordance with the valuation principles described
below, or as may be determined from time to time pursuant to policies established by the Advisor. The Fund’s NAV is calculated by State Street Bank & Trust Company,
in its capacity as the Fund’s administrator (the “Administrator,” or “State Street”).
The Board has ultimate responsibility for valuation but has delegated the process of valuing securities for which market quotations are not readily available to the
Valuation Committee (the “Committee”). The Committee is responsible for monitoring the Fund’s valuation policies and procedures (which have been adopted by the
Board and are subject to Board oversight), making recommendations to the Board on valuation-related matters and ensuring the implementation of the valuation
procedures used by the Fund to value securities, including the fair value of the Fund’s investments in Portfolio Funds. These procedures shall be reviewed by the Board
no less frequently than annually. Any revisions to these procedures that are deemed necessary shall be reported to the Board at its next regularly scheduled meeting.
Investments in Portfolio Funds held by the Fund are valued as follows:
The Fund measures the fair value of an investment that does not have a readily determinable fair value, based on the NAV of the investment as a practical expedient,
without further adjustment, unless it is probable that the investment will be sold at a value significantly different than the NAV in accordance with ASC 820. If the
practical expedient NAV is not as of the reporting entity’s measurement date, then the NAV is adjusted to reflect any significant events that may change the valuation. In
using the NAV as a practical expedient, certain attributes of the investment, that may impact the fair value of the investment, are considered in measuring fair value.
Attributes of those investments include the investment strategies of the investees and may also include, but are not limited to, restrictions on the investor’s ability to
redeem its investments at the measurement date. The Fund is permitted to invest in alternative investments that do not have a readily determinable fair value and, as such,
has elected to use the NAV as calculated on the Fund’s measurement date as the fair value of the investments. Investments in Portfolio Funds are subject to the terms of
the Portfolio Funds’ offering and governing documents. Valuations of the Portfolio Funds may be subject to estimates and are net of management and performance
incentive fees or allocations payable to the Portfolio Funds as required by the Portfolio Funds’ operating documents.
The Advisor’s rationale for the above approach derives from the reliance it places on its initial and ongoing due diligence, which understands the respective controls and
processes around determining the NAV with the Managers of the Portfolio Funds. The Advisor has designed an ongoing due diligence process with respect to the
Portfolio Funds and their Managers, which assists the Advisor in assessing the quality of information provided by, or on behalf of, each Portfolio Fund and in determining
whether such information continues to be reliable or whether further investigation is necessary.
Where no value is readily available from a Portfolio Fund or Securities or where a value supplied by a Portfolio Fund is deemed by the Advisor not to be indicative of its
fair value, the Advisor will determine, in good faith, the fair value of the Portfolio Fund or Securities subject to the approval of the Board and pursuant to procedures
adopted by the Board and subject to the Board’s oversight. The Advisor values the Fund’s assets based on such reasonably available relevant information
MORGAN CREEK CAPITAL MANAGEMENT, LLC | ANNUAL REPORT TO SHAREHOLDERS
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as it considers material. Because of the inherent uncertainty of valuation, the fair values of the Fund’s Portfolio Funds may differ significantly from the values that would
have been used had a ready market for the Portfolio Funds held by the Fund been available.
Investments in Publicly Traded Securities held by the Fund are valued as follows:
The Fund values investments in publicly traded securities, including exchange traded funds, common stocks, securities sold short, and purchased options, that are listed
on a national securities exchange at their closing price on the last business day of the period.
Securities Sold Short
Securities sold short represent obligations of the Fund to deliver the specified security at the future price and, thereby, create a liability to repurchase the security in the
market at prevailing prices. Accordingly, these transactions result in off-balance-sheet risk since the Fund’s satisfaction of the obligations may exceed the amount
recognized in the Statement of Assets and Liabilities. Dividends declared on Securities sold short held on the ex-dividend date are recorded as dividend expense. Interest
the Fund is required to pay in connection with Securities sold short is recorded on an accrual basis as interest expense.
Cash and Cash Equivalents
Cash and cash equivalents include cash and time deposits with an original maturity of 90 days or less, and are carried at cost, which approximates fair value.
Income and Operating Expenses
The Fund bears its own expenses including, but not limited to, legal, accounting (including third-party accounting services), auditing and other professional expenses,
offering costs, administration expenses and custody expenses. Interest income and interest expense are recorded on an accrual basis. Dividend income is recorded on the
ex-dividend date and net of foreign withholding taxes. Operating expenses are recorded as incurred.
Recognition of Gains and Losses
Change in unrealized appreciation/depreciation from each Portfolio Fund and Security is included in the Statement of Operations as net change in unrealized
appreciation/depreciation on investments.
Investment transactions in Portfolio Funds, Securities, and Securities sold short are recorded on a trade date basis. Any proceeds received from Portfolio Fund
redemptions and Security sales that are in excess of the Portfolio Fund’s or Security’s cost basis are classified as net realized gain from investments on the Statement of
Operations. Any proceeds received from Portfolio Fund redemptions and Security sales that are less than the Portfolio Fund’s or Security’s cost basis are classified as net
realized loss from investments on the Statement of Operations. Realized gains and losses from investments in Portfolio Funds and Securities are calculated based on the
specific identification method.
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Class Allocations and Expenses
Investment income, unrealized and realized gains and losses, common expenses of the Fund, and certain Fund-level expense reductions, if any, are allocated monthly on a
pro-rata basis to each class based on the relative net assets of each class to the total net assets of the Fund. Certain expense reductions may also differ by class. For the
reporting period, the allocated portion of income and expenses to each class as a percent of its average net assets may vary due to the timing of recording these
transactions in relation to fluctuating net assets of the classes. Expense estimates are accrued in the period to which they relate and adjustments are made when actual
amounts are known.
Income Taxation
The Fund intends to continue to comply with the requirements of Subchapter M of the Code applicable to regulated investment companies (“RICs”) and to distribute
substantially all of its taxable income to its Shareholders. Therefore, no provision for federal income taxes is required. The Fund files tax returns with the U.S. Internal
Revenue Service and various states. The Fund may be subject to taxes imposed by countries in which it invests. Such taxes are generally based on a Portfolio Fund’s or
Security’s income earned or gains realized or repatriated. Taxes are accrued and applied to net investment income, net realized capital gains and net unrealized
appreciation, as applicable, as the income is earned or capital gains are recorded. The Fund has concluded there are no significant uncertain tax positions that would
require recognition in the financial statements as of March 31, 2018. If applicable, the Fund recognizes interest accrued related to unrecognized tax benefits in interest
expense and penalties in other expenses on the Statement of Operations. Generally, tax authorities can examine all tax returns filed for the last three years. The Fund’s
major tax jurisdictions are the United States, the State of Delaware and the State of North Carolina. As of March 31, 2018, the tax years 2014 to 2017 remain subject to
examination.
Capital losses and specified ordinary losses, including currency losses, incurred after October 31 but within the taxable year are deemed to arise on the first day of the
Fund’s next taxable year. For the year ended March 31, 2018, the Fund deferred to April 1, 2018 for U.S. federal income tax purposes the following losses:
Post-October capital losses

$

(1,543,590)

$
$
$
$

46,540,317
3,070,816
(3,439,828)
(369,012)

As of March 31, 2018, the cost and related gross unrealized appreciation and depreciation for tax purposes were as follows:
Cost of investments for tax purposes
Gross tax unrealized appreciation
Gross tax unrealized depreciation
Net tax unrealized appreciation (depreciation) on investments
Distribution of Income and Gains
The Fund declares and pays dividends annually from its net investment income. Net realized gains, if any, are distributed at least annually. Distributions from net realized
gains for book purposes may include short-term capital gains, which are included as ordinary income for tax purposes.
The Fund generally invests its assets in Portfolio Funds organized outside the United States that are treated as corporations for U.S. tax purposes and are expected to be
classified as passive foreign investment companies (“PFICs”). As such, the Fund expects that its distributions generally will be taxable as ordinary income to the
Shareholders.
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Pursuant to the dividend reinvestment plan established by the Fund (the “DRIP”), each Shareholder whose shares are registered in its own name will automatically be a
participant under the DRIP and have all income, dividends and capital gains distributions automatically reinvested in additional Shares unless such Shareholder
specifically elects to receive all income, dividends and capital gain distributions in cash.
There were no distributions paid during the years ended March 31, 2018 and March 31, 2017.
Permanent differences primarily due to the sale of marked-to-market PFICs resulted in the following reclassifications among the Fund’s components of net assets as of
March 31, 2018:
Accumulated net investment loss
Accumulated net realized loss from investments
Net capital

$
$
$

13,983,959
(12,020,175)
(1,963,784)

$
$
$
$

4,542,501
(1,543,590)
(4,278,658)
(369,012)

As of March 31, 2018, the components of distributable earnings on a tax basis were as follows:
Undistributed ordinary income
Qualified late year losses
Capital loss carryforwards
Unrealized appreciation (depreciation)

As of March 31, 2018, capital loss carryforwards available for federal income tax purposes were $2,892,290 for short-term and $1,386,368 for long-term. These amounts
have no expiration.
Temporary differences are primarily due to differing book and tax treatments in the timing of the recognition of gains (losses) on certain investment transactions.
3. Fair Value of Financial Instruments
In accordance with ASC 820, the Fund discloses the fair value of its investments in Portfolio Funds and Securities in a hierarchy that prioritizes the inputs to valuation
techniques used to measure the fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (level 1
measurements) and the lowest priority to unobservable inputs (level 3 measurements). The guidance establishes three levels of the fair value hierarchy as follows:
Level 1 - Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities that the Fund has the ability to access at the measurement date;
Level 2 - Other significant observable inputs; and
Level 3 - Other significant unobservable inputs.
Inputs broadly refer to the assumptions that market participants use to make valuation decisions, including assumptions about risk. The Advisor generally uses the NAV
per share of the investment (or its equivalent) reported by the Portfolio Fund as the primary input to its valuation; however, adjustments to the reported amount may be
made based on various factors.
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A Security’s level within the fair value hierarchy is based on the lowest level of any input that is significant to the fair value measurement. However, the determination of
what constitutes “observable” requires significant judgment by the Advisor. The Advisor considers observable data to be that market data which is readily available,
regularly distributed or updated, reliable and verifiable, not proprietary, and provided by multiple, independent sources that are actively involved in the relevant market.
All of the Fund’s investments in Securities have been classified within level 1 and Securities sold short have been classified within level 1. Transfers in and/or out of
levels are recognized at the date of circumstances that caused the transfer.
The Advisor’s belief of the most meaningful presentation of the strategy classification of the Portfolio Funds and Securities is as reflected on the Schedule of Investments.
Hedge funds such as the Portfolio Funds are generally funds whose shares are issued pursuant to an exemption from registration under the 1940 Act or are issued
offshore. The frequency of such subscription or redemption options offered to investors is dictated by such hedge fund’s governing documents. The amount of liquidity
provided to investors in a particular Portfolio Fund is generally consistent with the liquidity and risk associated with the Portfolio Funds (i.e., the more liquid the
investments in the portfolio, the greater the liquidity provided to the investors).
Liquidity of individual hedge funds varies based on various factors and may include “gates,” “holdbacks” and “side pockets” (defined in the Fund’s prospectus) imposed
by the manager of the hedge fund, as well as redemption fees which may also apply. These items have been identified as illiquid (“0-5 years”) on the Schedule of
Investments.
Assumptions used by the Advisor due to the lack of observable inputs may significantly impact the resulting fair value and therefore the Fund’s results of operations.
The following is a summary of the inputs used as of March 31, 2018 in valuing the Fund’s investments in Securities and Securities sold short carried at fair value:
Assets at Fair Value as of March 31, 2018
Level 2
Level 3

Level 1
Investments
Securities
Common Stocks – Global Opportunistic
Exchange Traded Funds – Global Opportunistic
Rights – Global Opportunistic
Total Investments

$

$

8,389,597
1,147,279
1,268
9,538,144

$

$
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Level 1
Securities Sold Short
Common Stocks – Global Opportunistic
Total Securities Sold Short

$
$

(2,610,102)
(2,610,102)

Liabilities at Fair Value as of March 31, 2018
Level 2
Level 3
$
$

—
—

$
$

—
—

Total Investments in Portfolio Funds Measured at NAV

Total
$
$

(2,610,102)
(2,610,102)

$

36,633,161

There were no changes in valuation technique and no transfers between the levels of the fair value hierarchy during the reporting period.
4. Investments in Portfolio Funds and Securities
The Fund has the ability to liquidate its investments in Portfolio Funds periodically, ranging from monthly to every five years, depending on the provisions of the
respective Portfolio Funds’ operating agreements. As of March 31, 2018, the Fund was invested in nineteen Portfolio Funds. All Portfolio Funds in which the Fund
invested are individually identified on the Schedule of Investments. These Portfolio Funds may invest in U.S. and non-U.S. equities and equity-related instruments, fixed
income securities, currencies, futures, forward contracts, swaps, commodities, other derivatives and other financial instruments.
The Managers of substantially all Portfolio Funds receive an annual management fee from 1% to 2% of the respective Portfolio Fund’s NAV. Management of the
Portfolio Funds also receive performance allocations from 15% to 20% of the Fund’s net profit from its investments in the respective Portfolio Funds, subject to any
applicable loss carryforward provisions, as defined by the respective Portfolio Funds’ operating agreements.
For the year ended March 31, 2018, aggregate purchases and proceeds from sales of investments in Portfolio Funds and Securities were $14,397,408 and $60,899,863,
respectively.
For the year ended March 31, 2018, aggregate repurchases of and proceeds from Securities sold short were $9,570,944 and $6,775,311, respectively.
5. Offering of Shares
The Fund’s Share activities for the year ended March 31, 2018 were as follows:

Class I
Class A

Balance as of
April 1, 2017
81,491.12
—

Subscriptions
40,896.69
142.50
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Balance as of
March 31, 2018
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The Fund’s Share activities for the year ended March 31, 2017 were as follows:

Class I

Balance as of
April 1, 2016
114,841.76

Subscriptions
2,711.45

Redemptions
(36,062.09)

Balance as of
March 31, 2017
81,491.12

6. Management Fee, Related Party Transactions and Other
The Fund bears all of the expenses of its own operations, including, but not limited to, the investment management fee for the Fund payable to the Advisor, and
administration fees, custody fees, and transfer agent fees payable to State Street.
In consideration for its advisory and other services, the Advisor shall receive a quarterly management fee, payable quarterly in arrears based on the NAV of the Fund as of
the last business day of such quarter, prior to any quarter-end redemptions, in an amount equal to an annual rate of 1.00% of the Fund’s NAV. The Advisor has voluntarily
reduced the management fee to 0.25% of the Fund’s NAV effective October 1, 2016. The management fee is in addition to the asset-based fees and incentive fees or
allocations charged by the Portfolio Funds and indirectly borne by Shareholders in the Fund. For the year ended March 31, 2018, the Fund incurred management fees of
$733,074, of which $549,806 was reduced by the Advisor and $37,640 was payable to the Advisor as of March 31, 2018.
The Fund has entered into an expense limitation agreement in which the Advisor has agreed to pay certain operating expenses of the Fund in order to maintain certain
expenses at or below 1.35% for Class I Shares and 2.20% for Class A Shares (the “Expense Caps”), of the average net assets of each class until March 31, 2018.
Expenses covered by the Expense Caps include all of the Fund’s expenses other than (i) acquired fund fees and expenses, (ii) any taxes paid by the Fund, (iii) expenses
incurred directly or indirectly by the Fund as a result of expenses incurred by a Portfolio Fund, (iv) dividends on short sales, if any, and (v) any extraordinary expenses
not incurred in the ordinary course of the Fund’s business (including, without limitation, litigation expenses). Expenses borne by the Advisor are subject to reimbursement
by the Fund up to three years from the date the Advisor paid the expense, but no reimbursement will be made by the Fund at any time if it would result in its covered
expenses exceeding the expense cap.
If, in any month during which the investment management agreement is in effect, the estimated annualized total covered operating expenses for the Fund are less than the
Expense Caps, the Advisor shall be entitled to reimbursement by the Fund of the previously reimbursed expenses to the extent that the Fund’s annualized total operating
expenses plus the amount so reimbursed does not exceed, for such month, the Expense Caps. The Advisor will be entitled to reimbursement of all payments remitted by
the Advisor to the Fund pursuant to the expense limitation during the previous thirty-six months. During the year ended March 31, 2018, the Fund was required to repay
the Advisor $67,765. As of March 31, 2018, the cumulative unreimbursed amounts pursuant to this agreement are as follows:
Months
January 2018
February 2018
March 2018
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State Street provides accounting and administrative services to the Fund under an administrative services agreement (the “Administration Agreement”). Pursuant to the
Administration Agreement, State Street is paid a monthly administrative fee at an annual rate of 0.07% of the Fund’s monthly NAV for these services.
State Street also serves as the Fund’s Custodian and Transfer Agent. State Street is entitled to custody fees as reasonable compensation for its services and expenses as
agreed upon from time to time between the Fund on behalf of each applicable Portfolio Fund and State Street. Transfer agent fees are payable monthly based on an annual
per Shareholder account charge plus out-of-pocket expenses incurred by State Street on the Fund’s behalf.
Distribution Plan
The Fund has adopted a Distribution Plan (the “Plan”), pursuant to Rule 12b-1 under the 1940 Act, with respect to its Class A Shares.
Under the Plan, the Fund may pay an aggregate amount on an annual basis not to exceed 0.85% of the value of the Fund’s average net assets attributable to its Class A
Shares for services provided under the Plan. For the year ended March 31, 2018, the Fund incurred Class A distribution and service fees of $756, of which $333 was
payable as of March 31, 2018.
7. Credit Agreement
The Fund has entered into a credit agreement with Credit Suisse International that bears interest at the 3M LIBOR plus 1.70% for Tranche L and 1.05% for Tranche U.
The average interest rate for the year ended March 31, 2018 was 3.22%. The maximum aggregate principal amount of credit that may be extended to the Fund at any time
is $10,000,000 (the “Credit Limit”). The Fund also pays a fee equal to 0.65% of the Credit Limit less any outstanding principal amounts (the “Credit Line Fee”). The
credit agreement is set to expire on August 29, 2018. The terms of the credit facility include limits on other indebtedness aggregate volatility, minimum net equity and
other standard covenants. This credit agreement is not used as leverage, rather to provide bridge financing and meet liquidity needs that may arise. During the year ended
March 31, 2018, the Credit Line Fee was $70,083. The average borrowings outstanding for the year ended March 31, 2018 were $173,492. As of March 31, 2018, the
Fund had an outstanding balance of $50,530 related to fees and interest accrued on the Fund’s line of credit. The credit facility is collateralized by all Portfolio Fund
investments of the Fund. As of March 31, 2018, the Fund was in compliance with the covenants of the credit facility.
8. Risks and Contingencies
The Fund’s investments in Portfolio Funds may be subject to various risk factors including market, credit, currency and geographic risk. The Fund’s investments in
Portfolio Funds may be made internationally and thus may have concentrations in such regions. The Fund’s investments in Portfolio Funds are also subject to the risk
associated with investing in Portfolio Funds. The Portfolio Funds are generally illiquid, and thus there can be no assurance that the Fund will be able to realize the value
of such investments in Portfolio Funds in a timely manner. Since many of the Portfolio Funds may involve a high degree of risk, poor performance by one or more of the
Portfolio Funds could severely affect the total returns of the Fund.
Although the Fund’s investments in Portfolio Funds are denominated in U.S. dollars, the Fund may invest in securities and hold cash balances at its brokers that are
denominated in currencies other than its reporting currency. Consequently, the Fund is exposed to risks that the exchange rate of the U.S. dollars relative to other
currencies may change in a manner that has
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an adverse effect on the reported value of that portion of the Fund’s assets which are denominated in currencies other than the U.S. dollars. The Fund may utilize options,
futures and forward currency contracts to hedge against currency fluctuations, but there can be no assurance that such hedging transactions will be effective.
From time to time, the Fund may have a concentration of Shareholders holding a significant percentage of its net assets. Investment activities of these Shareholders could
have a material impact on the Fund. As of March 31, 2018, three Shareholders maintain a significant holding in the Fund which represents 64.74% of the Fund’s NAV.
In order to obtain more investable cash, the Portfolio Funds may utilize a substantial degree of leverage. Leverage increases returns to investors if the Managers earn a
greater return on leveraged investments than the Managers’ cost of such leverage. However, the use of leverage, such as margin borrowing, exposes the Fund to
additional levels of risk including (i) greater losses from investments in Portfolio Funds than would otherwise have been the case had the Managers not borrowed to make
the investments in Portfolio Funds, (ii) margin calls or changes in margin requirements may force premature liquidations of investment positions and (iii) losses on
investments in Portfolio Funds where the Portfolio Funds fails to earn a return that equals or exceeds the Managers’ cost of leverage related to such Portfolio Funds.
In the normal course of business, the Portfolio Funds in which the Fund invests may pursue certain investment strategies, trade various financial instruments and enter
into various investment activities with off-balance sheet risk. These include, but are not limited to, leverage, short selling, global tactical asset allocation strategies, eventdrive strategies and other related risks. The Fund’s risk of loss in each Portfolio Fund is limited to the value of the Fund’s interest in each Portfolio Fund as reported by
the Fund.
Short sales involve the risk that the Fund will incur a loss by subsequently buying a security at a higher price than the price at which the Fund previously sold the security
short. Any loss will be increased by the amount of compensation, interest or dividends, and transaction costs the Fund must pay to a lender of the security. In addition,
because the Fund’s loss on a short sale stems from increases in the value of the security sold short, the extent of such loss, like the price of the security sold short, is
theoretically unlimited. By contrast, the Fund’s loss on a long position arises from decreases in the value of the security held by the Fund and therefore is limited by the
fact that a security’s value cannot drop below zero.
9. Indemnifications
The Fund enters into contracts that contain a variety of indemnifications. The Fund’s maximum exposure under these arrangements is unknown. However, the Fund has
not had prior claims or losses pursuant to these contracts and expects the risk of loss to be remote.
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10. Financial Highlights
The following summary represents per Share data, ratios to average net assets(a) and other financial highlights information for Class I Shareholders:
Class I
Per Share operating performance:
Net asset value per Share, beginning of year

Year Ended
March 31, 2018
$
1,056.13

Net investment income (loss) (b)
Net realized and unrealized gain (loss) from investments
and foreign currency
Net increase (decrease) resulting from operations

$

Year Ended
March 31, 2016
$
1,230.74

Year Ended
March 31, 2015
$
1,131.66

Year Ended
March 31, 2014
$
1,014.96

(16.96)

(15.81)

(17.23)

7.32

146.67

138.13
121.17

53.66
37.85

(152.80)
(170.03)

138.27
145.59

102.76
249.43

—

—

(42.43)

(46.51)

(132.73)

Distributions in excess of investment income
Net asset value per Share, end of year

Year Ended
March 31, 2017
$
1,018.28

1,177.30

Total return (c)

$

1,056.13

$

1,018.28

$

1,230.74

$

1,131.66

11.47%

3.72%

(14.22%)

13.09%

24.99%

Ratio of total expenses to average net assets (d)(h)(i)

2.38%

2.02%

1.86%

1.95%

3.10%

Ratio of total expenses after expense reimbursement and
management fee reduction (d)(e)(i)

1.70%

1.57%

1.53%

1.40%

1.44%(k)

Ratio of total expenses subject to expense
reimbursement (d)(i)

1.35%

1.35%

1.35%

1.35%

1.35%

Ratio of net investment income (loss) to average net
assets (f)(j)

(1.54%)

(1.53%)

(1.48%)

0.62%

13.32%

Portfolio turnover (g)

21.01%

25.90%

54.37%

43.62%

71.64%

Net assets, end of year (in 000’s)

$

48,530

$

86,065

$

116,941

$

94,779

$

7,733

(a)Average net assets is calculated using the average net asset value of the class at the end of each month throughout the year. The impact of the De-Spoking Transaction
is included in the net asset value of the class at June 30, 2014.
(b)Calculated based on the average Shares outstanding methodology.
(c) Total return assumes a subscription of a Share in the class at the beginning of the period indicated and a repurchase of a Share on the last day of the period, and
assumes reinvestment of all distributions during the period when owning Shares of the class.
(d)The ratio for the year ended March 31, 2015 includes expenses of the Fund prior to July 1, 2014 and does not include expenses of the Global Equity Long/Short
Master Fund.
(e) The Fund did not have management fee reductions prior to July 1, 2014.
(f) The ratio for the year ended March 31, 2015 includes income and expenses of the Fund prior to July 1, 2014 and does not include expenses of the Global Equity
Long/Short Master Fund.
(g)The portfolio turnover rate reflects the investment activities of the Fund.
(h)Represents a percentage of expenses reimbursed per the prospectus.
(i) Ratio does not reflect the Fund’s proportionate share of Portfolio Funds’ expenses.
(j) Ratio does not reflect the Fund’s proportionate share of Portfolio Funds’ income and expenses.
(k) Ratio includes expenses of the Global Equity Long/Short Master Fund.
The above ratios and total return have been calculated for the Class I Shareholders taken as a whole. An individual Class I Shareholder’s ratios and total return may vary
from these due to the timing of capital share transactions.
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The following summary represents per Share data, ratios to average net assets(a) and other financial highlights information for Class A Shareholders:
Class A
Per Share operating performance:
Net asset value per Share, beginning of year

Year Ended
March 31, 2018
$
1,000.00

Net investment loss (b)
Net realized and unrealized gain from investments and foreign currency
Net increase resulting from operations
Net asset value per Share, end of year

(24.66)
130.01
105.35
$

Total return (c)

1,105.35
10.54%

Ratio of total expenses to average net assets (e)(f)

3.08%

Ratio of total expenses after expense reimbursement and management fee reduction (f)

2.37%

Ratio of total expenses subject to expense reimbursement (f)

2.20%

Ratio of net investment loss to average net assets (g)

(2.22%)

Portfolio turnover (d)

21.01%

Net assets, end of year (in 000’s)

$

158

(a)Average net assets is calculated using the average net asset value of the class at the end of each month throughout the year.
(b)Calculated based on the average Shares outstanding methodology.
(c) Total return assumes a subscription of a Share in the class at the beginning of the period indicated and a repurchase of a Share on the last day of the period, and
assumes reinvestment of all distributions during the period when owning Shares of the class.
(d)The portfolio turnover rate reflects the investment activities of the Fund.
(e) Represents a percentage of expenses reimbursed per the prospectus.
(f) Ratio does not reflect the Fund’s proportionate share of Portfolio Funds’ expenses.
(g)Ratio does not reflect the Fund’s proportionate share of Portfolio Funds’ income and expenses.
The above ratios and total return have been calculated for the Class A Shareholders taken as a whole. An individual Class A Shareholder’s ratios and total return may
vary from these due to the timing of capital share transactions.
11. Subsequent Events
Effective April 1, 2018, the Board approved eliminating the Expense Caps for the Class I Shares and Class A Shares.
Management has determined that there are no other material events requiring additional disclosures in the financial statements through the date the financial statements
were issued.
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Other Public
Number of
Company
Morgan Creek- Directorships
Advised Funds
Held by
Overseen
Trustee In the
by Trustee
Past Five Years

Position(s) held
With Registrant

Term of Office(2)
and Length of
Time Served

William C. Blackman
1946

Trustee

Since 2010

Shareholder of Blackman & Sloop (accounting firm) from
since prior to 2010 to June 2008.

1

None

Michael S. McDonald
1966

Trustee

Since 2010

Vice President of McDonald
(automobile franchises) since 1989.

Group

1

None

Sean S. Moghavem
1964

Trustee

Since 2010

President of Archway Holdings Corp. since prior to 2010 to
present; President of URI Health and Beauty LLC since
prior to 2010 to present; President of Archway HoldingsWilmed LLC from April 2008 to present.

1

None

Mark W. Yusko
1963

Trustee, Chairman
and President

Since 2010

Mr. Yusko has been Chief Investment Officer and Chief
Executive Officer of Morgan Creek Capital Management,
LLC since July 2004. Previously, Mr. Yusko served as
President and Chief Executive Officer for UNC
Management Co., LLC from January 1998 through July
2004, where he was responsible for all areas of investment
management for the UNC Endowment and Affiliated
Foundation Funds.

1

None

Josh Tilley
1977

Trustee, Principal

Since 2015

Mr. Tilley has been Principal of Investments at Morgan
Creek Capital Management, LLC since July 2004.
Previously, Mr. Tilley served as an associate for UNC
Management Company, LLC from 2003-2004 where he
was responsible for manager research and due diligence
and overall portfolio strategy and tactical asset allocation
decisions.

1

None

Name(1) and
Year of Birth

Principal Occupation(s) During Past Five
Years and Other Relevant Qualifications(3)

Independent Trustees

Automotive

Interested Trustees(4)

(1)The address for the Fund’s Trustees is c/o Morgan Creek Capital Management, LLC, 301 West Barbee Chapel Road, Chapel Hill, NC 27517.
(2)Trustees serve until their resignation, removal or death.
(3)The information above includes each Trustee’s principal occupation during the last five years. The Fund’s Statement of Additional Information (SAI) includes more
information about the Trustees. To request a free copy, call the Fund at 1-919-933-4004.
(4)Mr. Yusko and Mr. Tilley are “interested persons”, as defined in the 1940 Act, of the Fund based on their position with Morgan Creek Capital Management, LLC and
its affiliates.
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Mark B. Vannoy
1976

Treasurer

Since 2010

Mr. Vannoy joined Morgan Creek in January 2006 and serves as Director of Fund Administration.
Prior to Morgan Creek, Mr. Vannoy worked at Nortel Networks, Ernst & Young, and KPMG both
in the United States and Cayman Islands.

Taylor Thurman
1979

Chief Compliance
Officer

Since 2011

Mr. Thurman joined Morgan Creek in February 2006 and serves as a Director.

David K. James
1970

Secretary

Since 2010

Managing Director and Managing Counsel, State Street Bank and Trust Company (2009 to
present).

Principal Occupation(s) During Past Five Years

Officers
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Proxy Voting Policies and Procedures and Proxy Voting Record
A copy of (1) the Fund’s policies and procedures with respect to the voting of proxies relating to the Portfolio Funds and Securities; and (2) how the Fund voted proxies
relating to Portfolio Funds and Securities during the most recent period ended March 31 is available without charge, upon request, by calling the Fund at 1-919-933-4004.
This information is also available on the Securities and Exchange Commission’s website at http://www.sec.gov.
Quarterly Schedule of Investments
The Fund also files a complete Schedule of Investments with the Securities and Exchange Commission for the Fund’s first and third fiscal quarters on Form N-Q. The
Fund’s Form N-Q are available on the Securities and Exchange Commission’s website at http://www.sec.gov. The Fund’s Form N-Q may be reviewed and copied at the
Securities and Exchange Commission’s Public Reference Room in Washington, D.C. and information on the operation of the Public Reference Room may be obtained by
calling 1-800-SEC-0330. Once filed, the most recent Form N-Q will be available without charge, upon request, by calling the Fund at 1-919-933-4004.
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Morgan Creek Global Equity Long/Short Institutional Fund. In considering the approval of the investment management agreement (the “Agreement”) between the
Morgan Creek Global Equity Long/Short Institutional Fund (the “Fund”) and Morgan Creek Capital Management, LLC (the “Advisor”), the Independent Trustees
requested and evaluated extensive materials from the Advisor and other sources, including, among other items: (a) an overview of the discretionary investment advisory
services provided by the Advisor; (b) the breadth and experience of the investment management and research staff of the Advisor; (c) financial information about the
Advisor; (d) marketing and distribution support to be provided by the Advisor to the Fund; (e) the current Form ADV of the Advisor; (f) the expected profitability report
of the Advisor with respect to the Fund; (g) the fees charged to other clients relative to fees charged to the Fund by the Advisor; and (h) the resources devoted to
compliance with the Fund’s: (i) investment policy, (ii) investment restrictions, (iii) policies on personal securities transactions, (iv) other policies and procedures that form
the Advisor’s portions of the Fund’s compliance program and (v) the Advisor responsibilities overseeing the Fund’s service providers.
The Independent Trustees, as well as the full Board, considered all factors it believed relevant with respect to the Advisor, including but not limited to: the nature and
quality of services provided; investment performance relative to appropriate peer groups and indices; skills, breadth of experience and capabilities of personnel, including
continued employment of key personnel; stability of management; comparative data on fees, expenses and performance; marketing and distribution capabilities; potential
economies of scale; commitments to provide high levels of support and service to the Fund; commitment for a period of time to provide contractual expense cap to the
Fund; potential benefits to the Advisor from its relationship to the Fund, including revenues to be derived from services provided to the Fund by its affiliates, if any; and
potential benefits to the Fund and its shareholders of receiving research services, if any, from broker-dealer firms in connection with allocation of portfolio transactions to
such firms.
In determining to approve the Agreement, the Board considered the following factors:
Investment Performance. The Independent Trustees reviewed the performance of the Fund for the 3-month, 6-month, one-year, two-year and three-year periods ended
September 30, 2017, and since the Fund’s inception. The Independent Trustees also reviewed the Fund’s performance compared to the performance of its benchmark
index, the MSCI World Index for various time periods. The Board found that the Fund experienced a positive but relatively difficult twelve months in the period ending
September 30, 2017. From October 2016 through September 2017, the Fund returned +6.0% vs. +22.8% for the MSCI World Index and +0.1% for the HFRX Equity
Hedge Index, respectively. Calendar year 2016 was an extraordinary difficult environment for long/short. Unfortunately, many of these same factors again negatively
impacted performance later in the year following the U.S. Presidential Election in November – after a very short-lived selloff, equity markets rebounded sharply, with the
rally led by lower quality stocks. This market-action, similarly to the first quarter, resulted in a negative long/short spread across the portfolio and led to the Fund’s
underperformance vs. the market. The Fund’s performance was hurt by overweight exposures to Healthcare and Natural Resources. The Board also considered the
performance of the twenty individual securities that the Fund held directly, noting that the strong performance of the technology sector helped the return of these stocks.
The Board noted the challenges of finding a statistically significant sample size of peer funds with long/short strategies that are similar to the Fund, noting that the
managers of such funds differ in terms of style, structure and sector focus. However, the Board reviewed comparative performance data provided by Broadridge and
found that the Fund ranked in the lower quartile of its peer universe for the 3-month, 6-month, one-year, two-year and three-year periods ended September 30, 2017, and
since the Fund’s inception.
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In general, the Board recognized that the Fund has a long/short strategy and that registered and private funds with long/short strategies performed poorly during the
relevant period when the equity markets were rising. Such funds are designed to protect shareholders in down markets by taking short positions, which perform poorly in
rising markets. While the Fund acted consistent with its strategy of generating returns with lower volatility, this strategy was not favorable during a significantly rising
equity market.
Management Fees and Total Expense Ratios. The Board discussed with the Advisor the level of the advisory fee for the Fund relative to comparable funds as
determined by Broadridge. In addition to the management fee, the Board also reviewed the Fund’s total expense ratio and compared it to the Lipper data of the Fund’s
peers. The Board noted that the fees were within range of funds with similar investment objectives and strategies. The Board reviewed the management fee charged to the
Fund and compared it to the Broadridge data of the Fund’s peers. The Board reviewed the total expense ratio of the Fund and compared it to the Broadridge data of the
Fund’s peers, finding that the Fund ranked 7th out of 17 funds. This data did not factor in the expenses of the underlying private funds owned by the Fund. When
factoring in those expenses, the Fund was significantly higher than its peer group average. The Board also noted that the actual advisory fee, which included the effect of
waivers and reimbursements by the Advisor, was well below the median of the Fund’s peers. The Board recognized that the Advisor has agreed to an advisory fee waiver
of 75 basis points, taking the actual annualized fee from 1.00% to 0.25% until December 2017. The Board also noted that the Fund’s advisory fee is consistent with the
advisory fee charged to investors in a private fund that has a similar investment objective and strategy.
Costs of Services and Potential Profits. In analyzing the cost of services and profitability of the Advisor, the Board considered the revenues earned and expenses
incurred by the Advisor. As to profits realized by the Advisor, the Board reviewed information regarding its income and expenses related to the management and
operation of the Fund. The Board concluded that the Advisor has adequate resources to fulfill its responsibilities under the Agreement. The Board noted that to date the
Advisor has not been profitable with respect to the Fund.
Economies of Scale. The Trustees considered the existence of any economies of scale in the provision of services by the Advisor and whether those economies were
shared with the Fund through breakpoints in its management fee or other means, such as expense caps or fee waivers. The Trustees noted that the assets of the Fund were
still too small to meaningfully consider economies of scale and the necessity of breakpoints. Nevertheless, the Board recognized that the Fund benefited and will continue
to benefit from expense caps and fee waivers with respect to its management fee.
Fall-Out Benefits. The Board concluded that other benefits derived by the Advisor from its relationship with the Fund, to the extent such benefits are identifiable or
determinable, are reasonable and fair, result from the provision of appropriate services to the Fund and its shareholders, and are consistent with industry practice and the
best interests of the Fund and its shareholders.
Nature, Extent and Quality of Services. The Independent Trustees reviewed and considered the nature, extent and quality of the services provided by the Advisor and
found them to be of high-quality and in the best interests of the Fund. The Board reviewed and considered the qualifications of the portfolio managers, the senior
administrative managers and other key personnel of the Advisor who provide the administrative and advisory services to the Fund. The Trustees also concluded that the
Advisor continues to make a significant entrepreneurial commitment to the management and success of the Fund.
Conclusion. The Independent Trustees concluded that the Advisor is a highly experienced investment manager and its key personnel are highly qualified to continue to
serve as investment advisor to the Fund. The Independent Trustees also concluded that the Fund’s expense ratios were reasonable, and noted that the Advisor at the
Fund’s current asset size is
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not making a profit under the Agreement. The Board also noted that economies of scale were not a significant factor in its thinking at this time as the Fund is relatively
small in terms of assets. The Independent Trustees determined that the potential profitability of ancillary services was not material to their decision. On the basis of the
foregoing and without assigning particular weight to any single conclusion, the Independent Trustees and the full Board determined to approve the Agreement.
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FACTS

WHAT DO MORGAN CREEK GLOBAL EQUITY LONG/SHORT INSTITUTIONAL FUND (THE “FUND”) AND MORGAN
CREEK SERIES TRUST (THE “TRUST” AND COLLECTIVELY WITH THE FUND, THE “FUND COMPLEX”) DO WITH
YOUR PERSONAL INFORMATION?

Why?

Financial companies choose how they share your personal information. Federal law gives consumers the right to limit some but not all
sharing. Federal law also requires us to tell you how we collect, share, and protect your personal information. Please read this notice carefully
to understand what we do.

What?

The types of personal information we collect and share depend on the product or service you have with us. This information can include:
● Social Security number and other information we receive from you on applications or other forms
● Information about your transactions with us and our service providers, or others
● Information we receive from consumer reporting agencies (including credit bureaus)
If you decide to close your account(s) or become an inactive customer, we will adhere to the privacy policies and practices described in this
notice.

How?

All financial companies need to share customers’ personal information to run their everyday business. In the section below, we list the reasons
financial companies can share their customers’ personal information; the reasons the Fund Complex chooses to share; and whether you can
limit this sharing.

Does the Fund
Complex share?

Can you limit
this sharing?

For our everyday business purposes –
such as to process your transactions, maintain your account(s), respond to court orders and legal
investigations, or report to credit bureaus

Yes

No

For our marketing purposes –
to offer our products and services to you

Yes

No

For joint marketing with other financial companies

No

No

For our affiliates’ everyday business purposes –
information about your transactions and experiences

Yes

No

For our affiliates’ everyday business purposes –
information about your creditworthiness

Yes

No

For our affiliates to market to you

No

No

For non-affiliates to market to you

No

No

Reasons we can share your personal information

Questions?

Call (919) 933-4004 or go to http://www.morgancreekfunds.com/privacy-notice.html
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Who we are
Who is providing this notice?

Morgan Creek Global Equity Long/Short Institutional Fund (the “Fund”), Morgan Creek Series Trust (the “Trust” and collectively
with the Fund, the “Fund Complex”)

What we do
How does the Fund Complex
protect my personal
information?

To protect your personal information from unauthorized access and use, we use security measures that comply with federal law.
These measures include computer safeguards and secured files and buildings.
We also restrict access to your personal and account information to those persons who need to know it in order to provide services to
you.

How does the Fund Complex
collect my personal
information?

We collect your personal information, for example, when you:
● open an account
● purchase or sell shares
● exchange shares
We also collect your personal information from others, such as credit bureaus.

Why can’t I limit all sharing?

Federal law gives you the right to limit only:
● sharing for affiliates’ everyday business purposes—information about your creditworthiness
● affiliates from using your information to market to you
● sharing for non-affiliates to market to you

Definitions
Affiliates

Companies related by common ownership or control. They can be financial and non-financial companies. The following companies
may be considered Affiliates of the Fund Complex:
● Morgan Creek Capital Management, LLC
● Morgan Creek Capital Distributors, LLC
● Hatteras Investment Partners, LLC

Non-affiliates

Companies not related by common ownership or control. They can be financial and non-financial companies. The following
companies provide services to the Fund Complex and we may share your personal information as part of their everyday services to
the Fund Complex.
● State Street Bank and Trust Company
● Gemini Fund Services, LLC
● Northern Lights Distributors, LLC

Joint marketing

A formal agreement between nonaffiliated financial companies that together market financial products or services to you.
● The Fund Complex does not have any joint marketing agreements.

Other important information
In the event that you hold shares of the Fund Complex through a financial intermediary, including, but not limited to, a broker- dealer, bank or trust company, the
privacy policy of your financial intermediary will govern how your nonpublic personal information will be shared with non-affiliated third parties by that entity.
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Morgan Creek Global Equity Long/Short Institutional Fund
301 West Barbee Chapel Road, Suite 200
Chapel Hill, NC 27517
Trustees
William C. Blackman
Michael S. McDonald
Sean S. Moghavem
Mark W. Yusko
Joshua Tilley
Officers
Mark W. Yusko, President
Mark B. Vannoy, Treasurer
Taylor Thurman, Chief Compliance Officer
David K. James, Secretary
Advisor
Morgan Creek Capital Management, LLC
301 West Barbee Chapel Road, Suite 200
Chapel Hill, NC 27517
Administrator, Custodian, Fund Accounting Agent and Transfer Agent
State Street Bank and Trust Company
One Lincoln Street
Boston, MA 02111
Independent Registered Public Accounting Firm
Ernst & Young LLP
100 N. Tryon Street, Suite 3800
Charlotte, NC 28202
Legal Counsel
Thompson Hine LLP
1919 M Street, NW
Suite 700
Washington, D.C. 20036
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